[Credit Union Letterhead]
[Date]

The Honorable [Member’s Name]
[Office Address]
[City, State, ZIP]


Subject: Concerns with Eliminating the CDFI Fund

Dear [Senator/Representative Last Name],

We, [Credit Union Name], write to express our concern with the recent Executive Order that threatens the U.S. Department of the Treasury’s Community Development Financial Institutions (CDFI) Fund. As the national voice for credit unions serving our military and defense communities, we know firsthand that the CDFI Fund is a critical lifeline enabling credit unions to serve underserved populations – including low-income neighborhoods and military families – with affordable financial services. We urge you, as leaders of Congress, to help protect this vital program and ensure it remains in place to support the communities that need it most.

The CDFI Fund has a proven track record of fostering financial inclusion and economic growth in distressed areas. For over three decades, it has empowered mission-driven lenders like our credit unions to reach Americans often left behind by mainstream finance. CDFI-certified credit unions are on the front lines of financial inclusion, providing safe and affordable financial services to low-income communities and to our servicemembers and veterans. Many defense-focused credit unions operate in rural or underserved areas around military bases, ensuring that service members, veterans, and their families have access to fair loans, savings programs, and financial education. The CDFI Fund’s grants and resources have been instrumental in helping us expand outreach, develop specialized products (such as small-dollar emergency loans and financial counseling), and enhance services for those who might otherwise fall prey to predatory lenders. Eliminating or curtailing the CDFI Fund would have immediate and severe consequences for these communities by stripping away resources that make such essential services possible.

The recent Executive Order has created uncertainty, and we respectfully ask Congress to seek clarity on the intent and scope of this Executive Order, as several critical questions remain unanswered:

1. Is the Administration eliminating the CDFI Fund entirely? The Executive Order’s language suggests the CDFI Fund could be abolished or drastically reduced. We need to know if the Fund is being completely eliminated or merely restructured.

2. Which specific CDFI Fund programs or initiatives will be curtailed or cut? The CDFI Fund encompasses several important programs (for example, technical assistance grants and targeted investment initiatives). It is unclear which of these are being scaled back. Knowing this is essential for us to anticipate the impact on our operations and the communities we serve.

3. How will current CDFI grant recipients be affected? Many of our credit unions are current recipients of CDFI Fund grants or have applications in process. We are deeply concerned about whether existing grant awards will be honored and how pending applications or renewals will be handled. Will funding already awarded be rescinded, or will grantees be allowed to continue their community programs through the originally promised support?

These questions are of paramount importance to military-serving and underserved communities nationwide. We urge you to act swiftly to protect the CDFI Fund and to obtain answers from the Administration about its plans. The CDFI Fund has historically enjoyed bipartisan congressional support because it delivers tangible results: it spurs private investment in low-income areas, supports small businesses and affordable housing, and uplifts working families. In Fiscal Year 2024 alone, CDFI Fund awardees (including many credit unions) helped finance thousands of small businesses and affordable housing units, driving economic opportunity in places that need it most. Congress’s leadership is now essential to ensure this legacy of success is not undone.

We respectfully request that you, as Congressional leaders, champion the preservation of the CDFI Fund. This could include legislative or appropriations actions to guarantee continued funding for the Fund and oversight hearings to hold the Executive Branch accountable for any attempt to dismantle it. We ask that you work together, in a bipartisan manner, to send a clear message that supporting underserved communities—including our nation’s servicemembers and their families—is a national priority. By preserving the CDFI Fund, Congress will be reaffirming its commitment to financial inclusion and economic opportunity for ALL Americans.

Please know that [Credit Union Name] stands ready to support you in this effort. We believe that you will be hearing from constituents across the country – including many military families – about how crucial the CDFI program has been in improving their financial stability and quality of life. Hearing these voices will only reinforce the urgent need to protect the Fund.

Thank you for your attention to this critical issue and for your leadership in safeguarding the financial well-being of our military communities and underserved populations. We appreciate your consideration and stand ready to provide any additional information or firsthand examples that may be helpful. Together, we can ensure that the CDFI Fund continues to serve as a beacon of hope and opportunity for those who need it most.


Sincerely,


[Your Name]
[Title]
[Credit Union Name]
[Contact Information]

