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Disclaimer
The presentations on this update, made by all speakers, vendors and moderators are 
presented to you for educational purposes only. Only speakers that are identified as 
attorneys have professional qualifications under the law.  Even they are NOT providing 
any kind of legal advice but are speaking in a general educational capacity only. The 
Speakers and National REIA strongly recommend seeking advice of your own attorney, 
CPA or other applicable professional before undertaking any of the advice or concepts 
discussed in the update. The National REIA is presenting this update because of interest in 
the subject matter by its members. National REIA has not reviewed, approved or sought a 
legal opinion as to the accuracy or legal validity of any of the concepts, ideas or 
statements made in any program.
The opinions, materials, content, and concepts presented in the programs are solely 
those of the Speaker and the Speaker’s company and do not necessarily reflect the 
views or opinions of National REIA or any of its staff, Board Members or sponsors, nor does 
the presentation of this seminar constitute an endorsement of any Speaker or product by 
the National Real Estate Investors Association, its affiliates or any other presenting 
members or sponsors of this update.



Presenter
Presentation Notes
The economy is moving along the recovery path.  Retail sales boasted a small gain in October, the smallest gain since May when business activity restarted.  A bulk of the sales were driven by ecommerce sales, vehicle dealers, as well as gasoline stations.  Sales unfortunately declined at grocery stores, restaurants, bars, and home furnishing stores.



Presenter
Presentation Notes
The Federal Reserve released data on rising industrial production, showing that manufacturing activity advanced but motor vehicle production lagged in October.  



Presenter
Presentation Notes
Jobs report shows that the unemployment rate declined again in November.  More jobs were added in transportation and warehousing, business services, and the healthcare industry.



Presenter
Presentation Notes
Progress is good, but again the pace slowed raising concern, particularly since we have roughly 10 million fewer jobs now than in February.  And COVID case levels are high and potentially still climbing.  The Fed testified before congress two weeks ago pushing for additional stimulus to support vulnerable households and businesses, until the economy is more fully healed.



Presenter
Presentation Notes
There was little new economic data last week, but we saw suggests that the labor market remains stressed as jobless claims rose.  On a worrisome note, over 12 million are scheduled to run out of benefits in December, making the CARES ACT vote incredibly important.  As Charles said the CARES ACT 2 seems set to be passed.  These numbers show that a stop gap is needed before the economy loses more momentum.



Presenter
Presentation Notes
Additionally, inflation remains muted, and well below the Fed’s 2% target.  These numbers would typically invite speculation of whether the Fed would cut rates next week, but Fed rates already at zero, they’re just cementing firm projections that rate increases are NOT coming any time soon.



Presenter
Presentation Notes
On the for sale side, the market remains hot with mortgage rates remaining steady at recent lows.  This is causing buyer demand to remain high.  Weeks of 12/3 reported another new low and 12/10 remain unchanged.  



Presenter
Presentation Notes
Lending Shoots Up Another 17 Percent in Third Quarter of 2020 As U.S. Braces for More Impacts from Coronavirus Pandemic; Dollar Amount of Home-Purchase Loans Spikes 35 Percent Over Second Quarter; Down payments and Mortgage Amounts Rise To New Highs in Third Quarter



Presenter
Presentation Notes
The New York Federal Reserve reported that total US household debt rose in the 3rd quarter as American’s leveraged low interest rates to buy homes and refinance. Down payments and Mortgage Amounts Rise To New Highs in Third QuarterOn a good note credit card debt continued shrinking.  





Presenter
Presentation Notes
Buyer demand is high and the median home asking price grew again in last week’s data.



Presenter
Presentation Notes
Although, there were even fewer homes new sellers overall last month than a year ago, the Northeast and West saw even more homes go up for sale than last November.





Presenter
Presentation Notes
The housing market isn’t totally ignoring the season, we did see a slight pull back in prices so they are no longer at summer’s peak.  But this slow down is MUCH smaller than what we typically see at this time of year.



Presenter
Presentation Notes
Local data is more mixed.  Per the Realtor’s Housing Market Recovery Index roughly half of the 50 largest markets saw home price growth below the January 2020 baseline.



Presenter
Presentation Notes
But in a vast majority, the trend of time on market is faster than the January baseline.



