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Do Churches and Faith-Based Charities Really Owe Tax for Providing 

Parking to Their Employees? 

With implementation of the Tax Cuts and Jobs Act of 2017 an expanded definition of “unrelated 

business income” may cause some charitable organizations, including churches and other faith-

based entities to have to consider whether they will now be required to file an annual income tax 

return with the IRS. 

There are differing opinions on the issue.  But current thinking among tax and legal experts who 

work in the nonprofit area suggest that most churches and faith-based organizations will 

probably not find themselves having to make such a filing.  However, the IRS has yet to issue 

any guidance on the new provisions, and until they do no one can really be sure just who will be 

affected.  Consequently, charities cannot wait to consider whether they now have a new reporting 

requirement. 

There are links to two articles that I found very helpful in separating fact from fiction and better 

understanding the issue. The first is from CapinCrouse, LLP, Do We Really Owe Tax on Our 

Parking Lot. The second article is only available to current members of Church Law and Tax. 

You will find that it presents the issues in a very clear and understandable way. 

 

 

 

 

 

________________________________________ 

DISCLAIMER 

This material is presented with the understanding that the author is providing basic information only and assumes no 

liability whatsoever in connection with its use. Tax laws are constantly changing, are subject to differing 

interpretations, and the facts and circumstances in any particular situation may not be the same as those presented 

here. Therefore, we urge you to do additional research and make sure that you are fully informed and knowledgeable 

before using the information contained herein. 

To ensure compliance with Treasury Regulations (31 CFR Part 10, §10.35), we are required to inform you that any 

tax advice contained in any correspondence or other communication from us is not intended or written by us to be 

used, and cannot be used by you or anyone else, for the purpose of avoiding penalties imposed by the Internal 

Revenue Code. 

 

https://www.capincrouse.com/do-we-really-owe-tax-on-our-parking-lot/
https://www.capincrouse.com/do-we-really-owe-tax-on-our-parking-lot/
https://www.churchlawandtax.com/web/2018/august/separating-fact-from-fiction-regarding-parking-lot-tax.html

