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Ræh6ter Arêà Commun¡ty Foundat¡on

¡ How can advisors help clients address broad

community issues?

- The need to know the client's financial resources and
realistic giving goals.

- A changing environment:

. Donors' expectations and perspectives- 'show me results and

impacts"! This is not iust millennials!

. Many nonprofits shooling at numerous targets.

Tackling Bmad Community Issues

r Are we helping the donor create a legacy or a future
problem?

- Does the gift document (Wìll, Trust or beneficiary designation)
provide flexibility or unintended consequences?

r Cy Pres Doctrine: Court subst¡tuted judgment for the intended
charitable purpose when the initial purpose cannot be
accomplíshed and there is no altemative gift provision.

- A court proceeding to determine the future use ol funds.

r ls the role of ûre professional advisor to act like a scrivener or
to offer advice to the client?

Plaming Documents fo Allow for Flexibility in the Future
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r How to provide flexibility?

- Funds paid directly to the intended charity?

. W¡ll char¡ty carry oul the intended purpose and slay in existence?

. What overs¡ghtw¡ll there be?

. ls the charity a good sleward of ¡t's funds?

Does the donor want to maintain some "control"?

. ls the Trust eff¡cient and who will be Trustee?

. Assets held in a Trust may provide outside overs¡ght of the use of

the funds by the ull¡mate charitaÞle beneficiary.

- Funds paid to a Trust

Flexible Planning

Do beneficiary designations to charities for lRAs and Life
lnsurance Policies provide a solution or create a problem?

- Ditf icult for the benef ic¡ary des¡gnalion form to provide provis¡ons for the
use of the g¡fl.

- L¡fe lnsurance: Does not have income tar impl¡cations usually il paid to
a vehicle olher than directly to the charity. The death benel¡t normally is
not income taxable.

- RetirementAccounts: May produce adverse income tax results if paid
other lhan dirælly to lhe charity.

' For erample, if payable toa Trusi lor a life inleræt ol an rndiv¡dual wilh lhe
remainder lo charity, lhere will be imone lü ræognilion as lunds are
withdrawn. Als, lhe T16l wll nol quahfy æ a conduil, or w lhrough T16l, if
il gffi lo a charily and lherelore the retiemenl accounl dG nol ræeive
lif elim6 payout oppodunil¡6.

Planning Issues for Significant Charitable Gifts

r Beneficiary Designations(cont.)

- Other Retiremenl Accounts Payment Options

. Living or Testamentary Trusts: prov¡de the abil¡ly to create

terms of the gilt. The Trust can be the receiver of the Account

at death.

. Trusleed IRA: probably not lhe best vehicle for a charitable

gift due t0 conflict¡ng goals of strelched out payments versus

charitable tax free gift.

. Private Foundation

. Community Foundation DonorAdv¡sed Fund

Planning Issues for Significant Charitable Gifts
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r Private Foundation versus Community Foundation Donor

Advised Fund

r The size of the potent¡al Private Foundat¡on should be seriously

reviewed to determ¡ne the benel¡ts ol a Privale Foundation.

¡ Ego about name and recognition is often a driving factor to set up

a Private Foundalion. Could lhese be accomplished through

other planning?

¡ ls a DonorAdvised Fund able to prov¡de the same benefits? See

comparison chart following.

Planning Issues for Significant Cha¡itable Gifts
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Private Foundation or Donor Advised Fund?

r So how do donors tackle broad community lssues?

- Examples ol such issues:
. Early ch¡ldhood educâtion
. Poverty
. ïhe Env¡ronmenl
. H¡storic Preserual¡on
. Susla¡n¡nglhe Als and Cullure
. Rac¡sm
. 'the Elderly: Some issues thal might be invotued?

- Slayi¡p in æ s hqre

- Nutritim {¡.e. li¡eâls d WtÞls)
- Mottlily/ lEFporlaliø
- FìMm¡llÉud and âhe pÞlæbd

- H€llh CaE and €e giEß

Bmad Com¡runiÇ Issues Exanples
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r Why should advisors and donors employ data in

making decisions in order to tackle these broad

community issues?

r Why should we look to more collaboration among

nonprofits when addressing these issues?

r Following are examples of the use of data and

successful collaboration.
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Easy-to-Use Charts
Disengaged Youth, Ages 16 to 19
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Rochester Benchmark Cities
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Rank

Povefry RatsAmong Rochester's Benchmark c¡t¡ð

Hârtford. CT

Buffalo. NY

Rochester, NY

C¡ty

30.5%

30.9%

33.1%

Pwe¡ty Rate:
OveEll

40.9%

47.2%

51.9%

Pærty Rate:

15.5%

143Pl

16.8%

€¡taere Pdeity
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Hard Facts: Race and Ethnicity
in the Nine-County Area
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Lessons from the Data
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Tools to CustomizeData
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Grants
Staff Tilrìe
Convenrng
Coìlabcratrons lDcnors. Commrinrl\,, Partrìersr
Colle.!ve lnrpact
informatrorì {Research. ACT Rccnesier Reporls
Aovocacy llncludrn.i Bully Pulprì ;

*

Dictionary definition' A strong effect orr
someone or something

ls the term inrpact clear?
- S/hat are v/e attenrptrnq to ¿ffecl')

- illeasurable?

-

The Logic Model

ooui: À::'u i e:
S!rJie_î es

C "tccEes
Expecled

¡mpact
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Example: The lBlvl Smarler Cities Report
Concluslcns:
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Children s lnstìlute

Center for Go,¡ernmerrtal Researcn

Childcare pro,rrders

Funders

Pn'/ate sector insights , Xerox s TQlvl I
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GROW Rochester {ScreeninC for 3 and J year olds r

Sunrmer Leap (Tacklino sumnìer lear;rtnQ lossi

Sur¡mer f;leals

GRASA (Greater Rochester After School Alliancel

-

Clear la.trc,lhÉor"' c{ -iraIqe
GurCed uy resear'rr ar-l ilate

Sustar!rei furìi rìq
.Jorìt[ìt]ous ifìrLlro!,eilrrJril

Levefa'jrnE ail parlrrers lc ìt'ttrl airs,aess
,1oveÍìr'Ìlenl i
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