Presenter
Presentation Notes
Another sign of great demand late in the year , existing home sales posted unexpected gamin in October pushing available supply to a record low level.



week_end_date
median_listing_
price_yy

active_listing_
count_yy

median_days_on_
market_by_day_yy

median_days_on
_market_yy

new_listing_
count_yy

12/5/2020 13.50% -39.10% -14 -18.20% -7.30%
11/28/2020 13.10% -39.10% -14 -18.90% 0.50%
11/21/2020 13.10% -38.80% -13 -18.30% -4.70%


listing_weekly_core_aggregate_b

		week_end_date		median_listing_price_yy		active_listing_count_yy		median_days_on_market_by_day_yy		median_days_on_market_yy		new_listing_count_yy

		12/5/20		13.50%		-39.10%		-14		-18.20%		-7.30%

		11/28/20		13.10%		-39.10%		-14		-18.90%		0.50%

		11/21/20		13.10%		-38.80%		-13		-18.30%		-4.70%

		11/14/20		12.60%		-38.50%		-13		-18.60%		-7.00%

		11/7/20		12.90%		-38.90%		-13		-18.80%		-12.10%

		10/31/20		12.90%		-38.10%		-13		-18.80%		-9.40%

		10/24/20		12.30%		-38.10%		-14		-20.90%		-2.00%

		10/17/20		11.10%		-37.90%		-13		-19.70%		-5.80%

		10/10/20		12.20%		-38.40%		-14		-21.20%		-4.50%

		10/3/20		12.90%		-38.20%		-13		-19.70%		-7.20%

		9/26/20		12.40%		-38.70%		-13		-19.70%		-6.20%

		9/19/20		11.10%		-39.40%		-12		-18.50%		-14.60%

		9/12/20		11.10%		-38.80%		-11		-16.90%		-16.90%

		9/5/20		10.80%		-38.70%		-12		-17.90%		-12.30%

		8/29/20		10.60%		-37.90%		-10		-15.20%		-15.50%

		8/22/20		10.30%		-37.10%		-9		-13.90%		-12.60%

		8/15/20		10.10%		-36.40%		-4		-6.70%		-10.50%

		8/8/20		9.90%		-35.70%		-4		-6.70%		-6.30%

		8/1/20		9.40%		-35.40%		-4		-6.60%		-11.20%

		7/25/20		9.10%		-34.20%		-4		-6.60%		-11.30%

		7/18/20		9.10%		-33.30%		-1		-1.70%		-15.20%

		7/11/20		7.90%		-32.00%		1		1.70%		-19.20%

		7/4/20		6.20%		-31.00%		3		5.10%		-4.40%

		6/27/20		6.20%		-30.10%		7		12.10%		-17.20%

		6/20/20		5.60%		-28.70%		13		22.80%		-18.80%

		6/13/20		4.60%		-26.80%		16		28.10%		-20.00%

		6/6/20		4.30%		-24.90%		16		28.10%		-20.70%

		5/30/20		3.10%		-23.00%		17		29.80%		-22.90%

		5/23/20		3.10%		-21.90%		16		28.60%		-19.80%

		5/16/20		1.50%		-20.40%		15		26.80%		-28.30%

		5/9/20		1.40%		-19.20%		13		23.20%		-29.10%

		5/2/20		1.60%		-18.70%		11		19.30%		-38.70%

		4/25/20		1.60%		-16.90%		9		15.80%		-43.10%

		4/18/20		0.30%		-15.10%		6		10.30%		-42.00%

		4/11/20		0.80%		-15.00%		1		1.70%		-47.40%

		4/4/20		1.60%		-15.60%		-1		-1.60%		-30.50%

		3/28/20		2.50%		-15.20%		-5		-7.80%		-34.00%

		3/21/20		3.30%		-15.20%		-5		-7.80%		-13.10%

		3/14/20		4.20%		-16.00%		-5		-7.70%		0.50%

		3/7/20		4.70%		-16.50%		-3		-4.60%		9.30%

		2/29/20		4.30%		-16.80%		-7		-8.80%		-3.70%

		2/22/20		3.50%		-15.70%		-4		-4.90%		-2.20%

		2/15/20		3.60%		-15.40%		-1		-1.20%		-5.00%

