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CARES ACT PROVISIONS FOR CHARITABLE GIVING

The CARES Act made a new charitable deduction* available to individual taxpayers that do not itemize their deductions. This benefit, also referred to as a universal deduction, allows for a charitable deduction for cash contributions to qualifying public charities of up to $300 per individual. The recently enacted Consolidated Appropriation Act of 2021 further extends this benefit permitting a charitable deduction of up to $600 on their 2021 federal income tax return for couples filing jointly. This is an above-the-line contribution that is deducted from the individual taxpayer’s income prior to the calculation of their adjusted gross income.

In addition to the universal deduction, the CARES Act provides incentives for both individuals and corporations by temporarily increasing the available deductions on qualified charitable contributions. The Consolidated Appropriations Act of 2021 extends these increased limits through 2021:

· Individual taxpayers who itemize their deductions can deduct 100% of their adjusted gross income on their 2021 federal income tax return. Beyond the scope of the CARES Act, as supplemented by the Consolidated Appropriations Act of 2021, the deduction for qualified charitable contributions made by itemizing individual donors is limited to 60% of their adjusted gross income.

· Corporations can deduct 25% of taxable income in 2021. Up from the 10% limit which is generally applicable for corporations outside of the CARES Act as supplemented by the Consolidated Appropriations Act of 2021.

*A “qualified charitable contribution” is a charitable contribution: a) made in cash; b) allowable under IRC §170; c) made to an organization described in IRC §170(b)(1)(A) (i.e. 501(c)(3) and certain other charitable organizations), and not a supporting organization described in IRC §509(a)(3); and d) is not for the establishment of a new, or maintenance of an existing, donor advised fund. In addition, a qualified charitable contribution does not include any amount which is carried over from a prior tax year.
For more information, please consult your tax adviser for specific advice regarding the tax deductibility of charitable contributions.
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