Talking Points in Opposition to S.1762A/ A.8290 
 
· A public bank is in no better position to deliver products or services to the public than banks, credit unions, community development financial institutions or other financial service providers in the New York marketplace 
 
· New York State has significant economic development programs which provide both grants, loans and technical assistance for business innovation and survival including: Pandemic Small Business Recovery Program, Tourism Return to Work Grant Program, Meet in New York Grant Program, Restaurant Resiliency Program, Restaurant Return to Work Tax Credit, NYC Musical and Theatrical Production Tax Credit, NYS Council on Arts Funding, NYS Biodefense Commercialization Fund, NY Forward Loan Fund, Job Development Authority Direct Loan Program, Global NY Fund Loan Program, Metropolitan Economic Revitalization Fund, Linked Deposit Program, Bridge to Success Loan Program, NYS Surety Bond Assistance Program, Regional Loan Trust Fund Program, Community Development Financial Institution Revolving Loan Fund, Innovation Hot Spot Support Program. In addition to these programs, many municipalities have micro grants and loans in their jurisdiction. 
 
· New York State has committed significant resources to affordable housing needs including Low Income Housing Tax Credit, Housing Finance Agency Affordable Rental Housing Program, Section 8 project based vouchers. Affordable Home Ownership Development Program, Community Development Block Grant, NYS Home Program, Neighborhood and Rural Preservation Programs, Housing Trust Fund: Access to Home, Access to Homes for Heroes, Access to Homes for Medicaid Recipients, Mobile and Manufactured Home Replacement, Restore, Clean Energy Initiative, New York State Homeowner Assistance Fund, Community Land Trust Loan Fund, Small Rental Development Initiative, SONYMA lending and insurance programs 
 
· Cost savings to consumers would be available through a public bank based on the fact that a public bank does not pay taxes of any kind. The savings from taxes would enable a public bank to provide lower rates and fees to consumers. This advantage would result in a loss of revenue to the state and municipalities which would create a cost shift to taxpayers. Lower rates would also impact other competing financial service entities not funded by taxpayers, that would lose income with the result in their paying less taxes.  
 
· Banking services for the unbanked and the underbanked. There is no evidence that a public bank would be any more successful at enticing the unbanked or underbanked to do business with a government owned bank. Banks and credit unions offer basic banking accounts for such customers. A state financial program and business plan to attract these individuals using the current financial services providers network would be more effective and less expensive. 
 
· The NYS Constitution gifts and loans provision raises constitutional issues as to whether a state or municipality acting through a publicly owned bank could loan money or credit for a private undertaking. North Dakota the sole state with a public bank adopted a constitutional amendment to enable it. 
 
· The public bank under the proposed legislation is required to provide coverage capped at $250,000 for deposits of any third party. The FDIC has provided no coverage for any public bank to date. A public bank would need to find another insurer.  
 
· This bill exempts the public bank from compliance with section 10 of the General Municipal Law which requires municipal funds to be collateralized so that the municipal funds would protected from loss so any municipal funds deposited with a public bank would not be collateralized and exposed to risk of loss 
 
· Inherent in a public bank is the potential for political influence impacting loan, credit and investment decisions overriding safety and soundness 
 
· Public banks would not be subject to the same regulatory oversight that other financial institutions as they would not be subject to regulation by the FDIC and would have different capital and underwriting standards  
 
· Municipal funds deposited in public banks would only be available for limited time frames public banks would need other deposits to ensure a balanced lending program or public banks would be dependent on their municipality to meet liquidity needs.  
 
· A municipal bank would not be equipped to meet municipal and state banking transaction needs including providing funding for disasters  
 
· Public funds would be at risk as the ultimate backstop for a public bank in the event of default on its obligations 
 
· A public bank’s risk profile would be elevated because its mission is to make loan a regulated financial institution has declined to underwrite 
 
· There are significant capital requirements to establish a public bank 
 
· Municipal funds deposited in a public bank would not be subject to competing bids from financial institutions with competitive interest rates 
 
· Substantial capital investment would be required to implement information technology and cybersecurity standards mandated by the Department of Financial Services 
 
· Operational costs would consist of space requirements for front and back office operations including branches to serve depositors, employees who would receive pension and other benefits, training for employees to ensure knowledge of regulatory requirements 
 
· Public banks would negatively impact community banks which rely on municipal deposits to provide loans to the communities which they serve  
 
· Municipalities should work in concert with financial institutions to design programs to accomplish their goals rather than expend significant amounts of money to form a public bank which exposes the municipality and its residents to significant risks. 
