
Why Every Student Loan Co-Signer Should 
Consider a Life Insurance Policy 
 

It’s a situation that no parent wants to think about — the 
prospect of outliving your child. Having to bury the child 
you raised is an unspeakable tragedy. But if you were a 
student loan cosigner for your child’s private loans, you 
may be in for more trouble than just heartache. 
 
As a co-signer, in most cases, you are legally and financially 
responsible for repaying the debt should the borrower pass. 
You may be able to work something out with the lender, but 
private student loan lenders are much less flexible than 
their federal loan counterparts and you could be on the 
hook for the remaining balance. 
 
Not all student loans are created equal. Federal student loans do not require any co-signers. They also 
include a death discharge, which cancels any remaining debt should the borrower pass. 
 
Private student loans are a whole different ballgame. Many private student loans require a co-signer; 
according to the Consumer Financial Protection Bureau, nearly 90 percent of private student loans in 
2014 had a student loan co-signer. 
 
If you co-signed a student loan for your child, a life insurance policy on your child can ensure that you 
can handle any financial hurdles should your child pass. 
 
How life insurance can protect a student loan co-signer 
 
If you are suddenly responsible for a $100,000 private student loan and have to take over payments, 
you could find yourself struggling to make payments and keep up with saving for retirement and 
managing your own financial responsibilities. 
 
You will want to get a life insurance policy that will cover the costs of a funeral as well as the private 
student loan debt. So if your child is taking out $100,000 in private student loans, you should get a 
policy that covers all of that and more. 
 
Dealing with such a tragedy already comes with a high emotional cost, but suddenly you could be 
dealing with a high financial cost as well. So what can co-signers do to protect themselves financially? 
Get life insurance. 
 

For find out more about life insurance or if you’re interested in purchasing a policy , please contact a benefits 
representative at Gallen Insurance. 
 
Reach out to Mike, Jay or Brin in our Health & Life Department by calling 610-777-4123 

 
 

 


