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Energy Market Update
Winter is here, and natural gas and electric markets alike must adapt to colder weather demands. The Chamber, and your CES consultant Emilie Snider (esnider@palmerenergy.com, or 419-491-1017) continue to be a resource for you and your business as energy markets brace for the cold.

Natural Gas Market Factors:
· Natural Gas Withdrawal Season
· The natural gas withdrawal season, during which stored gas is utilized to meet winter demand, began at the end of November.
· Storage levels reached a peak of 3,960 billion cubic feet (BCF) at the start of the season. 
· This is ~150 BCF higher than the 5-year average peak, but 12 BCF lower than the 2024 storage peak.
· Withdrawal seasons typically last through April, with ~20 weeks of storage withdrawals.

· Natural Gas Pricing Trends
· Natural gas spot pricing has trended upwards from summer lows as colder winter weather caused the supply and demand balance to change.
· Intraday Henry Hub spot pricing for January 2026 peaked at $5.496 per Million British Thermal Units (MMBtu) on December 5th, the highest intraday price point seen since 2022.
· Forecasts for warmer winter weather caused volatility to subside, with January 2026 spot pricing trading under $4.00/MMBtu in mid-December.

Electric Power Market Factors:
· Wholesale Power Pricing
· Electric markets have seen similar volatility to gas markets as winter commences.
· As of December 17th, 12-month average strip pricing has fallen to $58.60 per Megawatt-hour (MWh) from a December peak of $67.95/MWh on 12/8.

· PJM Winter Outlook
· PJM Interconnection, a regional transmission organization, serves 13 states, including Ohio.
· PJM’s winter outlook reports sufficient winter resources of 180,800 MW of electric capacity.
· Winter electric consumption is forecast to peak at approximately 145,700 MW.

· 2027/2028 Capacity Auction Results
· 2027/2028 Base Residual Auction resulted in a capacity rate of $333.69/MW-day
· An approximate 22% increase over the current capacity charge for 2025/2026, and an approximate 1% increase over the capacity charge for 2026/2027.
· Like the 2026/2027 capacity auction, this increase comes in at the Federal Energy Regulatory Commission (FERC) approved cap, and signals a tighter supply-demand balance than previous years. 

Winter 2025 Weather Predictions: (according to what source?)
· A transition from La Nina conditions to ENSO-Neutral is likely to develop this winter, typically bringing more moderate temperatures and precipitation to a majority of the Midwest.
· The 2025 hurricane season came to a near-normal close, at the low end of the National Oceanic and Atmospheric Administration’s original forecast. 

Changing conditions in energy markets often allow for new opportunities for consumers. Please contact your CES representative for program information and details on how to best manage the energy needs for your business. 
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