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We have emphasized since January the importance of shedding the 2018-19 mindset, that Trade War
2.0 will be different (larger, sooner, more countries and products, fewer exemptions, more retaliation,
markets more sensitive). In fact, as we show below, President Trump had been front-running
Liberation Day with new tariff announcements every three days, on average, since the Inauguration
10 weeks ago.

While the President tends to be more tactical than strategic on trade policy, the direction of travel is
generally clear, and we do not view yesterday as peak trade war, with downhill skiing from here. In
our view, Trump trade policy is less “Art of the Deal” escalate to de-escalate, and more of an
economic philosophy.

Importantly, the multi-layered tariff escalation tools (10% universal tariffs, higher reciprocal tariffs,
sector-based tariffs, secondary and policy based tariffs) each have different objectives that range
from raising revenue to fund tax cuts, to addressing US trade imbalances, protecting core industries,
safe-guarding national security and addressing more personal policy grievances. Bilateral deals and
negotiations will follow, but many of the tariffs are here to stay. Notably, the President’s IEEPA Orders
yesterday included modification authority, permitting him to increase or decrease tariff levels from
yesterday’s levels.

In our view, Liberation Day was a significant day, but just another day in a new economic paradigm
that is still in its early stages.



Trump’s Liberation Day Happens Every 3 Days @
Announced / threatened tariff actions

, AN 20 President Trump ssues  AMerica First Trade PD[ICF" EQ requinng a review of global trade
imbalances and US tariff recommendations by fpr

;’ APR 1 Presidant Trump's trade adwsory team [USTR, Treasury, Commerce, Homeland Security) provides review
and recommendations from Jan 20 “Amenca First Trade Policy™ EC

‘, AR 2 Liberation Day: President Trump announces new and more expansive wave of tarift escalation

# of days smce
prior tariff escalation

'* ". JAaN 2 10AY | President Trump threatens 25% tariffs on Canada and Mexdico
- JAM E2 1DAY President Trump threatens new tariffs on Russia
. JAMN 25 1 DAY Prasident Trump threstens taniffs on Europea
Iai @- Jam 2 4 DAYS Presiclent Trumnp threatens tariffs on computer chips and pharma
w JANZF | ADAYS | Presicent Trump threatens 25% tariffs on Colombia to accept depertation flights

* AN 28 1oar | President Trump threatens BRICS nations with a 100% tariffs if they move away
frarm the WSD as resarve cwrency

.' FER 1 A DAYS | Prasidant Trump snnsuncas 105 tariffe an China
* '!' FEB 1 4 DAYS President Trump announces 25% tariffs on Canada and Mexico

.n FEB 3 2 DAYS President Trump threatens 25% tariffs on the EU

, FEB 4 1 DAY Prasident Trsmp suspends de minimis, a type of duty-fres treatment
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President Trump announces 25% tanfls on steal and alummum

President Trump announces @ policy of reciprocal tanffs on countries that tax US
iMpens

Presidant Trump threatens 25% tanffs on aulbo

President Tromp threatens 25%+ tanfs on autos, semiconductons and pharma

Prasidant Trump mandates investigations and threstens tariffs sgsinst countrias
with d:qital service taxes ([[STs)

Prasident Trump orders new imvestigation on tarffs on copper
President Trump snnounces sdditional 109 tanf on China
Prasident Trump order new investigation on tariffs on timber and lumber

Frasdent Trump: threatens 25% tanffs on copper and lumber

Presedent Trump threatens reciprocal tariffs an Apl 2 an any rading pertner thet
charges tariffs or imposes othear trade barrers on US products

Prasidart Trump threatens Riussia with tariffs cvar the war with Ulraine
President Trump threatens 50% taniffs on steel and aluminum

President Trump threatens 200% tariffe on wine and spirits from the EU

Presdert Tromp anncunces 25% tanff on goods from any country that buys o1l o gas
from Venezuala

President Trumgp announces 25% tariffs on autos

Liberation Day: President Trump announces new and more expansive wave of tariff
escalation

Average # of days between tariff threats and =zcalations

Median # of day= between taniff threats and escalations




2025 Tariff Implementation Dates @

Tariff implementation dates in Trade War 2.0

. FEB 4 10% tariffs on China implementad
' MAR 4 Addiional 10% teriffs of Chima implamented
'i" "' MAR A 25% taniffs on Mesico and Canada implamentad [dalaved 30 days far USMCA compliant products)
/ MAR 12 25% tanffs on steel and aluminum imports implemented
APR 2 Effactive date for dalayed Canada & Mexico auto and USMCA tenffs
APRI  25% warffs on cars and hght trucks g imto effect

APR Y  Country-specific redprocal tariffs go inta affact

)

=

@ APR S 10% universad tariffs on ALL countnies go into effect
T

MAY 2  25% tariffs on car engines, transmissions, and electrical components gointe effect



Multi-Layered Approach With Varying Objectives

TARIFF STRATEGY TACTICAL / STRATEGIC OBJECTIVE

105% of all US imperts

Reciprocal Tariffs Increases revenue baze
Rataliavery

- Largar than universal ratas
Incentivize “bilateral” agreement=

« Waries by cauntry

Sectar-Based Tearifl=
Protect core LIS industries {(aute)

- Mational secunty {steel, semis)
Re-industnalization of Amernica

+ 25% steel & aluminum
+ 25% eute

+ TED Semis, pharma, lumbeer, copper,
agricu/ture, shipbuilding

Secondary Policy-Bezed Tanff=
Advance policy abjectives
Retsliztory

+ TBD cigital service taxes
* TED Venszuslen gil purchases
+ TBD foreign policy priorities



Reciprocal Tariffs: 15 Largest Economies (ex US)

Reciprocal tariff rate for 15 largest economies by GDP
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Reciprocal Tariffs: The 60 “Worst Offenders”
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Supporting domestic economy
with fiscal stimulus

Currency depreciation
to offset tanffs

Reducing ownership of

LS treasuries and equities

Targeted export controls
(rare earth and strategic minerals)

WTO dispute consultations
and complaints

Allies and Adversaries Ready This Time

Targeting US corporate leaders
{antitrust investigations, entity
lists, anti-coercion mechanisms)

Targeted tariffs on red-state
industry secters
(agriculture, whiskey & spirits)

Targeted tariffs on US industry
leaders (high tech, digital services)

Geostrategic realignment
away from the US

Redirecting trade away

" from the US

Wl Market measures [l Corporate measures
B Trade measures .Gemtrategic measuras



Sector & Market Divergence

Mare resilient

(to trade war)

h MANUFACTURING SERVICES !
Aute, chamicals, asrospace Saftware, cybersacurity, large cap financials
CYCLICALS DEFENSIVE

[

Consumer discretionary, industrials, construction Consumer staples, healthcare, pharma, utilities
GLOBAL MNCs DOMESTIC-FOCUSED COMPANIES
Auto, manufacturing, large-cap tech, chemicals Regional banks, utilities, housing

HIGH U5 RECIPROCAL TARIFFS LOWER USs RECIPROCAL TARIFFS
China, Asia, Europe Canada, Mexico

B F e
@ B B @

RISK ASSETS "SAFER"” HAVENS

Equities, HY, EMFX USTs, 1G oredit, commodities

Sourca: EOP dars s 28 IMF numbers. fussls sotdnotadsd’ in reciprocal tani snnowncsmant das to sandtians palicy. The Whis Howse, Tarfa charged to sha LS leclude curency
manpoetfon smd tracks hamems.

For a look at our recent publications, policy notes and “charts of the day”, please visit our website.
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“Macro stability isn't everything, but without it, you have nothing.”







