
 

 

 

 

We have emphasized since January the importance of shedding the 2018-19 mindset, that Trade War 
2.0 will be different (larger, sooner, more countries and products, fewer exemp!ons, more retalia!on, 
markets more sensi!ve).  In fact, as we show below, President Trump had been front-running 
Libera on Day with new tariff announcements every three days, on average, since the Inaugura on 
10 weeks ago. 

  

While the President tends to be more tac!cal than strategic on trade policy, the direc!on of travel is 
generally clear, and we do not view yesterday as peak trade war, with downhill skiing from here.  In 
our view, Trump trade policy is less “Art of the Deal” escalate to de-escalate, and more of an 
economic philosophy.   

  

Importantly, the mul -layered tariff escala on tools (10% universal tariffs, higher reciprocal tariffs, 
sector-based tariffs, secondary and policy based tariffs) each have different objec ves that range 
from raising revenue to fund tax cuts, to addressing US trade imbalances, protec!ng core industries, 
safe-guarding na!onal security and addressing more personal policy grievances.  Bilateral deals and 
nego!a!ons will follow, but many of the tariffs are here to stay.  Notably, the President’s IEEPA Orders 
yesterday included modifica on authority, permi%ng him to increase or decrease tariff levels from 
yesterday’s levels. 
 
In our view, Libera on Day was a significant day, but just another day in a new economic paradigm 
that is s ll in its early stages. 



 

 

 



 

 



 



 



 



 



 



 

 

For a look at our recent publica ons, policy notes and “charts of the day”, please visit our website. 

  

 



  

 


