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5XUDO�5HYLWDOL]DWLRQ 
/DVW�ZHHN��ZH�FRQWLQXHG�RXU�UXUDO�UHYLWDOL]DWLRQ�HIIRUWV�E\�SDVVLQJ�+RXVH�%LOOV�
����DQG������7ZR�PHDVXUHV� WKDW� ,�EHOLHYH�ZLOO�EH�YHU\�EHQHILFLDO� WR�RXU�GLV�
WULFW�� 
 

,I� SDVVHG� LQWR� ODZ��+%� ����ZRXOG� FUHDWH� WKH� &HQWHU� IRU� 5XUDO� 3URVSHULW\� DQG� ,QQRYDWLRQ�
�&53,�� WR� VHUYH� DV� D� FHQWUDO� LQIRUPDWLRQ� DQG� UHVHDUFK� KXE� IRU� UXUDO� OHDGHUVKLS� WUDLQLQJ��
&RPPXQLW\� SODQQLQJ�PRGHOV�� EHVW� SUDFWLFHV�� LQGXVWU\-VSHFLILF� DVVLVWDQFH� DQG� FRRSHUDWLYH�
HIIRUWV�ZLOO�EH�DGGUHVVHG�WKURXJK�WKH�&53,��7KH�FHQWHU��ORFDWHG�ZLWKLQ�D�FKRVHQ�8QLYHUVLW\�
6\VWHP�RI�*HRUJLD�LQVWLWXWLRQ��ZLOO�DOVR�DZDUG�%DFKHORU�RI�6FLHQFH�GHJUHHV�LQ�UXUDO�FRPPX�
QLW\�GHYHORSPHQW��)XUWKHU��WKH�ELOO�FUHDWHV�D���-PHPEHU�*HRUJLD�5XUDO�'HYHORSPHQW�&RXQ�
FLO�ZKLFK�ZLOO�EH�UHVSRQVLEOH�IRU�JXLGLQJ�WKH�FHQWHU�RQ�QHHGV�WR�DGGUHVV�LVVXHV�DQG�SUREOHPV�
DIIHFWLQJ� UXUDO� HFRQRPLF� GHYHORSPHQW�� HGXFDWLRQ�� XQHPSOR\PHQW� DQG� LQIUDVWUXFWXUH�� 7KH�
ELOO�GHVLJQDWHV�D�GHSXW\�FRPPLVVLRQHU�IRU�UXUDO�*HRUJLD�XQGHU�WKH�'HSDUWPHQW�RI�(FRQRPLF�
'HYHORSPHQW��6HUYLQJ�DV�D�UXUDO�³WKLQN�WDQN�´�ZH�DUH�FRQILGHQW�WKDW�WKH�&53,�ZLOO�EULQJ�YDO�
XDEOH�UHVRXUFHV�DQG�RIIHU�YLDEOH�VROXWLRQV�WR�DGGUHVV�WKH�FKDOOHQJHV�ZKLFK�IDFH�WKH�OHVV�SRS�
XODWHG�DUHDV�RI�RXU�VWDWH� 
 
+RXVH�%LOO���� 
%URDGEDQG�DFFHVV�FRQFHUQV�ZRXOG�EH�DGGUHVVHG�WKURXJK�WKH�SDVVDJH�+%������LI�VLJQHG�LQWR�
ODZ���7KH�ELOO�ZRXOG�H[SDQG�EURDGEDQG�DQG�RWKHU�FRPPXQLFDWLRQ�VHUYLFHV�DFURVV�WKH�VWDWH�
E\�HVWDEOLVKLQJ�WKH�*HRUJLD�&RPPXQLFDWLRQV�6HUYLFHV�7D[�$FW��7KH�DFW�ZRXOG�UHTXLUH�SXEOLF�
FRPPXQLFDWLRQ�SURYLGHUV�WR�PHHW�FHUWDLQ�FULWHULD�SULRU�WR�ZRUNLQJ�LQ�XQGHUVHUYHG�DUHDV��+%�
����DOVR�DOORZV�PXQLFLSDO�FRUSRUDWLRQV�DQG�HOHFWULFDO�PHPEHUVKLS�FRUSRUDWLRQV��(0&V��WR�
SURYLGH�EURDGEDQG� VHUYLFH� LQ�XQVHUYHG�DUHDV�ZLWKLQ� LWV� FRUSRUDWH� OLPLWV��$GGLWLRQDOO\�� WKH�
ELOO� DOORZV� FRPPXQLWLHV� WR� DSSO\� IRU� D� ³EURDGEDQG� UHDG\´� FHUWLILFDWH� WKURXJK� WKH�*HRUJLD�
(PHUJHQF\�0DQDJHPHQW�DQG�+RPHODQG�6HFXULW\�$JHQF\��*(0$���)LQDOO\��+%�����ZRXOG�
UHJXODWH�DQ�DXWKRULW\
V�SROH�DWWDFKPHQW�UDWH�� 
 