		2/8/20		4.00%		-15.20%		-2		-2.40%		-1.60%

		2/1/20		4.20%		-15.00%		-2		-2.30%		-8.20%

		1/25/20		3.40%		-14.40%		-2		-2.30%		-5.90%

		1/18/20		3.50%		-13.80%		-2		-2.30%		-8.40%

		1/11/20		3.40%		-13.30%		-1		-1.20%		-9.70%

		1/4/20		3.40%		-12.60%		-2		-2.30%		-95.30%

		12/28/19		3.50%		-11.50%		-3		-3.40%		-4.60%

		12/21/19		3.50%		-11.10%		-4		-4.80%		-3.10%

		12/14/19		3.10%		-10.90%		-3		-3.70%		-4.00%

		12/7/19		2.80%		-10.50%		-2		-2.50%		-6.30%

		11/30/19		3.40%		-9.50%		-3		-3.90%		-36.60%

		11/23/19		3.80%		-9.30%		-4		-5.30%		46.70%

		11/16/19		4.00%		-9.00%		-2		-2.80%		-4.00%

		11/9/19		3.50%		-8.00%		-2		-2.80%		-0.60%

		11/2/19		3.90%		-8.60%		-2		-2.80%		-8.10%

		10/26/19		4.30%		-7.90%		-4		-5.60%		-4.40%

		10/19/19		5.30%		-7.80%		-3		-4.40%		-4.20%

		10/12/19		4.40%		-6.30%		-2		-2.90%		-2.70%

		10/5/19		3.70%		-6.00%		-1		-1.50%		-2.00%

		9/28/19		4.10%		-5.20%		-1		-1.50%		-1.40%

		9/21/19		5.30%		-3.70%		-1		-1.50%		7.70%

		9/14/19		5.40%		-5.10%		0		0.00%		-12.50%

		9/7/19		5.60%		-3.20%		2		3.10%		3.60%

		8/31/19		5.80%		-2.30%		1		1.50%		7.80%

		8/24/19		6.10%		-3.20%		1		1.60%		3.40%

		8/17/19		6.30%		-3.00%		-3		-4.80%		0.10%

		8/10/19		6.30%		-2.60%		-1		-1.60%		-3.30%

		8/3/19		6.60%		-1.90%		0		0.00%		-7.10%

		7/27/19		6.70%		-2.10%		1		1.70%		-2.90%

		7/20/19		6.70%		-1.70%		0		0.00%		-2.60%

		7/13/19		7.90%		-1.10%		0		0.00%		-2.60%

		7/6/19		8.30%		-0.70%		0		0.00%		-4.90%

		6/29/19		8.30%		0.20%		0		0.00%		-1.50%

		6/22/19		8.30%		0.10%		0		0.00%		0.10%

		6/15/19		8.30%		0.40%		0		0.00%		-1.70%

		6/8/19		8.30%		0.70%		0		0.00%		-1.00%

		6/1/19		8.30%		0.80%		0		0.00%		-5.40%

		5/25/19		8.30%		1.70%		-1		-1.80%		0.30%

		5/18/19		8.40%		1.60%		-1		-1.80%		-0.60%

		5/11/19		8.20%		2.40%		-1		-1.80%		2.10%

		5/4/19		6.70%		2.90%		-1		-1.70%		-3.20%

		4/27/19		7.00%		3.30%		-1		-1.70%		2.40%

		4/20/19		6.70%		2.80%		-1		-1.70%		-5.90%

		4/13/19		6.90%		3.60%		-1		-1.70%		5.80%

		4/6/19		6.90%		4.30%		0		0.00%		0.50%

		3/30/19		7.70%		6.00%		0		0.00%		20.90%

		3/23/19		6.90%		4.60%		0		0.00%		2.00%

		3/16/19		6.30%		4.50%		0		0.00%		-3.20%

		3/9/19		6.90%		5.30%		0		0.00%		-9.30%

		3/2/19		7.10%		5.90%		4		5.30%		-12.80%

		2/23/19		7.00%		5.70%		0		0.00%		-1.80%

		2/16/19		7.00%		5.90%		-1		-1.20%		-3.30%

		2/9/19		8.40%		6.60%		-2		-2.30%		1.40%

		2/2/19		7.30%		6.80%		-1		-1.10%		-6.10%

		1/26/19		7.30%		7.30%		-2		-2.30%		4.10%

		1/19/19		6.20%		6.80%		-4		-4.40%		14.00%

		1/12/19		7.40%		6.20%		-3		-3.30%		10.00%

		1/5/19		7.40%		5.70%		-4		-4.40%		1514.10%

		12/29/18		7.40%		6.30%		-4		-4.40%		-7.50%

		12/22/18		7.40%		5.80%		-3		-3.50%		14.50%

