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Social Security Wage Cap and Benefit Amounts Increase for 2019 
 

Wage Cap for Social Security Tax 

For 2019, the Social Security wage cap will be $132,900, and social security and 

Supplemental Security Income (SSI) benefits will increase by 2.8 percent. These 

changes reflect cost-of-living adjustments to account for inflation. 

 

For regular employees and their employer, the Federal Insurance Contributions Act 

(FICA) tax on wages remains the same at 7.65 percent.  The FICA tax has two 

components: 

• a 6.2 percent social security tax, also known as old age, survivors and disability 

insurance (OASDI); and 

• a 1.45 percent Medicare tax, also known as hospital insurance (HI). 

 

For self-employed workers, taxed under the Self-Employment Contribution Act 

(SECA) the tax is 15.3 percent, consisting of: 

• a 12.4 percent OASDI tax; and 

• a 2.9 percent HI tax. 

 

OASDI tax applies only up to a wage base, which includes most wages and self-

employment income up to the annual wage cap. With the 2019 wage base set to be 

$132,900, employees and employers do not pay any OASDI tax on earnings that 

exceed $132,900.  There is no wage cap for HI tax. 

 

Maximum Social Security Tax for 2019 

For workers who earn $132,900 or more in 2019: 

• an employee will pay a total of $8,239.80 in social security tax ($132,900 x 6.2 

percent); 

• the employer will pay the same amount; and 

• a self-employed worker will pay a total of $16,479.60 in social security tax 

($132,900 x 12.4 percent). 

 

Additional Medicare Tax 

Higher-income workers may have to pay an additional Medicare tax of 0.9 percent. 

This tax applies to wages and self-employment income that exceed: 

• $250,000 for married taxpayers who file a joint return; 

• $125,000 for married taxpayers who file separate returns; and 

• $200,000 for other taxpayers. 

 

The annual wage cap does not affect the Additional Medicare tax. 

 



Benefit Increase for 2019 

Finally, a cost-of-living adjustment (COLA) will increase social security and SSI 

benefits paid out in 2019 by 2.8 percent. 
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DISCLAIMER 

 

This material is presented with the understanding that the author is providing basic information only and 

assumes no liability whatsoever in connection with its use. Tax laws are constantly changing, are subject to 

differing interpretations, and the facts and circumstances in any particular situation may not be the same as 

those presented here. Therefore, we urge you to do additional research and make sure that you are fully 

informed and knowledgeable before using the information contained herein. 

 

To ensure compliance with Treasury Regulations (31 CFR Part 10, §10.35), we are required to inform you 

that any tax advice contained in any correspondence or other communication from us is not intended or 

written by us to be used, and cannot be used by you or anyone else, for the purpose of avoiding penalties 

imposed by the Internal Revenue Code. 

 


