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Year-end and Other Gifts; Portability 

The end of the year is the traditional time for making gifts. For 2018 you may give up to $15,000 to a person 

without incurring any federal gift tax liability. The $15,000 annual limit applies to each donee. Thus, you may make 

$15,000 gifts to as many people as you like. If you are married, you and your spouse can give a combined $30,000 

to each donee, if your spouse consents to splitting the gift or if you give community property. To qualify for this 

annual exclusion, the property must be given outright to the donee or put into a trust that meets certain 

conditions. 

In addition to the annual exclusion, the lifetime exemption (made available in the form of a credit against tax 

based on an exemption-equivalent amount) allows each person to transfer $11,180,000 for 2018 by gift without 

incurring any gift tax liability (reduced by the amount of any lifetime exemption that may have been used in a prior 

year). Using this credit now will keep future appreciation on the transferred property out of your estate. However, 

using the lifetime credit against 2018 gifts reduces the credit available for future years. 

A widow or widower may have an increased lifetime exemption if the deceased spouse died after 2010 with an 

unused exemption amount and an estate tax return was filed. Please note that an estate tax return must be filed 

on a timely basis for the surviving spouse to obtain the increased exemption. This is true even if an estate tax 

return was otherwise not required to be filed because the value of the gross estate was less than the threshold 

required for filing an estate tax return. A full discussion of the portability of the lifetime exemption between 

spouses is beyond the scope of this letter. Please consult with your advisor for a more complete explanation of the 

portability rules. 

In addition to gifts subject to the annual exclusion and the lifetime credit, direct payments of tuition made on 

another person’s behalf to a university or other qualified educational organization are also excluded from gift tax, 

as are direct payments of medical expenses to a medical care provider. 

Planning Suggestion: You should consider using appreciated property in making gifts. If the recipients are in 

lower income tax brackets than you, income from the transferred property, including any gain on sale, will 

be taxed at lower rates. 

Additional Suggestion: It is generally unwise to give property that has declined in value. Rather, you should 

consider selling the property and realize the tax benefits of the loss. 

All outright gifts to a spouse (who is a United States citizen) are free of federal gift tax. However, for 2018, only the 

first $152,000 of gifts to a non-United States citizen spouse are excluded from the total amount of taxable gifts for 

the year. You should coordinate your year-end gift giving with your overall estate planning. Your advisor can assist 

you with these matters. 

 


