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The Big Picture
Property Tax Relief = School 
Finance Reform

Key Question = Who Funds 
Public Education?

Debate is messaging-heavy 
but not detail-heavy

Political Messaging and 

School Finance impact



Two Different Approaches

Eliminate school property taxes 
for homeowners

Shift funding responsibility to 
state

Raises questions about 
long-term revenue replacement

Funding depends upon state 
surplus

Increase homestead exemption

Freeze taxes starting at 55

Maintain current system with 
adjustments

Structural Overhaul Incremental Relief

Gov. Greg Abbott Lt. Gov. Dan Patrick



Quorum Report
May 3, 2026

“

“

Around 11am on Sunday, Gov. Greg Abbott’s political mastermind Dave Carney issued a 
not so thinly veiled threat against lobbyists who might be pointing out various 
weaknesses in the vague but sweeping property tax proposals put forward by the 
state’s chief executive in his bid for reelection. 



Patrick has also, according to multiple Texas Senate 
sources, privately told budget writers in recent weeks 
that they need to start thinking about the distinct 
possibility they may be looking at the first deficit budget 
situation the state has seen since 2011. 
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How would each plan impact recapture?

Local M&O taxes reduced or 
eliminated

Recapture could shrink or be 
replaced with another 
mechanism to maintain equity

State redistribution model likely 
needed

Higher exemptions reduce 
taxable value

Temporary recapture relief

Recapture continues to increase 
with value growth

Structural Overhaul Incremental Relief

Gov. Greg Abbott Lt. Gov. Dan Patrick



Under an elimination model, recapture likely disappears 
but is replaced by state-controlled funding.

Under exemption-based plans, recapture remains in 
place with only temporary relief because the underlying 
property wealth disparities don’t change.

Reducing recapture helps the taxpayer, and the state should hold the school district harmless.



….but there are some 
operational implications

More state funding means 
less local control

Increased exposure to state 
budget cycles

Planning uncertainty for 
districts



It’s campaign season, so this is message-testing time

We still do not know

What is the replacement revenue mechanism?

What is the future of the recapture system?

How is funding stability maintained during downtowns?
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Statewide May Bond Election Results 



Largest 5 ISD Bonds in May Election Cycle

Dallas ISD $6.2 billion $6.2 billion PASSED
Arlington ISD $501 million $469.7 million PASSED
Birdville ISD $475 million $475 million PASSED
Magnolia ISD $465 million $465 million PASSED
Lancaster ISD $376 million $376 million PASSED

District Total Bond Election Outcome
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 TXSC Website Updates
New Tab



New School Finance Webpage



New Recapture 101 Webpage



New Historical Recapture Webpage



New Taxparency Webpage



Alamo Heights ISD (cont.)



Alamo Heights ISD (cont.)



New By the Numbers Webpage
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New By the Numbers Webpage



New Recapture FAQ Webpage



Questions? 
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Exclusive Benefits



Exclusive Discounts

EduPolaris 25% discount 

TASBO Revenue Estimation Template (free)

CG Strategies LLC 10% discount on VATRE Efficiency Audit 



Key Dates



Quarterly Membership Virtual Briefing Meetings



In-Person Upcoming Events

September 23-24, 2026 Legislative Planning Meeting
Doubletree Hotel-Love Field 
(Dallas)

October 11, 2026 txEDCON 2026
George R. Brown Convention Center
(Houston)


