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Tackling Broad Community Issues

= How can advisors help clients address broad
community issues?
— The need to know the client's financial resources and
realistic giving goals.
— A changing environment:

« Donors' expectations and perspectives- “show me results and
impacts”! This is not just millennials!

= Many nonprofits shooting at numerous targets.

Planning Documents to Allow for Flexibility in the Future

= Are we helping the donor create a legacy or a future
problem?

— Does the gift document (Will, Trust or beneficiary designation)
provide flexibility or unintended consequences?

» Cy Pres Doctrine: Court substituted judgment for the intended
charitable purpose when the initial purpose cannot be
accomplished and there is no altemative gift provision.

— A court proceeding to determine the future use of funds.

=« Is the role of the professional advisor to act like a scrivener or
to offer advice to the client?




Flexible Planning

= How to provide flexibility?

— Funds paid directly to the intended charity?
= Will charily carry out the intended purpose and stay in existence?
» What oversight will there be?
» Is the charily a good steward of it's funds?
* Does the donor wanl to mainlain some "conlrol"?
— Funds paid to a Trust

* is the Trust efficient and who will be Trustee?

» Assets held in a Trust may provide outside oversight of the use of
Ihe funds by the ultimate charitable beneficiary.
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Planning Issues for Significant Charitable Gifts

« Do beneficiary designations to charities for [RAs and Life
Insurance Falities provide a solution or create a problem?

— Difficult for the beneficiary designation form to provide provisions for Ihe
use of the gift.

— Life Insurance: Does not have income lax implications usually if paid to

a vehicle other than directly to the charily. The deaih benefit normally is
not income taxable.

— Relirement Accounts: May protluce adverse income tax results if paid
other than directly to the charity.

» Forseample, parfnnla 103 Trust far 3 U mizeast of an indjvidual with tha
remainget 1o charity, there will be incoma tax recognition as funds are
wilhdrawn. Also, the Trust wili not quality 35 a condud, ot e theough Trust, it
N'gees 10 a charity and therelara tha refiremant account does nol recave
lifztime payou appatundiss.

Planning Issues for Significant Charitable Gifts

= Beneficiary Designations(cont.)
— Other Retirement Accounts Payment Options

+ Living or Testamentary Trusts: provide the ability to create
terms of the gift. The Trust can be the receiver of the Account
at death.

* Trusteed IRA: probably not the best vehicle for a charitable

gift due to conflicting goals of streiched out payments versus
charitable tax free gift.

* Private Foundation
» Community Foundation Donor Advised Fund




Planning Issues for Significant Charitable Gifts

= Private Foundation versus Community Foundation Donor
Advised Fund

The size of the potential Private Foundation should be seriously
reviewed to determine the benefits of a Private Foundation

Ego about name and recognition is oflen a driving factor to set up
a Private Foundation. Could these be accomplished through
other planning?

Is a Donor Advised Fund able to provide the same benefits? See
comparison chart following.

Private Foundation or Donor Advised Fund?
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Broad Community Issues Examples

= S0 how do donors tackle broad community Issues?

— Examples of such issues:

« Early childhood education
* Poverty
« The Environmeni
« Historic Preservation
« Sustaining the Arls and Culture
* Racism
« The Elderly: Some issues thal might be involved?
— Slaying in one’s home
— Nulrition (ie Meals on Wheels)
— Mobility/ Transportation
— Financial fraud and abuse protection
— Health Care and care givers

5/13/2019




» Why should advisors and donors employ data in
making decisions in order to tackle these broad
community issues?

= Why should we look to more collaboration among
nonprofits when addressing these issues?

= Following are examples of the use of data and
successful collaboration.
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ACT Rochester Homepage
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Easy-to-Use Charts

Disengaged Youth, Ages 16 to 19

2013 i7

® united States @ NYS
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® Rochester
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Rochester Benchmark Cities

Poverty Rates Among Rachester’s Benchmark Cities

PovertyRate: | PovertyRate: | Extreme Poverty

Rank City Overall Under18 Rate |
1 | Rochester,NY| 331% | 519% | 16.8%
2 | Buffalo. NY 30.9% 47.2% 14.3%
3 | Hartford. CT 30.5% 40.9% 15.5%




Hard Facts: Race and Ethnicity
in the Nine-County Area
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Lessons from the Data

Rociol and ethnic disporities impact a lifetime and beyond

Infancy infant Mortality Rate

Childhood Childhood Poverty Rate
School Age Academic Achievement
Adulthood Median Income
Adulthood and Next Generation Home Ownership

Tools to Customize Data

CREATE A DASHBOARD

P pe—— | Creaiz your owne Dashiboard of K2y Indicators
—_—— -

catase  sasemaen |3 |
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Data and Impact in Philanthropy
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Grants

Staff Time

Convening

Collaborations {Donors, Community Partners!
Collective Impact

information {Research, ACT

Advocacy {Including “Buily Pulp

= Dictionary definition: A strong effect on
someone or something”

+ |s the term “impact” clear?
- What are we attempting to affect?
— Measurable?

= t Expected
uts 0 : (
Inputs Udtpuls ) Impact

The Logic Model
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Example: The IBM Smarter Cities Report
o Conclusions:

Children's Institute

Center for Governmental Research
Childcare providers

Funders

Private sector insights {Xerox's TQM?}
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GROW Rochester (Screening for 3 and 4 year olds)

Summer Leap (Tackling summer learning los

Summer Meals
GRASA (Greater Rochester After School Alliance)

ng all partners
vernment:
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EQUITY

community’s
diligence
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