Congress of the Wnited States
MWashinoton, DC 20515

September 22, 2026

The Honorable Scott Bessent
Secretary

U.S. Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, DC 20220

The Honorable Frank Bisignano
Chief Executive Officer
Internal Revenue Service

1111 Constitution Avenue, NW
Washington, DC 20224

Dear Secretary Bessent and Mr. Bisignano:

We are writing to express our concerns that the Chinese Communist Party (“CCP”) is
waging an influence campaign to undermine the buildout of American artificial intelligence
(“ATI”) infrastructure. As Al continues to accelerate globally, it is imperative that the United
States remain the premier destination to invest in and develop this technology. The race to deploy
Al infrastructure carries serious economic and military consequences. Under no circumstances
can we allow an adversary, and our most serious competitor in Al infrastructure, to weaponize
our own tax code and harm an emerging American industry.

Throughout the 119" Congress, a bicameral group of committees, including the
Committee on Ways and Means, the Select Committee on Strategic Competition Between the
United States and the Chinese Communist Party (“the Select Committee”), and the Senate
Intelligence Committee, have been focused on how CCP-linked influence operations are
exploiting America’s tax-sector to sow discord and undermine our democracy.

On February 10, 2026, the Committee on Ways and Means held a hearing on foreign
influence in America's tax-exempt sector.! Chairman Jason Smith simultaneously transmitted
letters to The People's Forum, BreakThrough News, and Tricontinental: Institute for Social
Research, organizations alleged to form part of a network of CCP-linked nonprofits funded by
American tech mogul, Neville Roy Singham, demanding the production of documents and
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raising serious questions about their tax-exempt status.? Then, on April 8, 2026, the Committee
on Ways and Means and the Select Committee sent a joint letter to the U.S. Department of the
Treasury and the Internal Revenue Service (“IRS”) requesting an investigation of tax-exempt
organizations acting on behalf of the CCP to interfere in American elections and politics in
violation of the Internal Revenue Code’s prohibition of political campaign intervention.?

The CCP consistently identifies political issues under public debate in our country and
seeks to corrupt those debates. While the CCP wants to influence the outcome of these debates
towards what it believes would weaken America relative to China, it also seeks to heighten
divisions between Americans and to degrade our civic processes.* These influence campaigns
have targeted individuals, officials, and the American public, going back years.’ The Select
Committee’s efforts against the CCP’s influence campaigns include most recently its June 25,
2026 hearing addressing China’s subnational influence and economic espionage and its
investigation of the Heartland China Association’s ties to China’s United Front network.® It is a
natural extension of the CCP’s pattern for it to use its influence campaigns and networks to
manipulate America’s deliberations on data centers and sow discord.

It is therefore unsurprising that recent reports have revealed evidence of attempted and
successful Chinese interference in U.S. data center development discussions. OpenAl identified
two clusters of ChatGPT accounts, often referred to as ‘botfarms,’likely originating in China,
which were banned for conducting covert influence operations targeting American Al policy
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debates.” The first smear campaign, which OpenAl titled the “Data Center Bandwagon,”
generated social media comments and images claiming that data center construction was raising
electricity prices.® The second, dubbed the “Tech and Tariffs” campaign, generated comments
and images criticizing United States tariffs as attempts to dominate technological competition.’
The prompts for these Al depictions even specified that the images “should not include China’s
leader Xi Jinping,” focusing instead only on President Trump.!® Additionally, in August 2026, X
announced that roughly 200 accounts from a suspected Chinese botfarm have been trying to
influence Americans to oppose data centers.'!

A separate report from the Bitcoin Policy Institute (“BPI”’) found that the Party for
Socialism and Liberation (“PSL”) is responsible for 21 campaigns across 14 states that
contributed to 10 data center moratoria, a permanent data center ban, and four rejected or
scrapped data center projects.!? PSL has been responsible for delaying, blocking, or scaling back
nearly $24 billion in proposed data center investments.'3 These nefarious international actors are
waging wars of influence through state media, nonprofit networks, and dark money groups.'#

Behind the PSL sits the nonprofit network of the China-based and CCP-aligned Neville
Roy Singham, who has moved $278 million into American advocacy groups through shell
companies and an anonymous donor-advised fund, exploiting the tax-exempt vehicles Congress
created to encourage American charity.'> Unsurprisingly, the same individuals who run
Singham’s nonprofits hold top leadership positions in the PSL. Eugene Puryear cofounded both
BreakThrough News and the PSL; Karina Garica, the party’s 2024 vice-presidential candidate,
serves as the director and the treasurer for the Justice and Education Fund; and Ben Becker
serves as the editor-in-chief for BreakThrough News, while sitting on the PSL central
committee.'® The same individuals in charge of Singham’s tax-exempt network are the ones
directing the PSL, meaning subsidized charitable dollars are flowing into foreign-backed
political influence in the homeland. Our tax code should not be used as a shield for foreign
money waging a disinformation war on American Al infrastructure. This is yet another shocking

7 OpenAl, PRC-linked influence operations are targeting Al debates in the US, OpenAl Global Affairs (June 10,
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couple-chaos-how-tycoon-activist-built-revolutionary-base-house-singham.

16 Lyman, supra note 10.


https://www.axios.com/2026/08/28/china-ai-data-center-backlash-bots
https://cdn.prod.website-files.com/68f7cddcae0b61add08140fc/6a42aae83c58cadfbe309fb8_Foreign%20Influence%20Pt%20II.pdf
https://cdn.prod.website-files.com/68f7cddcae0b61add08140fc/6a42aae83c58cadfbe309fb8_Foreign%20Influence%20Pt%20II.pdf
https://www.foxnews.com/us/power-couple-chaos-how-tycoon-activist-built-revolutionary-base-house-singham
https://www.foxnews.com/us/power-couple-chaos-how-tycoon-activist-built-revolutionary-base-house-singham

The Honorable Scott Bessent and The Honorable Frank Bisignano
September 22, 2026
Page 4 of 4

and dangerous example of how malign foreign actors are funneling dollars into the United States
to further CCP interests.!”

How our country chooses to develop computing infrastructure is a key issue and a matter
of robust discussion in America’s communities, townhalls, statehouses, and Washington, D.C.
The American people deserve to know which actors adversarial to the United States are trying to
undermine these decision-making processes and influence the course of infrastructure
development by bankrolling policy campaigns and disinformation. Accordingly, we call on the
Department of the Treasury and the Internal Revenue Service to investigate whether the tax-
exempt organizations supporting this network have violated the requirements of their exempt
status, including whether entities organized under section 501(c)(3) have operated for the private
or political benefit of foreign-aligned interests, rather than for genuine charitable purposes and
whether donor-advised funds and intermediary entities have been used to launder the origin of
foreign-directed money into American advocacy.

Sincerely,

4 Y/
6 Smith John Moolenaar

Chairman Chairman
House Committee on Ways and Means House Select Committee on the CCP

17 Press Release, H. Comm. on Ways and Means, Chairman Smith: Trump Administration Investigation into
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singham-network-aligns-with-committee-oversight-of-u-s-nonprofit-sector/