0HGLFDO�&DQQDELV�2LO�([SDQVLRQ 
7KRVH�LQ�IDYRU�RI�H[SDQGLQJ�*HRUJLD¶V�PHGLFDO�FDQQDELV�RLO�SURJUDP��UHPDLQ�RSWLPLVWLF�ZLWK�
WKH�SDVVDJH�+RXVH�%LOO������7KH�PHDVXUH��ZKLFK�UHFHLYHG�RYHUZKHOPLQJ�ELSDUWLVDQ�VXSSRUW��
DGGV�376'�DQG�LQWUDFWDEOH�SDLQ�WR�WKH�FXUUHQW�OLVW�RI�TXDOLI\LQJ�PHGLFDO�FRQGLWLRQV�DOORZHG�
WR�EH�WUHDWHG�XQGHU�RXU�VWDWHV�ORZ�7+&�RLO�SURJUDP��8SRQ�D�GRFWRU¶V�UHFRPPHQGDWLRQ��HOLJL�
EOH�LQGLYLGXDOV�VHHNLQJ�WKLV�W\SH�RI�WUHDWPHQW��ZLOO�EH�UHTXLUHG�WR�VLJQ-XS�XQGHU�RXU�VWDWH¶V�
7+&�2LO�5HJLVWU\��,QGLYLGXDOV�FRXOG�OHJDOO\�SRVVHVV�D�PD[LPXP�RI����IOXLG�RXQFHV�RI�FDQQD�
ELV�RLO�ZLWK�D�PD[LPXP�RI���SHUFHQW�7+&�� 
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+LGGHQ�3UHGDWRU�$FW 
/DVW�ZHHN��ZH�XQDQLPRXVO\�YRWHG�WR�H[SDQG�*HRUJLD¶V�+LGGHQ�3UHGDWRU�$FW��+RXVH�%LOO�����
ZRXOG�KROG�DFFRXQWDEOH�QHJOLJHQW�LQGLYLGXDOV�RU�HQWLWLHV��ZKR�FRQFHDO�WKH�DFW�RI�FKLOG�DEXVH��
([SDQVLRQV�XQGHU�WKH�ELOO�DUH�DV�IROORZV� 
· ([WHQGV�WKH�VWDWXWH�RI�OLPLWDWLRQV�IRU�FKLOGKRRG�VH[XDO�DEXVH�FDVHV�IURP�DJH����WR�DJH����� 
· /HQJWKHQV� WKH� GLVFRYHU\� SHULRG� IURP� WZR� \HDUV� WR� IRXU� \HDUV� IRU� YLFWLPV� H[SHULHQFLQJ�

SV\FKRORJLFDO�RU�HPRWLRQDO�SUREOHPV�EHFDXVH�RI�VH[XDO�DEXVH�� 
· (VWDEOLVKHV�D�RQH-\HDU�SHULRG�IRU�DQ�DEXVH�YLFWLP�WR�ILOH�FLYLO�DFWLRQV�DJDLQVW�DQ�HQWLW\�LI��

WKH�HQWLW\�ZDV�UHVSRQVLEOH�IRU�WKH�YLFWLP¶V�FDUH��NQHZ�RU�VKRXOG�KDYH�NQRZQ�RI�WKH�FRQ�
GXFW� WKDW� EURXJKW� DERXW� WKH� FLYLO� DFWLRQ�� RU� LQWHQWLRQDOO\� RU� FRQVFLRXVO\� FRQFHDOHG� HYL�
GHQFH�RI�VH[XDO�DEXVH�� 

 
&KDQJHV� WR� WKLV� ODZ� DOLJQ� XV� ZLWK� VFLHQWLILF� UHVHDUFK� DQG� SDVW� FDVHV� GHDOLQJ� ZLWK� VH[XDO�
DEXVH�FKDUJHV��DFNQRZOHGJLQJ�WKDW�WKH�HIIHFWV�RI�FKLOGKRRG�VH[XDO�DEXVH�RIWHQ�GRQ¶W�VXUIDFH�
XQWLO�D�YLFWLP�UHDFKHV�DGXOWKRRG�� 
 
