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House lawmakers today announced new legislation aimed at easing Chapter 12 bankruptcy rules for farmers, 
matching a similar bipartisan effort in the Senate to address difficult conditions in the farm economy.

House Agriculture Chairman  (D-Minn.) and panel members  (D-N.Y.), Collin Peterson Antonio Delgado
 (R-S.D.) and  (D-Calif.) filed a bill that would expand the debt cap covered under Dusty Johnson T.J. Cox

Chapter 12 bankruptcy to $10 million. The proposed changes “reflect the increase in land values, as well as 
the growth over time in the average size of U.S. farming operation,” according to a press release from 
Delgado’s office.

Farmers and ranchers are facing economic challenges including trade tensions, low commodity prices and a 
five-year decline in net farm income. Farm bankruptcies are rising in parts of the country, especially in 
major .dairy regions

Delgado said in a statement the bill, , would “provide the critical restructuring and H.R. 2336 (116)
repayment flexibility these folks need to get through these hard times without permanently closing their 
operations.”

In the upper chamber, Iowa Republican  is pushing similar legislation with a bipartisan group Chuck Grassley
of farm-state senators. Grassley told reporters last month the current Chapter 12 rules were outdated, namely 
the debt limits, which were set in the 1980s and don’t reflect the growth in average farm size.

To qualify for Chapter 12 bankruptcy, farmers' total debt must be less than $4.15 million, according to the 
.Congressional Research Service

“$5 million doesn’t go as far now as it did then, so fewer people qualify for Chapter 12,” he said during a 
conference call, using an approximation of the current threshold. “We want to raise that figure up.”

Rep.  (R-Wis.), a senior member on the House Judiciary Committee, which has Jim Sensenbrenner
jurisdiction over the new House bill, is also a co-sponsor.
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