Coronavirus Food
Assistance Program
(CFAP) Review



CFAP provides direct assistance to
agricultural producers impacted by the
effects of the COVID-19 outbreak.
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The commodities currently included in the
program are those for which USDA data was
available to determine that a five percent-or-

greater price decline occurred from mid-
January 2020 to mid-April 2020.

Commodities that did not suffer a five

percent-or-greater price decline from mid-
January 2020 to mid-April 2020 are not
eligible for CFAP.
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Two Funding Sources:

« CARES Act provides
« $ 9.5 Billion

« CCC Charter Act provides
« $ 6.5 billion
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To be eligible for a CFAP payment, a producer must
have had a share in the eligible commodity on
January 15, 2020; (or April 16t through May 14th,
2020 for livestock inventory). In addition the
producer must be a:

* Citizen or National of the United States

* Resident alien (possessing a Resident Alien Card (1-551)
« Partnership of citizens or nationals of the United States

« Corporation, Limited Liability Company, or other organizational
structure organized under State law

 Indian Tribe or Tribal organization, as defined in section 4(b) of the
Indian Self-Determination and Education Assistance Act (25 U.S.C.
5304); or

« Foreign Person or Foreign Entity who meets Foreign Person Rules
according to 5-PL
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The following forms are applicable to CFAP:
 AD-3114, CFAP Application

« CCC-902, Farm Operating Plan for Payment Eligibility

« CCC-901, Member Information for Legal Entities, if applicable
« CCC-941, Average Adjusted Gross Income (AGl) Certification

o« CCC-942, Certification of Income Farming, Ranching, and
Forestry Operations”, optional

« AD-1026, HELC & WC Certification
« CCC-860, SDA/LR/Beginning and Veteran Farmer or
Rancher Certification, optional for demographics reporting only

FSA-578, Report of Acreage, is NOT required for CFAP!
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**MPORTANT***

All producer eligibility forms related to CFAP MUST be filed within 60-days from the
date of signing the CFAP application.

Failure to timely provide all eligibility forms will result in no payment or a reduced
payment.
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The information required from producers to participate
in CFAP will be a self-certification by the producer or
authorized representative.

Producers self-certify to their losses but should have
documentation available.

All self-certifications are subject to spot check and COC
may request documentation if certifications are questioned
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Producers will submit ONE application form for their entire
operation by the deadline of September 11, 2020

Revised applications may be submitted by application
deadline.

Application form — AD-3114 — and Payment Calculator can
be found at:

https://www.farmers.qov/cfap
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https://www.farmers.gov/cfap
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Payments will be based on:

« Specific payment rates by commodity

 100% of the calculated payment*

*subject to payment limitation
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« $250,000 payment limitation per person or legal entity.
« $250,000 per member of joint operation or partnership.

* Option for LLCs, LPs and Corporations to add up to two
additional limitations when members provide more than
400 hours of labor or management

* The maximum limitation for a corporation, LLC, or LP may
receive is $750,000

CFAP 13



CFAP

14



AD-3114 Part H

CFAP
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Optional Increase in Payment Limitation Example:

LLC comprised of 2 members sharing 70% - 30%. Both
certify to contributing over 400hrs of labor and/or
management in Park H. CFAP losses total $800,000:
« LLC payment limitation is increased to $500k
+ Member A—70% x $500k = attributed $350k — limited to $250k
« Member B — 30% x $500k = attributed $150k

Net payment to the LLC is limited to $400,000 ($250k + $150k)
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To be eligible for payment, a person or legal entity (including members,
stockholders or partners of the legal entity) must have an average AGI for
program year 2020 that does not exceed the $900,000 limitation, unless, at
least 75 percent of the person’s or legal entity’s average AGl is derived from
farming, ranching or forestry operations.

The 3 base years used to compute the average AGIl and Farm AGI are 2016,
2017, and 2018.

Applicants exceeding the $900,000 limitation may complete form CCC-942
and obtain a certification from a licensed CPA or attorney verifying that 75
percent of the AGI is derived from farming, ranching or forestry operations.
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Added via NOFA publicly available 8/11/2020

* Nursery
« Aquaculture
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Nursery



Nursery - decorative or nondecorative plants
grown in a container or controlled environment for

commercial sale.

Floriculture - cut flowers and cut greenery from
annual and perennial flowering plants grown in a
container or controlled environment for

commercial sale.
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Controlled environment...an environment in which
everything that can practicably be controlled with
structures, facilities, growing media (including but
not limited to water, soil, or nutrients) by the
producer, that is in fact controlled by the producer,
as determined by industry standards.
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1) Inventory that shipped but was
spoiled or unpaid between January 15,
2020, and April 15, 2020 (CARES ACT)

2) Inventory not sold between January
15, 2020 and April 15, 2020 (and will
never be sold) (CCC Funds)
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* Eligible Inventory:

* the wholesale value of commodities that were
shipped (delivered) between January 15, 2020, and
April 15, 2020,

* no payment was received or will be received.

* Ineligible Inventory:
 Sold after April 15, 2020
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* Eligible Inventory:
« shipments that did not leave the farm,
« donated, or
* inventory destroyed (not delivered)

 the wholesale value of inventories not shipped as
of April 15, 2020 are eligible.

* Ineligible Inventory:
* in storage that may be sold after April 15, 2020

* that is normally culled in advance of shipping or
upon delivery are not eligible

 sold at a discount price
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* Delivered and Unpaid:

* inventory that was shipped but subsequently
spoiled or unpaid is 15.55 % (CARES Act)

* Not Delivered
* inventory that was never sold is 13.45% (CCCQC)
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AD-3114 - Part F

e [tem 25 “Commodity”

* Item 26B “Value of Inventory Shipped that Spoiled or
Went Unpaid ”

* Item 27B “Value of Inventory Not Sold”
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Payment Formula:

wholesale value of inventory X payment rate
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Before approving CFAP application

* COC may request additional
documentation:
* verify ownership interest
 quantity of the applicable commodity
« verify value is wholesale
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COC may adjust “Volume of Inventory Sold”
or “Volume Available Inventory”

e quantity is determined to be unreasonable or
Inaccurate

e reflect actual wholesale rather than retail value

PART F — AQUACULTURE & NURSERY/FLORICULTURE

A
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* Please call County Offices with questions

* Producer are encouraged to contact offices to assist in proper
form completion to expedite sign-up process.

 Farmers.gov/CFAP has:
« Lists of eligible commodities and rates
« Estimated Payment calculator

« Clarifications of commodity categories; e.g. Nursery Crop & Cut
Flowers

« Fact Sheets
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