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Q1 Results
The results of Q1 2019 are finally in. What follows is a broad summary of how various companies performed in the second
quarter of 2019. James Brehm & Associates has the financials, KPIs, and news to keep you informed on what’s happening in the
world of IoT.

Verizon posted 261,000 net connected device additions for the first quarter of 2019; wearables claimed the lion’s share of net
connected device additions. In May, Verizon announced that its NB-IoT network would now be available coast to coast in the
US, covering over 92% of the US population. Combined with their ThingSpace management platform, APIs, and rich ecosystem of partners will give enterprise customers the ability to bring NB-IoT solutions to market quickly.

AT&T finished Q1 with 54.4 million connected devices, showing a net add of over 3.1 million, a 6% growth sequentially. In
May, AT&T announced that FirstNet had surpassed the half million mark in terms of connections with over 600,000 device
connections being used by over 7,250 public safety agencies.

T-Mobile posted $8.3 billion in service revenue this Q1, remaining relatively flat sequentially. T-Mobile also reported 1.65 million total new connections for the quarter, reflecting 15% year-over-year growth. In late April, T-Mobile CEO John Legere and
President and COO Mike Sievert delineated potential plans to restructure management structure. The executives explained
that the changes would help to further integrate Metro by T-Mobile into T-Mobile, as well as help the company compete against
wireless rivals. Personnel changes include: the retirement of Tom Keys, the longtime leader of T-Mobile’s Metro prepaid brand;
Jeff Binder, (now former) EVP of T-Mobile’s Home and Entertainment unit; and Dave Mayo, who has spent more than two
decades at T-Mobile and most recently led the company’s 5G and IoT efforts as SVP of T-Mobile’s 5G & IoT Business Chief.
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Sprint reported closing out their fiscal fourth quarter with 13.5 million connections, showing a sequential net gain of 121,000
connections but only a net gain of 8,000 connections year-over-year. Sprint announced in February that it was working with
Amazon Web Services (AWS) to bolster the capabilities of its Curiosity IoT platform, such that it would grant enterprise customers optimized traffic routing, and processing and storage of IoT data as well as enable developers to build IoT apps more
efficiently. By taking advantage of both the AWS cloud and the Curiosity IoT native LTE core, enterprises will be able t o process IoT data locally, distribute IoT applications, and forward data to the cloud for analytics, ultimately resulting in better IoT
insights and decision-making. Sprint also announced in May that it was testing its NB-IoT technology, and that if customer
demand were high enough that it would proceed to deploy NB-IoT within their network.

Telefonica experienced a 4.6% sequential growth in terms of M2M connections during Q1 2019, having gained over 900,000
net additions during the quarter and closed Q1 2019 with a total of 20.4 milllion connections--a figure which represents 21.5%
year-over-year growth. In April, Telefonica announced the launch of its own IoT Cybersecurity Unit, a new project designed to
specifically focus on security in IoT. Telefonica’s IoT Cybersecurity Unit will both expand on its current catalog of IoT products
and services offered to customers as well as lend itself to businesses seeking to develop new IoT security solutions. Telefonica’s
IoT Cybersecurity Unit will use both Telefonica’s in-house network infrastructure and the Kite Platform. The unit combines
the company’s expertise in both cybersecurity and IoT.

