
Congress Finalizes FY 2026 Education Funding, Ends Brief Shutdown

On February 4, Congress passed, and President Trump signed, a spending package that funds the U.S. Department of Education at $79 billion through fiscal year 2026 which ends on September 30, ending a short-lived partial government shutdown that had briefly affected the agency. 

The measure largely maintains level funding across major federal education programs, providing $18.4 billion for Title I, roughly $15 billion for special education (a very modest increase), and $1.3 billion for after-school programs, while continuing support for migrant education, career technical education and other formula grants.

Given how uncertain some of these funds seemed only a matter of weeks ago, it is remarkable that education ended up with a budget that didn't have to rely on a continuing resolution to avoid cuts. Instead, we saw a two-house, bipartisan agreement come together that increases overall education funding by $217 million, including $20 million more for Title I and a $20 million bump for special education. While insignificant from a dollars and cents perspective, those increases are important symbolically given that we were facing major proposed cuts. 

Notably, the legislation also includes language aimed at pushing back on the Administration’s effort to dismantle the Department. While the language does not explicitly prohibit interagency transfers of education programs, explanatory language asserts that the Department lacks authority to reassign its responsibilities under existing law and requires biweekly briefings to Congress on any interagency agreements. The bill also directs the Department to obligate key formula grants by their July 1 deadline, following last summer’s delay in releasing nearly $7 billion in education funding. 

In the end, Congress successfully stymied the Administration’s attempt to significantly cut and consolidate federal education funding and programs. Reminder that the deal the President just signed is for the remainder of the 2026 federal fiscal year, which ends on September 30. Now that most of the federal appropriations bills have been dealt with (the bill funding the Department of Homeland Security remains unsettled), talks will begin on the federal fiscal year 2027 funding levels. 

Contact anybody at Capitol Advisors if you have questions about specific funding amounts for programs you’re running. 
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