'LVWUDFWHG�'ULYLQJ 
6DGO\��FHOO�SKRQH�XVDJH�ZKLOH�GULYLQJ�KDV�OHG�WR�UHFRUG�EUHDNLQJ�QXPEHUV�RI�WUDIILF�IDWDOLWLHV�
DQG�DFFLGHQWV�QDWLRQZLGH���+RXVH�%LOO�����ZRUNV�WR�DGGUHVV�SXEOLF�VDIHW\�FRQFHUQV�E\�HVWDE�
OLVKLQJ�*HRUJLD¶V�KDQGV-IUHH�GULYLQJ�ODZ��+%�����ZRXOG�SURKLELW�GULYHUV�IURP�KROGLQJ��VXS�
SRUWLQJ�RU�UHDFKLQJ�IRU�D�ZLUHOHVV�WHOHFRPPXQLFDWLRQ�GHYLFH�RU�D�VWDQG-DORQH�HOHFWURQLF�GH�
YLFH�ZKLOH�RSHUDWLQJ�D�YHKLFOH��7KLV�PHDVXUH�DOVR�EDQV�GULYHUV�IURP�WKH�IROORZLQJ��WH[WLQJ��
EURZVLQJ�WKH�LQWHUQHW��ZDWFKLQJ�YLGHRV��UHFRUGLQJ�YLGHRV���'ULYHUV�ZLOO�EH�SHUPLWWHG�WR�XVH�
*36�QDYLJDWLRQ�DQG�YRLFH-WR-WH[W�IHDWXUHV�RQ�WKHLU�GHYLFHV��7KRVH�FRQYLFWHG�RI�YLRODWLQJ�WKH�
KDQGV-IUHH�ODZ�ZRXOG�EH�ILQHG�DQG�FKDUJHG�ZLWK�D�PLVGHPHDQRU��)XUWKHU��ILUVW-WLPH�RIIHQG�
HUV�ZRXOG�UHFHLYH�D��-SRLQW�GHGXFWLRQ�RQ�WKHLU�GULYHU¶V� OLFHQVH�DQG�HVWDEOLVKHV�D�VWDJJHUHG�
SRLQW�GHGXFWLRQ�V\VWHP�IRU�UHSHDW�RIIHQGHUV��7KH�ODZ�ZRXOG�QRW�DSSO\�WR� 
· 7KRVH�LQ�D�YHKLFOH�ODZIXOO\�SDUNHG 
· 7KRVH�UHSRUWLQJ�DQ�HPHUJHQF\�RU�D�KD]DUGRXV�URDG�FRQGLWLRQ� 
· 8WLOLW\�VHUYLFH�SURYLGHUV��ODZ�HQIRUFHPHQW�RIILFHUV�RU�ILUVW�UHVSRQGHUV�RSHUDWLQJ�ZKR�DUH�

ZRUNLQJ� 
 
)UDXG�3URWHFWLRQ 
$V�&UHGLW�FDUG�DQG�LGHQWLW\�WKHIW�FRQWLQXHV�WR�JURZ��ZH�SDVVHG�+RXVH�%LOO�����WR�LQFHQWLYL]H�
FLWL]HQV� WR� SDUWLFLSDWH� LQ� IUDXG� SURWHFWLRQ� SURJUDPV�� +%� ���� SURKLELWV� FUHGLW� UHSRUWLQJ�
DJHQFLHV�IURP�FKDUJLQJ�D�IHH�WR�IUHH]H�RU�XQIUHH]H�FRQVXPHU�DFFRXQWV��&XUUHQWO\��FUHGLW�UH�
SRUWLQJ� DJHQFLHV�PD\� FKDUJH� D� IHH� XS� WR� ��� IRU� HDFK� VHFXULW\� IUHH]H� SODFHPHQW� DQG�PD\�
FKDUJH�XS�WR�����SHU�DFFRXQW�WR�UHPRYH�WKH�IUHH]H��+%�����UHPRYHV�DOO�DVVRFLDWHG�IHHV�� 
 
0LOLWDU\�0HDVXUHV 
&URVV�2YHU�ZHHN�DOVR�EURXJKW� WKH�SDVVDJH�RI�+RXVH�%LOO� �����DLPHG�DW� IXUWKHU� VXSSRUWLQJ�
RXU�VWDWH¶V�PLOLWDU\�IDPLOLHV��8QGHU�WKH�ELOO��VFKRROV�FRXOG�JUDQW�VWXGHQWV�XS�WR�ILYH�H[FXVHG�
DEVHQFHV�WR�DWWHQG�D�PLOLWDU\�DIIDLU�VSRQVRUHG�HYHQW� LI�D�VWXGHQW¶V�SDUHQW�RU�JXDUGLDQ�FXU�
UHQWO\�VHUYHV�RU�SUHYLRXVO\�VHUYHG�LQ�WKH�DUPHG�IRUFHV��5HVHUYHV�RU�1DWLRQDO�*XDUG��7KH�OHJ�
LVODWLRQ�GRHV� UHTXLUH� VWXGHQWV� WR�SUHVHQW�SURSHU�GRFXPHQWDWLRQ�SULRU� WR� WKH�DEVHQFH�� DQG�
DEVHQFHV�PD\�QRW�H[FHHG�ILYH�GD\V�SHU�VFKRRO�\HDU�IRU�D�PD[LPXP�RI�WZR�\HDUV��(DFK�*HRU�
JLD�VFKRRO�V\VWHP�ZLOO�EH�DEOH�WR�GHWHUPLQH�ZKHWKHU�WKH\�DFFHSW�RU�UHMHFW�WKH�DGGLWLRQDO�H[�
FXVHG�DEVHQFH�SROLF\�XQGHU�WKH�ELOO�� 


