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The Corporate 
Transparency Act
BENEFICIAL OWNERSHIP REPORTING
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What is it?
• The Corporate Transparency Act was passed by 

Congress in 2021 
• It was created to make it harder to hide ill-gotten 

gains through opaque ownership structures  
• The Act requires many companies to report 

information about their beneficial owners beginning 
January 1, 2024 
◦  This requirement applies to existing companies as well as companies 

formed in or after 2024.  
◦ Beneficial ownership information is reported to the Financial Crimes 

Enforcement Network (FinCEN),a part of the Treasury Department. 
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Who has to report?
• Companies required to report are called reporting companies. There are two 

types of reporting companies:
◦ Domestic reporting companies are corporations, limited liability companies, and any other 

entities created by the filing of a document with a secretary of state or any similar office in 
the United States.

• Foreign reporting companies are entities (including corporations and limited 
liability companies) formed under the law of a foreign country that have 
registered to do business in the United States by the filing of a document with 
a secretary of state or any similar office.
• There are 23 types of entities that are exempt from the reporting 

requirements
• The most common exemption will be for publicly held companies, inactive 

entities and tax exempt entities
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Who can report?
• Anyone whom the reporting company authorizes 

to act on its behalf—such as an employee, owner, 
or third-party service provider—may file a BOI 
report on the reporting company’s behalf
• When submitting the BOI report, the individual 

filer should be prepared to provide basic contact 
information and upload identification
• A Beneficial owner will generally be a person in 

substantial control owning at least 25% of the 
company
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When should you report?
• Companies could begin filing on January 1, 2024
• Reporting companies created or registered before January 1, 2024 will 

have until January 1, 2025 to file their initial reports
• Reporting companies created or registered in 2024 will have 90 days (30 

days for those created in 2025 or later) after creation or registration of 
the company to file initial reports
• Companies should file updated or correction reports if beneficial 

ownership changes
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Where do companies report BOI?

• The link for filing is: 
https://boiefiling.fincen.gov

• FinCEN has drafted a FAQ 
sheet to answer most 
questions 
https://www.fincen.gov/boi-
faqs
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How do companies report BOI?
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What happens if I don’t file?
• As specified in the Corporate Transparency Act, a person who willfully 

violates the BOI reporting requirements may be subject to civil penalties 
of up to $500 for each day that the violation continues
• That person may also be subject to criminal penalties of up to two years 

imprisonment and a fine of up to $10,000
• Potential violations include:

◦ Willfully failing to file a beneficial ownership information report
◦ Willfully filing false beneficial ownership information
◦ Willfully failing to correct or update previously reported Beneficial ownership 

information
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Help and Resources: Small Entity Compliance Guide
FinCEN has created a Small Entity 
Compliance Guide to answer questions such 
as:
• Which companies must report?
• Who is considered a beneficial owner?
• What information must be reported?
• When should my company report?
• You can download this guide here: 
https://www.fincen.gov/sites/default/files/shared/BOI_Small
_Compliance_Guide.v1.1-FINAL.pdf
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Other Resources

• There is also a FAQ available that discusses details 
of the reporting process and how to use the online 
reporting tool.  You can access the FAQ here: 
https://www.fincen.gov/boi-faqs#B_1

• Finally, there is a chat option for getting more 
information on the BOI homepage: 
https://www.fincen.gov/boi
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Funded in part through a cooperative 
agreement with the U.S. Small Business 

Administration.
All opinions, conclusions, and/or 

recommendations expressed herein are 
those of the author(s) and do not 

necessarily reflect the views of the SBA.
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