		12/15/18		7.70%		5.70%		-4		-4.70%		4.10%

		12/8/18		7.90%		5.30%		-3		-3.70%		4.90%

		12/1/18		7.50%		5.40%		-4		-4.90%		2.50%

		11/24/18		7.60%		5.00%		-5		-6.30%		0.50%

		11/17/18		8.40%		4.20%		-6		-7.70%		1.40%

		11/10/18		8.50%		3.80%		-6		-7.80%		4.50%

		11/3/18		8.50%		2.80%		-6		-7.80%		-6.00%

		10/27/18		7.70%		2.80%		-6		-7.80%		-39.20%

		10/20/18		8.00%		2.20%		-6		-8.00%		5.60%

		10/13/18		7.70%		1.40%		-6		-8.10%		6.90%

		10/6/18		7.90%		0.80%		-6		-8.20%		4.40%

		9/29/18		8.30%		0.30%		-6		-8.20%		5.30%

		9/22/18		7.60%		0.00%		-6		-8.30%		6.20%

		9/15/18		7.20%		3.20%		-6		-8.50%		33.90%

		9/8/18		7.20%		-1.30%		-6		-8.50%		8.40%

		9/1/18		7.90%		-1.80%		-5		-7.10%		3.80%

		8/25/18		7.20%		-2.50%		-4		-5.90%		5.70%

		8/18/18		7.20%		-2.80%		-4		-6.00%		0.80%

		8/11/18		7.40%		-3.30%		-5		-7.60%		1.20%

		8/4/18		7.20%		-3.50%		-4		-6.20%		-10.30%

		7/28/18		7.10%		-4.00%		-6		-9.10%		1.60%

		7/21/18		7.10%		-4.30%		-5		-7.70%		0.80%

		7/14/18		7.10%		-4.80%		-6		-9.20%		1.60%

		7/7/18		7.10%		-5.50%		-5		-7.80%		0.40%

		6/30/18		7.10%		-4.50%		-5		-7.90%		1.90%

		6/23/18		7.10%		-5.70%		-4		-6.60%		0.90%

		6/16/18		7.20%		-5.70%		-4		-6.60%		5.20%

		6/9/18		7.20%		-6.40%		-4		-6.60%		4.50%

		6/2/18		7.20%		-6.70%		-4		-6.60%		-4.80%

		5/26/18		7.10%		-7.10%		-4		-6.60%		0.60%

		5/19/18		7.10%		-7.40%		-4		-6.60%		0.20%

		5/12/18		7.50%		-7.60%		-4		-6.60%		0.60%

		5/5/18		7.50%		-8.50%		-3		-4.90%		-1.10%

		4/28/18		8.70%		-8.40%		-5		-7.90%		-2.20%

		4/21/18		8.70%		-8.80%		-5		-7.80%		-1.40%

		4/14/18		8.00%		-8.30%		-5		-7.70%		8.80%

		4/7/18		7.70%		-9.00%		-4		-6.20%		-2.40%

		3/31/18		7.40%		-9.60%		-2		-3.00%		-16.10%

		3/24/18		7.80%		-9.00%		-3		-4.50%		-0.20%

		3/17/18		8.60%		-9.10%		-3		-4.40%		0.90%

		3/10/18		7.60%		-9.60%		-6		-8.30%		-3.30%

		3/3/18		8.50%		-9.60%		-5		-6.20%		-5.00%

		2/24/18		7.70%		-9.70%		-5		-5.80%		-4.50%

		2/17/18		7.90%		-9.10%		-9		-9.90%		0.70%

		2/10/18		7.80%		-9.00%		-5		-5.40%		0.30%

		2/3/18		8.80%		-10.20%		-6		-6.40%		-4.90%

		1/27/18		10.00%		-9.90%		-6		-6.30%		-5.00%

		1/20/18		9.30%		-8.90%		-4		-4.20%		-3.20%

		1/13/18		8.00%		-9.50%		-6		-6.30%		1.50%

		1/6/18		8.00%		-9.70%		-4		-4.20%		-94.10%

		12/30/17		8.00%		-8.80%		-7		-7.10%		-9.30%

		12/23/17		8.00%		-9.30%		-8		-8.40%		4.80%

		12/16/17		8.20%		-8.90%		-7		-7.60%		4.00%

		12/9/17		9.40%		-8.90%		-6		-6.80%		2.10%

		12/2/17		9.80%		-9.20%		-6		-6.90%		-3.50%

		11/25/17		8.30%		-8.70%		-6		-7.00%		1.10%

		11/18/17		7.90%		-8.70%		-5		-6.00%		-0.30%

		11/11/17		7.80%		-8.30%		-5		-6.10%		4.50%

		11/4/17		7.80%		-7.80%		-4		-4.90%		12.30%

		10/28/17		8.80%		-8.40%		-4		-4.90%		79.40%

