Ohio's Settlers Bank tops 2023 best-performing Midwest

community banks list
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Marietta, Ohio-based Settlers Bank topped S&P Global Market Intelligence's 2023 ranking of best-
performing banks in the Midwest with under $10 billion in assets.

About this analysis

To compile this ranking, S&P Global Market Intelligence calculated scores for each company based
on seven metrics: pretax return on average assets, cost of funds, year-over-year change in operating
revenue, net charge-offs to average loans and leases ratio, nonperforming assets and loans 90 days
or more past due as a percentage of total assets, gross loans and leases and held to maturity
securities to total deposits, and adjusted tangible common equity to tangible assets ratio weighted at
25%, 20%, 10%, 10%, 10%, 10% and 15%, respectively. Each company's standard deviation from
the industry mean was calculated for every ranking metric, weighted, then combined to derive a
performance score. To help normalize the data and mitigate the impact of outliers, caps and floors
were applied for each metric.

Criteria for the ranking included a gross loans and leases-to-total assets ratio of at least 33% with no
more than half of those loans in credit cards; a leverage ratio of at least 5% no active severe
enforcement action; a result other than "substantial noncompliance” or "needs to improve" in the
bank's most recent Community Reinvestment Act exam; a yield on loans and leases of no more than
three times the industry median of 5.74%; and no more than half of the entity's revenue coming from
nontraditional banking activities. Additionally, industrial banks, nondepository trusts, companies with
a bankers' bank certification, and banks with parent companies that have total assets of $10 billion
or more were omitted.

Based on the above criteria, 1,818 banks and thrifts were eligible for ranking.
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Settlers Bank got the highest overall performance score when evaluated against seven performance
metrics, partly aided by its negative 0.21% net charge-off ratio, the fourth lowest among the 50 best-
performing community banks in the Midwest. The bank performed better in six metrics when
compared to the median of the top 50 community banks in the Midwest and all metrics versus the
median of all banks eligible for ranking.

With only one branch, the Third Street Bancshares Inc. subsidiary had $76.1 million in gross loans
and leases and $109.6 million in total deposits at the end of 2023, up 3.8% and down 8.5%,
respectively, from 2022.

Garden Plain State Bank took the second spot as it outperformed the median for the top 50 banks in
six metrics and the median for all qualified banks in seven metrics. Among the top 50, the Garden
Plain Bancshares Inc. unit's gross loans and leases and held-to-maturity securities to total deposits
ratio was the second lowest at 40.7%.

The Wichita, Kan.-based bank has two branches in Kansas. As of 2023-end, it had $48.2 million in
gross loans and leases, up 8.5% year over year, and $118.3 million in total deposits, down 6.3%.

CentreBank ranked third, helped by its 42.9% year-over-year operating revenue growth, the
seventh-largest growth among the top 50. The bank performed better in four metrics when compared
to the top 50 median and all metrics versus the median of all banks.

At Dec. 31, 2023, the Veedersburg, Ind.-based bank's gross loans and leases increased 7.6% to
$63.7 million, while its total deposits dropped 4.2% to $87.3 million. CentreBank has five branches in
Indiana.



Best-performing US community banks of 2023 in the Midwest under $10B in assets
Based on financials for the year ended Dec. 31, 2023

Ranking metrics (34)