Vodafone reported closing Q1 2019 with 85 million IoT connections, a 5% growth sequentially and 24% year-over-year. Despite
some slowdown in automotive, Vodafone experienced IoT revenue growth overall. In May, Vodafone announced the sale of
Vodafone New Zealand Limited to a consortium of Infratil Limited and Brookfield Asset Management Inc., for $3.4 billion.
Regarding IoT strategy, Vodafone reported that it will be investing in IoT solutions for specific industry verticals, expanding
their current focus on automotive and insurance to digital buildings, healthcare, and logistics. Vodafone has signed two major
cloud agreements with IBM this year—first in January when it announced that it had entered into a new 8-year strategic commercial agreement with IBM wherein IBM will provide managed services to Vodafone Business’ cloud and hosting unit. The
agreement’s estimated value is about $550 million. Then several months later in May, wherein Vodafone Idea Limited (India’s
largest telecom operator) signed a five-year agreement designed to help customers integrate multiple clouds and to help customers be prepared for the upcoming and full realization of AI, 5G, edge networking, and software defined networking (SDN).
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Comcast’s security and automation segment posted 1.33 million customers for Q1 2019, remaining relatively flat sequentially
with 17,000 net adds. In April, Comcast’s business segment announced the completion of a nearly $350,000 fiber optic network
expansion project in West Hartford, Connecticut. In May, the company completed its acquisition of Deep Blue Communications, a Latham, NY-based industry leader in engineering, installing, and managing commercial WiFi networks. Comcast
expects they will be able to boost efficiency and improve the customer experience that by combining the power and reliability
of their advanced network solutions with Deep Blue’s intelligent, managed WiFi.

Intel’s IoT Group reported $910 million in revenue the first quarter of 2019, representing 11.5% sequential growth and 8% yearover-year. The company announced in January that Robert Swan had been named CEO. At the time of the announcement,
Swan had already been serving as Intel’s interim CEO for seven months and as SFO since 2016; Swan was also elected to Intel’s
board of directors. In March, Intel announced that it would deliver by 2021 the first US supercomputer capable of 1 exaFLOP
performance, and that it would do so in collaboration with sub-contractor Cray Inc. and the US Department of Energy (DOE) .
Named “Aurora,” this supercomputer is currently under development at the DOE’s Argonne National Laboratory. The contract
is valued at over $500 million. Aurora’s unprecedented speed along with its ability to conduct both HPC and AI promises to accelerate cutting edge research in areas as diverse as energy, climate modeling, and pharmaceuticals, and to strengthen the US’s
scientific leadership in the global community. In April, Intel announced that it would be exiting the 5G smartphone modem
business and would begin assessing opportunities for 4G and 5G modems in IoT devices, PCs, and other data-centric devices.

Sequans posted $7.04 million in revenue for Q1 2019, representing a 15.9% sequential growth over the previous quarter’s revenue of $6.07 million. In May, Sequans announced they had joined forces with Momentum IoT, a fleet management hardware
and software provider, to add LTE-M connectivity to the Momentum IoT Eagle 1 Telematics tracking device. It’s a calculated
move aimed at making fleet management more cost-efficient and user-friendly. The Momentum IoT Eagle 1 is a rugged device
that provides to fleet managers a full view of fleet units so that they can track location, fuel consumption, mileage traveled,
voltage, and maintenance status, etc.
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Sierra Wireless closed the first quarter of 2019 with $173.8 million in total revenue, down 13.7% sequentially and down 7%
year-over-year. In March, Sierra Wireless announced that its Smart IoT Connectivity solution had been selected by Annexia
International Inc., a provider of ultra-low-power asset tracking devices, to deploy Nstar, its global asset tracking solution.

Digi International posted $65.8 million for the fiscal 2nd quarter, representing 5.6% sequential growth over the previous quarter’s $62.3 million in revenue and a 20.7% growth year-over-year compared to the previous year’s fiscal 2nd quarter revenue
which totaled $54.55 million. Digi announced in May that several of its offerings, including Digi’s XBee Cellular Cat 1 embedded modem and Digi Remote Manager, had been selected by a North American provider of personal transportation solutions
currently working on a “mobility project.” Digi also announced that a large manufacturer of “people moving systems” had
selected Digi cellular routers to provide core systems commuincations for their IoT deployments.

PTC posted $37 million in IoT Software revenue for their fiscal 2nd quarter, an increase of 8.8% sequentially. In April, PTC
announced Mitsubishi Heavy Industries Engine & Turbocharger Ltd. (MHIET), had begun to globally deploy PTC’s Windchill
product lifecycle management (PLM) solution across its global operations. PTC also announced in April, that Kristian Talvitie
had been named CFO, effective May 15, 2019.

