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Energy Market Update

Summer is here, and along with warmer weather comes new challenges, and opportunities in natural gas and electric markets alike. The Chamber, and your CES consultant Emilie Snider (esnider@palmerenergy.com, or 419-491-1017) continue to be a resource for you and your business as energy markets evolve.

Natural Gas:
The 2025 natural gas injection season, where natural gas is stockpiled in underground storage to meet winter heating demands, is nearing its typical halfway mark. Thus far, increased production has led to elevated storage levels, with domestic gas storage being 162 billion cubic feet (BCF) higher than the five-year average storage level as of mid-June. There are many factors that can affect storage levels, including:
· Gas consumption for electric generation:
· Natural gas is the most widely used resource for electric generation in the United States, linking electric demand to gas demand. 
· As electric demand increases to account for summer air conditioning, natural gas demand increases proportionately.
· Hurricane season:
· The Atlantic hurricane season, which began June 1st, can have effects on domestic storage levels.
· Damages to offshore drilling rigs can lower natural gas production, reducing storage levels.
· Conversely, damages to liquified natural gas (LNG) export facilities can keep natural gas slated to be shipped overseas in domestic storage, raising storage levels.
Electric:
 Summer heatwaves are typically where electric grids see peak demand levels. Electric generators, grid operators, and transmission organizations work to ensure that there is adequate power to meet this increased consumption. There are a lot of moving parts to ensure grid reliability, including:
· PJM Demand Projections
· PJM Interconnection – the regional transmission organization that serves 13 states, including Ohio – forecasts peak summer demand of 154,000 megawatts (MW).
· This projected demand is below PJM’s reported 179,200 MW of generation resources. 
· Contracted Demand Response 
· Many larger electric users execute demand response contracts, in which the user is compensated for reducing / shutting down operations if called upon to do so, or penalized for noncompliance.
· PJM reports 7,900 MW of contracted demand reduction to be available during extreme peaks.
· Solar Efficiency
· Higher temperatures typically correlate with less cloud cover, making solar generation more productive during peak consumption periods. 
· Events such as the Saharan dust storms seen in May of this year, or smoke cover from wildfires may have effects on overall solar generation.
Summer 2025 Weather Predictions
· The National Weather Service predicts an above average Atlantic hurricane season, with 13-19 named storms, 6-10 of which being hurricanes, with 3-5 being major hurricanes.
· La Niña conditions have transitioned into ENSO-neutral conditions in the Northern hemisphere, expected to persist throughout summer.

Changing conditions in energy markets often allow for new opportunities for consumers. Please contact your CES representative for program information and details on how to best manage the energy needs for your business. 
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