MNPAs Gross loans Adj.
NCOs/ and andleases tangible
ROAA YOy avg. loans +HTM common
Total before Cost changein loans 90+ PD/ securities/ equity/
assets taxand of operating and total total tangible
Rank Company (top-level ticker) City, state (BM)  extra' funds revenue leases  assets deposits  assets?
1 Settlers Bank Marietta. OH 129.5 231 044 36.3 -021 022 69.4 1613
2 Garden Plain State Bank Wichita, K5 1387 245 0.83 364 -0.04 0.00 407 1456
3 CentreBank Weedersburg, IN 103.3 274 0.564 429 o.oo 014 720 1616
4 Wayland State Bank Mount 129.6 2.28 081 1aa o.o0 0.0 549 78
Fleasant, |&
5 Community Bank of Missouri Richmond, MO 754 247 04D 36.2 o.00 0.35 741 1472
& American Interstate Bank Elkharn. ME 1137 400 046 379 -0.01 Q.00 1o 2479
7 Community Bank of Easton Easton, IL 39.4 3.88 o7 170 o.o0 Q.00 Gr.4 26.08
2 State Bank of Canton Canton, KS 33.4 163 0.55 339 o.oo .00 474 21.35
S  Firet Mational Bank of Gordan Gordan, NE 322.3 3.00 0.89 461 -0.02 0.27 425 1210
10 Hill-Dodge Banking Co. Warsaw, IL 557 185 a7e 360 -0.04 0.08 479 14.20
1 First Mational Bank and Trust Co. of Bottineau, MD 1648 2.38 0.85 458 Q.04 Q.02 59.0 13.27
Ecttineau
12 FirstSecurity Bank- Canby Canby, MM 83.0 177 0.41 78 -0.63 Q.00 52.8 .54
13 Citizens Bank of Charleston Charleston, MO 1737 2.81 1.05 34 0.1 0.30 81.2 18.50
14 Grant County State Bank Carsan, MO 436 3.33 1.32 528 0.00 0.00 73.4 1477
152 Capitol Mational Bank Lansing, MI 1841 2.49 092 9.5 -0.07 0.26 829 1518
16 Minden Exchange Bank & Trust Co.  Minden, NE 191.3 191 0.84 237 o.oo .03 687 777
17 Security State Bank of Kenyon Kenyon, MM 72.3 4.0 0.47 585 -0.46 210 211 nis
18  Community State Bank Coffeyville, KS 180.3 21 D0.83 205 -010 0.0m 54.9 nom
12 Scribner Bank Scribner, MNE 83.0 2.87 118 3.2 -0.03 Qa2 704 13.57
20 Citizens State Bank and Trust Co. Hiawatha, KS 99.5 1.53 0.40 25.3 [sXn]u] 2.00 7E.0 15.87
21 Richland State Bank Eruce, 50 47.6 4.2 D.88 187 0.00 .00 481 oes
22 Citizens Bank of Edina Edina, MO 975 307 D88 38.2 a.cs 012 785 12.33
23 Legends Bank Linn, MO 514.0 235 0.83 188 0.03 032 89.4 1879
24 FirstTrust and Savings Bank of Watseka, IL 313.0 193 086 26.4 o.oo 0.27 G604 14,36
watseka
25 Century Bank and Trust (CYFL) Coldwater, M| 4743 2703 0.53 215 o.oo .36 561 1070
26 Bank of GrainValley Kansas City, MO ma 202 0.67 8.0 0.00 0.00 80.9 20.35
27 Senath State Bank Senath, MO 108.6 192 087 27 .00 012 587 13.47
28 Bank of Elgin Elgin, NE 86.3 199 Qa7e 29.9 o.oo .00 70.3 1206
25 LimeBank Eaolivar, MO 1075 2.54 1.26 93.2 o.oo .08 W76 1818
30 Montrose Savings Bank Montrose, MO 54.0 164 075 18.a 0.01 0.0 605 14.85
31 Marshall County State Bank MewTolden, MM 39.2 174 1.585 321 0.1 0.00 40.4 1707
32 Produce State Bank Hollandale, MM ned 2.41 Q.45 328 -0.04 .50 847 2.90
33 Table Grove State Bank Table Grove, IL 477 194 0.39 13.8 -0 [ak |} 831 1272
34 Greenville National Bank Greenville, OH 569.9 zn 0.59 210 -0 0.23 Tr0 10.97
35 Vermilion Valley Bank Fiper City, IL 1a0a 191 a7e 210 0.04 0.27 73.3 14.20
36 Grundy Bank Muorris, IL 3475 278 a7e 36.0 0.03 0.67 Fr3 1069
37 Frederick Community Bank FPaxton, IL 189.3 160 0.63 36.8 o.o0 0.00 49.6 9.56
38 Covington Savings and Loan Covington, OH g88.2 1268 034 30.3 o.oo Q.00 859 15.09
Assoclation
3% First Missouri Bank of SEMO Kennett, MO 2172 4.31 0.95 676 -0.03 .62 873 n.aez2
40 Citizens First Mational Bank Starm Lake, 1A 207 2.24 098 12.8 Q.03 004 59.2 12.258
41 Citizens State Bank Moundridge, KS 4407 188 0.81 151 0.01 0.08 56.6 1007
42 Municipal Trustand Savings Bank  Bourbonnais, IL 35004 262 0.66 127 o.oo .00 nes 1414
43 Farmers & Merchants Union Bank Columbus, Wi 34.4 179 1.53 32.3 0.00 Q02 &1.0 23.30
44 First Mational Bank of Mcintosh Melntosh, MM 483.5 2589 1.47 na -0.07 0.00 07 16.20
45 Chelsea State Bank Chelsea, M| 403.86 2.03 0.62 8.5 0.02 0,20 677 10.63
4G Bank of Rantoul Rantoul, IL 23081 1.88 1.28 13.0 -0.38 .00 50.3 1060
47  MNekoosa Port Edwards State Bank  Mekoosa, Wl 25581 238 152 25.2 -0.08 0z 858 1471
48 St Henry Bank Saint Henry, OH 4228 2.7 0.59 nrz o.oo 0.56 G257 =]
4% First Federal Savings Bank of Champaign, IL 191 171 0.03 26.2 o.00 0.07 8685 mn.oz2
Champaign-Urbana (GTPS)
50 Liberty Bank Liberty, IL 126.3 199 0.58 20.4 000 0.00 82, 10.63
Top 50 median 2.25 078 25.8 0.00 0.05 70.3 14.17
Median for all 1,818 banks 1.07 1.41 2.8 .01 0.25 82.7 9.02