Inseego’s total Q1 2019 revenue of $48.6 million represented a 13.4% drop sequentially. Of that $48.6 million, however, Inseego’s IoT & Mobile solutions segment contributed $32.8 million where as the Enterprise SaaS solutions segment contributed
$15.8 million. Although Inseego’s Enterprise SaaS revenues remained relatively flat sequentially and decreased 11.5% year-overyear, their IoT Mobile solutions revenue experienced a 18.2% sequential decline and 13.5% increase year-over-year. In March,
Inseego announced a global distribution agreement with Arrow Electronics, a technology company offering products and
solutions that guide innovation forward, under the agreement Arrow will distribute Inseego’s Skyus line of 4G LTE industrial
IoT gateways, routers, and modems as well as Ctrack asset management solutions to channel partners into global markets.
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CalAmp posted $84.4 million in total revenue for their fiscal 4th quarter, a figure which represents for the company a 4.6% sequential decrease as well as an 11% year-over-year decrease due to lingering supply chain challenges and a decline in Telematics
Systems product sales. The company closed out their fiscal year with $363.8 million in total revenue, remaining relatively flat
year-over-year. CalAmp also recently made two strategic acquisitions which increased its count of worldwide subscribers to
more than 1 million. Both the acquired companies, Tracker and Car Track, are licensees of the stolen vehicle recovery (SVR)
service, LoJack (a CalAmp brand), in their respective countries. Each sold for approximately $13 million. Tracker provides SVR
and telematics services across the United Kingdom, and Car Track is an SVR market leader that established itself soon after its
launch by working with local law enforcement agencies throughout major cities in Mexico.

Trimble posted $801.6 million in revenue for Q1 2019, up 2.05% sequentially. In March, Trimble was selected by Fortune Transportation, a refrigerated carrier based in Minnesota, to deploy Trimble’s Video Intelligence solution on its 135 trucks. In April,
the company was selected by Aibel, a leading global supplier of engineering construction and maintenance services for oil, gas
and renewable energy industries, to provide Trimble’s Tekla Structures Building Information Modeling software for the Johan
Sverdrup P2 oil field construction project. The Johan Sverdrup P2 oil field construction project is one of the largest projects on
the Norwegian continental shelf.

Mix Telematics, for their fiscal 4th quarter, reported $35.1 million in total revenue as well as a total subscriber count of 750,455—
figures which represent a 2% sequential decline and a 2% sequential growth, respectively, in terms of revenue and subscribers.
In April, Mix Telematics announced they had been selected by South Wales Transport Ltd., a bus company in Neath, to provide
Mix Telematics’ premium bus and coach telematics solution. MiX’s premium fleet management solution and accessories will
address the safety, efficiency, and compliance requirements of their fleet. In May, the company announced it had been selected
by Lalgy Transports, a transport company operating throughout the Mozambique territory and surrounding countries, to
provide telematics solutions across its 730 vehicle fleet and optimize logistics and operational efficiencies throughout.

I.D. Systems closed Q1 2019 with $13.6 million in total revenue, marking an 18% increase sequentially. In March, I.D. Systems
announced a definitive agreement to acquire Pointer Telocation Ltd., a provider of telematics and mobile IoT solutions, for approximately $140 million in cash and stock. Also in March, the company announced that it had been selected by Robert Heath
Trucking for deployment and installation of the “PowerFleet for Logistics” refrigerated and ELD compliant solutions.
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Orbcomm’s revenues remained relatively flat sequentially, totaling $66.0 million at the close of Q1 2019. In March, Orbcomm
announced that the Government of Canada had extended their contract into 2020 with Orbcomm’s Canadian partner Maerospace. In April, the company also announced that the Australian Maritime Safety Authority had decided to extend their
contract into 2020 through Orbcomm’s partner Kordia.

Iridium posted $22.5 million in Commercial M2M (IoT Data) revenue for Q1 2019, representing a sequential growth of 3.2%
and year-over-year growth of 14%. In April, Iridium announced the renewal of its contract with the Defense Information Systems Agency (DISA) to continue supporting the US Department of Defense (DoD) Enhanced Mobile Satellite Service (EMSS)
gateway. The 4.5 year contract is valued at $54 million, and it ensures that the dedicated ground site for gateway maintenance
along with its support service site will continue to operate at peak performance for US DoD missions. Reflecting a 17.25% compounded annual growth rate, the number of subscribers operating under the Iridium EMSS program have more than doubled
over the 5-year period between 2013-2018 to 113,000.

