
May XX, 2020 
 
The Honorable Chuck Schumer 
Senate Minority Leader 
United States Senate 
S-221, U.S. Capitol 
Washington, DC 20510 
 
Dear Minority Leader Schumer, 
  
Prior to the COVID-19 crisis, over 950,000 renter households in New York and nearly 11 million renter 
households across the country were spending more than half of their income on rent, and the 
affordable housing shortage was only continuing to grow. With millions of households now out of work 
and feeling the strain of economic uncertainty due to the COVID-19 crisis, the need for affordable 
housing will grow even more rapidly. Our nation’s primary tool to finance the production and 
preservation of affordable rental homes, the Low-Income Housing Tax Credit (Housing Credit) is needed 
now more than ever and must be an important component of any future relief strategy. 
 
The COVID-19 crisis is having a direct and ongoing impact on the financial feasibility of crucial Housing 
Credit properties in New York and across the country. In addition to the policies that are intended to 
keep people in their homes, it is important to provide legislative solutions in the next COVID-19 
response package to ensure affordable housing can continue to be developed in New York and across 
the nation.  
 
As is further explained in a letter to House Leadership sent by Reps. DelBene (D-WA), Marchant (R-TX), 
Beyer (D-VA), and Walorski (R-IN), we respectfully request that you consider the following provisions to 
address immediate barriers to affordable housing development: 
  

• A minimum 4 percent Housing Credit rate, which will make more developments financially 
feasible in light of the historically low rate – now down to 3.08 percent – which has fallen 
precipitously as the result of the cuts to the federal borrowing rate in response to the crisis, and 

• Flexibility within bond financing requirements to address the financing gaps and increased 
costs arising due to the pandemic and more fully utilize the 4 percent credit to increase 
affordable housing production. 

  
As our nation’s primary tool for providing affordable homes, we also urge the inclusion of additional 
Housing Credit resources within any future economic recovery legislation. 
  
These priorities will have a direct impact on affordable housing developments in your state. For 
example, 178 affordable rental homes under construction in New York City are currently in jeopardy. 
This exceptional property would include 50 supportive homes for individuals and families experiencing 
homelessness, on-site social services and job training, and a grocery store to serve the community, 
which has limited access to fresh food. However, due to construction delays brought on by the COVID-
19 crisis, the developer will be penalized with a $374,000 to $1,100,000 reduction in equity, depending 
on the length of the delay, and that reduction will put the financial feasibility of the entire project at risk.  
 
In Buffalo, a property for 167 households may never begin construction. The development was planned 
to transform an historic, industrial warehouse into a mixed-use workforce housing development and 
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create 800 jobs, but the drop in the 4 percent Housing Credit rate and investor pricing due to 
uncertainty in the market has resulted in a $1,500,000 funding gap, making the project financially 
infeasible. For both of these examples, and so many more in New York and across the country, the 
above stated provisions would ensure that these properties could move forward and house those who 
need them most, including vulnerable populations such as seniors, veterans, individuals with disabilities, 
and people who were formerly homeless. 
 
We thank you for all you are doing to help New York and the rest of the country through this difficult 
and unprecedented time. For more information about the above provisions, please see our details of 
our recommendations, which are supported by the signatories of this letter and over 2,300 
organizations and businesses that are members of the ACTION Campaign, a coalition focused on Housing 
Credit advocacy. 
 
Sincerely,  
 
XXX 
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