		10/21/17		7.90%		-8.40%		-5		-6.30%		3.70%

		10/14/17		7.80%		-8.30%		-5		-6.30%		2.80%

		10/7/17		7.40%		-8.40%		-5		-6.40%		5.70%

		9/30/17		7.00%		-7.90%		-5		-6.40%		-0.80%

		9/23/17		7.80%		-9.30%		-6		-7.70%		-0.20%

		9/16/17		9.00%		-11.70%		-7		-9.00%		-10.90%

		9/9/17		8.80%		-9.50%		-7		-9.00%		0.10%

		9/2/17		8.70%		-9.60%		-7		-9.10%		-3.00%

		8/26/17		9.40%		-9.40%		-7		-9.30%		0.20%

		8/19/17		8.10%		-9.40%		-7		-9.50%		5.90%

		8/12/17		8.10%		-9.40%		-6		-8.30%		1.90%

		8/5/17		7.90%		-9.70%		-7		-9.70%		16.20%

		7/29/17		8.10%		-10.10%		-6		-8.30%		2.90%

		7/22/17		8.10%		-10.20%		-6		-8.50%		2.90%

		7/15/17		7.80%		-9.80%		-4		-5.80%		2.70%

		7/8/17		7.70%		-10.70%		-4		-5.90%		-2.80%

		7/1/17		8.10%		-10.50%		-4		-6.00%		-0.70%
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Presentation Notes
With the flee to the suburbs, Realtor.com released a list of the suburbs of the largest urban areas that offer the best value for the money for 2020.
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Presentation Notes
Data shows continued gains.  October’s Home Builder’s Index reached a new record high with optimism as strong buyer demand and low mortgage rates is driving activity higher.



Presenter
Presentation Notes
Strong optimism shows in the new construction data as well.  While permits were unchanged from October to September, housing starts reached a post Great Recession high.



Presenter
Presentation Notes
What does this mean for what’s ahead? Two weeks ago the Realtor’s released their 2021 Forecast for Key Housing Indicators.  They believe that although we may see some down months, for the year as a whole, they expect home sales to rise 7% and home prices to rise another 5+ % from this year’s highs.  While they expect mortgage rates to remain low, especially in the early months of the year, they believe they will rise to 3.4% by year end.  That would mean even though prices are expected to rise more slowly next year, buyers will see a bigger effect on their monthly mortgage payments.



Presenter
Presentation Notes
The Realtor’s also just released their 2021 top housing markets projection this week and western metros are heavy favorites for the year ahead.  Markets are ranked on expected home sales and price growth.  And metro figures are based on recent housing market data as well as local economic data and household indicators. 









Presenter
Presentation Notes
The NAR rent report for November shows that renting is all local for renters, not just home buyers.  Rents continue to fall in Urban counties 
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Presentation Notes
However, rents are rising sharply in secondary and smaller areas.