Data compiled March 4, 2024,

ROAA = return on average assets; NCO = net charge-off; NPA = nonperforming asset; PO = past due; HTM = hield to maturity.

S&P Global Market Intelligence used seven diversely weighted metrics to identify top-performing US community banks in the Midwest region with under
$10 billion in total assets. The mean for each metric was identified across the dataset, and standard deviations from these means wers calculated for each
metric for each institution and aggregated to determine a relative performance score. Scores for each metricwere also capped to help normalize the data.
Criteria for the ranking included a gross loans and leases-to-total assets ratio of at least 23% with no more than half of those loans in credit cards; a
leverage ratio of at least 5%; no active severe enforcement action for the institution; a result other than "substantial noncompliance”" or "'nesds to improva"
in the bank's most recent CRA exam; a yield on loans and leases of no mars than three times the industry median of 574%; and no more than half of

the entity's revenus coming from nontraditional banking activities. Additionally, industrial banks, nondepository trusts, companieswith a bankers' bank
certification, and bankswith parent companies that have total assets of $10 billion or more weara amittad.

'Return on average assets before taxes and extraordinary item adjustments is net of dividends on preferred stock.

? Adjusted tangible common equity to tangible assats ratio is calculated as tangible common equity + unrealized gain or loss from hald to maturity
securities + loss reserves - nonperforming assets - loans @0 or more day s delinguent but still accruing interest divided by tangible assets.

Rankings are based on regulatory filings. All ranking metrics must have been reported for company to be included.

Source: S&P Global Market Intelligence.

@ 2024 S&F Global.




Download a refreshable template containing the underlying data used in the rankings and the list of
the top 50.

By percentage of total banks in the state, Missouri had the highest representation in the top 50
Midwest community banks. Nine out of 188 Missouri-based banks were part of the list.

Michigan and Nebraska had the second- and third-highest representations, respectively, in the top
50. Three out of 70 Michigan-based banks and five out of 136 Nebraska-based banks made it to the
top 50.
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S5&P Global Market Intelligence used seven diversely weighied metrics to identify top-performing US community banks in the Midwast with
under 10 billion in total assets. The mean for each metric was identified across the data set, and standard deviations from these means
were caloulated for each metric for each institution and aggregated to determine a relative performance score. Scores for each metric were
alsp capped to help normalize the data.

Map credit: Joe Felizadio.

Source: 3&P Global Market Intelligence.

& 2024 5&P Global.

This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which
is a separately managed division of S&P Global.




