


Equity/Assignment 
Listing

• a form of listing 
submitted to the Service 
where the seller holds an 
interest in the property 
but does not yet hold 
legal title to the listed 
property



Why might one sell their equity interest?

Flip New 
Construction Wholesaling



Wholesaling Example

• A wholesaler contacts the owner of a distressed property and 
offers to buy it for below market value.

• The wholesaler and seller sign a purchase agreement. 

• Before the closing, the wholesaler sells his/her equitable interest 
in the property for a higher, market value price.  The wholesaler 
keeps the difference.  



How did we get here?

• Listings “subject to seller taking title.”
• Deeper dive

• What are the risks for State-Wide MLS, its Participants and Subscribers, 
and buyers and sellers?

• What types of equitable listings, if any, should State-Wide MLS allow?
• Should any disclosures or consent forms be required from the legal 

owner for the property can be listed in MLS and shown?



What was decided…

• Authorization: Legal owners of property should authorize the 
assignment sale in MLS. 

• Included in this should be the seller’s agreement to the marketing of the 
property, allowing access to the property, and an acknowledge of the legal 
obligation to provide a Seller’s Disclosure.

• Disclosure: 
• Seller Disclosure: To the legal owners of the property
• Buyer Disclosure: In MLS to cooperating brokers and prospective 

purchasers notifying them that the seller of the MLS listing is not the legal 
owner and it is being listed under an assignment. 



Authorization…

Equitable 
Interest/Assignment 
Listing Authorization 
form

• Form must be attached to 
listing

https://rirealtor.sharefile.com/share/view/sc11d0bf2b2894bceac2b1ad1d24c1712
https://rirealtor.sharefile.com/share/view/sc11d0bf2b2894bceac2b1ad1d24c1712
https://rirealtor.sharefile.com/share/view/sc11d0bf2b2894bceac2b1ad1d24c1712
https://rirealtor.sharefile.com/share/view/sc11d0bf2b2894bceac2b1ad1d24c1712


Disclosure…



RIAR Wholesaling Legislation

More than 10 states now 
regulate and/or license 
real estate wholesaling. 

RIAR’s proposed 
legislation would require 

a real estate license to 
market a real estate 
assignment before 

closing.



Seller Protection

• Would require wholesalers to disclose in writing prior to 
signing P&S agreement of their intent to market and assign 
their interest before closing.

• Creates a three (business) day right of recission for sellers.



Buyer Protection

• Would require wholesalers to disclose their equitable 
interest in the property to potential buyers.

• Creates a three (business) day right of recission for buyers.



Penalties

• 1st offense – minimum $500 fine

• Additional offenses – minimum $1000 
fine

• Treble damages on any money 
collected by wholesaler, such as a 
deposit, profit, etc. 



Proposed Effective Date

• If enacted, law would take effect on January 1, 2027



Questions?
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