• Foreclosure starts decline monthly 
nationwide

A total of 5,256 U.S. properties started 
the foreclosure process in November 
2020, down 13 percent from last month 
and down 79 percent from a year ago.

• Bank repossessions see a 22 percent 
decline from last month

• Median Price of Foreclosed Homes 36% 
Less Than Median for All Sales in Third 
Quarter of 2020 ($180,250)

• Discount Up for 4th Straight Quarter
• Gap Highest in Lower-Priced Areas of 

Nation
• REO discount at best level since Q3 2017

• Florida, Illinois and Oklahoma post 
highest state foreclosure rates

Presenter
Presentation Notes
Average foreclosure discounts are right at 33%. the median price of a foreclosed home in the United States – so-called REO properties taken over by lenders – stood at $180,250 in the third quarter of 2020. That was 36 percent off the typical $281,438 price of all homes sold from July through September of this year. While the gap varies widely from state to state, it has grown over the past year after several years of going in the wrong direction for buyers.From the third quarter of 2016 through the first quarter of 2019, the discount declined from 40.2 percent to 33 percent. Over the past year, it’s been going back the other way, improving each of the last four quarters. The gap is nowhere near the peak discount over the past 15 years of 47 percent in 2005, but stands at the best level since the third quarter of 2017.The recent improvement has come as the median price of all homes nationwide shot up 16.3 percent over the past year while the typical price of bank-owned properties increased just 12.7 percent.



Deepest discounts on REO 
properties in Midwest and South

 Key local market takeaways:
 The biggest discount during the third quarter of 2020 came in West 

Virginia where the median $49,000 price of a bank-owned property 
was 73 percent off the typical $182,750 price of all homes.

 In Michigan, the median $82,450 price of a bank-owned property 
was 57 percent off the broader median of $192,500.

 At the opposite end of the discount spectrum, the typical REO 
home in Nevada sold for $278,000, or just 12 percent off the median 
for all homes of $315,000.

 In Hawaii, the state with nation’s most expensive housing, the 
median price for a bank-owned property in the third quarter stood 
at $492,000, or only 15 percent off the $577,500 median for all 
homes.

Presenter
Presentation Notes
Not only are prices of REO properties best in states at the lower end of the housing market, so are the gaps between bank-owned and all sales: in 12 of the 15 states where the typical bank-owned property cost less than $150,000 in the third quarter, the discount was better than the national level of 36 percent. The same was true in only one of the 13 states where bank-owned properties commonly cost more than $200,000.



Presenter
Presentation Notes
Attom released today its third-quarter 2020 U.S. Home Flipping Report showing that 57,155 single-family homes and condominiums in the United States were flipped in the third quarter of 2020. Those transactions represented 5.1 percent of all home sales in the third quarter of 2020, or one in 20 transactions. That figure was down from 6.7 percent of all home sales in the nation during the second quarter of 2020, or one in 15, and from 5.5 percent, or one in 18 sales, in the third quarter of last year. Home flipping rates down in more than 90 percent of local markets



Largest Quarterly Decreases

 Killeen, TX (rate down 44.5 percent); 
 Savannah, GA (down 43 percent); 
 York, PA (down 42 percent); 
 Greeley, CO (down 41.5 percent) 
 Springfield, MA (down 39.8 percent).



Biggest quarterly decreases –
Large Metro – 1M+

 Raleigh, NC (rate down 39.1 percent) 
 Atlanta, GA (down 38.5 percent)
 Kansas City, MO (down 38.3 percent)
 San Diego, CA (down 38.1 percent) 
 Rochester, NY (down 37 percent)



Increases

 Davenport, IA (rate up 18.5 percent) 
 Hilton Head, SC (up 16.8 percent) 
 Scranton, PA (up 12.2 percent) 
 Amarillo, TX (up 10.9 percent) 
 Kalamazoo, MI (up 7.7 percent)