Control4 posted $60.4 million in revenue in Q1 2019, reflecting a 16.7% decrease sequentially and relatively flat progress yearover-year (2% growth). In May, Control4 announced the release of a new networking solution, the Pakedge WA-00 Wave 2
Access Point with BakPak Lite. Designed for high-performance and reliable connectivity in homes and projects with a growing number of connected devices, this offering allows Control4 dealers to provide centralized management and configuration
along with easy deployment. In May, Control4 announced a merger with SnapAV, a leading manufacturer and primary source
of A/V, surveillance, networking, and remote management products for professional integrators. SnapAV will acquire Control4 in an all-cash transaction for for $23.91 per share in cash, amounting approximately to $680 million. Control4’s Board of
Directors voted unanimously in favor of the transaction.
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Alarm.com’s posted $112.3 million in revenue for Q1 2019, representing 21% growth year-over-year and relatively flat progress
sequentially. Alarm.com closed the quarter with 6 million subscribers. In May, Alarm.com and Stanley Security, a division of
Stanley Black & Decker providing manufacturing and integration of comprehensive security solutions, joined a global non-exclusive service agreement allowing Stanley Security to offer a complete digital security solution under the Stanley brand for
small businesses starting in Q2 2019.

Vivint closed this Q1 with $276.2 million in revenue, reflecting relatively flat progress sequentially and 12.0% year-over-year
growth. Subscriber growth remained flat as well, having only grown by 531 subscribers to 1,445,353 from the previous quarter’s
1,444,822. In April, Vivint’s engineering team built their own metrics collection platform to collect and analyze metrics from
their devices.

Final Thoughts...
Q1 of 2019 was a good quarter for Verizon, AT&T, T-Mobile, Telefonica, Vodafone, Intel, Sequans, Digi International, Trimble,
I.D. Systems, Iridium, Mix Telematics and others that experienced increase in connections and/or revenue. PTC experienced
very specific revenue growth in its IoT Software revenue stream. Sprint has been recovering from the previous quarter’s connection losses and reported 113,000 new connections in Q1 of 2019. Inseego experienced some decline revenue, but still showed
year-over-year growth specifically in IoT & Mobile Solutions revenue. MiX Telematics experienced slight revenue decline as
well as slight subscriber growth.
Companies such as Sierra Wireless, Control4, CalAmp, and Inseego showed decline in revenue and/IoT connections this
quarter.
Orbcomm, Vivint, Alarm.com, and Comcast remained flat in Q1 of 2019.
This list is composed of publicly traded companies. If you are a privately heId company and are interested in being featured
in future issues, please contact us at info@jbrehm.com to discuss metrics, etc., used to provide this information.
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Come See Us At...
In the upcoming months, we will be present at:
Mobile World Congress Americas
October 22-24, 2019
Los Angeles Convention Center (LACC)
1201 S Figueroa St, Los Angeles, CA 90015
Modex 2020
March 9-12 2020
Atlanta’s Georgia World Congress Center
285 Andrew Young International Blvd NW
Atlanta, GA

James Brehm & Associates is a consulting and marketing intelligence firm that provides project-based and
retained strategic advisory services to technology companies worldwide. With a firm focus on the Internet of
Things (IoT), Machine-to-Machine (M2M) Communications, and Big Data Analytics, Jame Brehm & Associates
provides actionable insight and direction to a wide range of organizations including Communications Service
Providers, Hardware Maunufacturers, Software Vendors, OEMs, Private Equity, and venture Capital Firms. Through
projects on market size and share, competitive intelligence, product development, go-to-market strategy, and
client-specific consulting services, we help companies reach their maximum potential. http://www.jbrehm.com
If you’d like to continue to receive The Connected Conversation, please email info@jbrehm.com or call (210) 401-0051.
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