Presenter
Presentation Notes
While the home-flipping rate dropped again in third quarter, both profits and profit margins increased. The gross profit on the typical home flip nationwide (the difference between the median sales price and the median paid by investors) rose in the third quarter of 2020 to $73,766 – the highest amount since at least 2000. That amount was up from $69,000 in the second quarter of 2020 and from $61,800 in the third quarter of last year. The gain pushed profit margins up, with the typical gross flipping profit of $73,766 in the third quarter translating into a 44.4 percent return on investment compared to the original acquisition price. The gross flipping ROI was up from 42.9 percent in the second quarter of 2020 and 40.3 percent a year ago. The improvement in the typical ROI marked the second consecutive year-over-year increase following nine straight quarters of declines.Investors sell for at least double their purchase price in 14 marketsMedian resale prices on home flips in the third quarter of 2020 were at least twice the median investor purchase prices compared to a year earlier in 14 of the 159 metro areas with enough data to analyze (8.8 percent).The continuation of opposing trends, with flipping rates down but profits up, reflected broader national housing market patterns as the worldwide Coronavirus continued spreading across the United States. Homes flipped in the third quarter of 2020 were sold for a median price of $240,000, with a gross flipping profit of $73,766 above the median investor purchase price of $166,234. That gross-profit figure was up from $69,000 in the second quarter of 2020 and from $61,800 in the third quarter of last year. The increase boosted the typical return on investment in the third quarter of 2020 to 44.4 percent, up from 42.9 percent in the second quarter of 2020 and from 40.3 a year ago. The ROI in the third quarter stood at its highest point since the first quarter of 2018, when it was 48 percent.



Home flipping profit margins increased from 
the third quarter of 2019 to the third quarter 
of 2020 in 104 of the 159 metro areas with 
enough data to analyze (65.4 %).



Markets with the biggest gains

 Brownsville, TX (return on investment up 182.9 percent) 
 Austin, TX (up 176.4 percent)
 Waco, TX (up 157.4 percent) 
 Springfield, MO (up 145.3 percent)
 Savannah, GA (up 143.6 percent)



Large Markets
1M+ 

 Aside from Austin, TX, metro areas with a population of at least 1 
million that had the biggest annual increases in flipping profit 
margins in the third quarter of 2020 were 

 Raleigh, NC (ROI up 74 percent)
 Phoenix, AZ (up 69.8 percent)
 Kansas City, MO (up 55.9 percent) 
 Las Vegas, NV (up 54.4 percent)



Smallest Margins
 The smallest third-quarter 2020 profit margins on typical home flips were in 

 Boulder, CO (7.4 percent, down from 23.8 percent a year 
ago)

 Corpus Christi, TX (7.9 percent, down from 34.3 percent a 
year ago)

 Hilton Head, SC (9.4 percent, down from 34.6 percent a year 
ago)

 Reno, NV (14.3 percent, down from 21.3 percent a year ago)
 Killeen, TX (16.6 percent, up from 13.4 percent a year ago)



Highest raw profits still in the West &
Northeast 
 Among metro areas with enough data to analyze, 22 of the top 25 

were in those regions, led by 
 San Jose, CA (gross profit of $290,000); 
 Ventura, CA ($180,000); 
 Bridgeport, CT ($177,500); 
 Los Angeles, CA ($161,500) and 
 San Francisco, CA ($158,500).



Lowest Raw Profits in the South

 Among the markets analyzed, 17 of 20 posted the smallest home 
flipping profits measured in dollars in the third quarter, and were 
spread across southern metro areas, led by 

 Corpus Christi, TC ($14,817 profit)
 Hilton Head, SC ($24,000) 
 Killeen, TX ($26,197)
 El Paso, TX ($27,116)
 Lubbock, TX ($28,869)



Presenter
Presentation Notes
Home flips purchased with financing or cash remain about the sameNationally, the portion of flipped homes purchased with financing barely changed, rising from 42.4 percent in the second quarter of 2020 to 42.6 percent in the third quarter of 2020. But the rate was still well down from 49 percent in the third quarter of 2019. Meanwhile, 57.4 percent of homes flipped in the third quarter of 2020 were bought with all cash. That was virtually the same as the 57.6 percent figure in the prior quarter, but still up from 51 percent a year earlier.



Average time to flip nationwide 
rises to 192 days

 Home flippers who sold homes in the third quarter of 
2020 took an average of 192 days to complete the 
transactions –

 The highest level since the third quarter of 2003. 
 The latest number is up from an average of 184 in the 

second quarter of 2020 and 176 days in the third quarter 
of last year.
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