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Tami concentrates her practice in the 
areas of franchising, dealerships, 
antitrust, and intellectual property.  She 
also handles franchise formation and 
compliance, distribution system 
reorganization, pricing issues, and 
trademark proceedings.  She serves as 
Secretary on the Board of Directors 
for the Institute for Child Success.

Natalma M. McKnew, JD
Partner, Fox Rothchild LLP

Bryan Boroughs
Vice President and General 
Counsel, ICS

Bryan handles ICS’s federal and state 
legislative portfolio, as well as our in house 
general legal needs. The federal 
government’s response to COVID-19 is 
one of the rare circumstances where 
those two roles interact, as Bryan has both 
been involved in following the legislation, 
and now also helping ICS navigate the new 
structures that were created.



Overview of Federal Options
ØCongress has passed 3 rounds of emergency funding related to the 

COVID-19 crisis, ranging from funding for health care, to supports 
for individuals and families, to economic assistance for businesses. 

ØMany nonprofit organizations are eligible for the small 
businesses benefits that the legislation provides
• Small childcare centers, which may be for-profits, are also eligible.

Two major streams to focus on:
1) Paycheck Protection Program (PPP)
2) Economic Injury Disaster Loan (EIDL)

Application Process – fast moving, still evolving, and - for PPP -
first come first served
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A Note on Faith-Based Organizations
“Are faith-based organizations, including houses of worship, eligible to 
receive SBA loans under the PPP and EIDL programs?

YES…faith-based organizations are eligible to receive SBA loans 
regardless of whether they provide secular social services. That is, no 
otherwise eligible organization will be disqualified from receiving a loan 
because of the religious nature, religious identity, or religious speech of 
the organization. 

The CARES Act explicitly makes nonprofit entities eligible for the PPP 
program and it does so without regard to whether nonprofit entities 
provide secular social services.”

Small Business Administration clarifying guidance: https://www.sba.gov/sites/default/files/2020-04/SBA%20Faith-
Based%20FAQ%20Final.pdf 4

https://www.sba.gov/sites/default/files/2020-04/SBA%2520Faith-Based%2520FAQ%2520Final.pdf
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Paycheck Protection Program (PPP)
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A forgivable loan to support small businesses 
with payroll and other expenses 

(rent/mortgage, utilities) over an 8-week 
period of this crisis, for businesses that were 

operating as of February 15, 2020



Paycheck Protection Program

Who is eligible?
üAny small business concern that meets SBA’s size standards (either the 

industry based sized standard or the alternative size standard).

üAny business, 501(c)(3) non-profit organization, 501(c)(19) veteran’s 
organization, or Tribal business concern (sec. 31(b)(2)(C) of the Small Business 
Act) with fewer than:
• 500 employees, or
• The SBA industry size standard if more than 500.

üAny business with a NAICS Code that begins with 72 (Accommodations and 
Food Services) that has more than one physical location and employs less 
than 500 per location.

üSole proprietors, independent contractors, and self-employed persons. 7



Overview of Paycheck Protection Program:
Borrowing

How much can I borrow & how can I use it?
Ø250% of their “average monthly payroll expenses.”  
ØIntended to cover 8 weeks of payroll and other 
expenses, including debt obligations, in the time period 
of February 15 to June 20, 2020.
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Overview of Paycheck Protection Program:
Forgiveness

How does forgiveness work?
ØIf you retain all of your employees, the entire loan can be forgiven. 

ØEven if you lay off employees, or have already had layoffs, you can have full 
payroll costs forgiven if you rehire by June 30, 2020.  

ØForgiveness requires that at least 75% of the forgiven amount be spent on 
eligible payroll costs. The remaining 25% of the forgiven amount must be 
spent on a combination of rent, mortgage interest payments, utilities, or 
eligible payroll costs.

ØForgiven amount of the debt must cover expenses between March 15 
and June 30.
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Overview of Paycheck Protection Program:
Forgiveness

How does forgiveness work?
ØForgiveness becomes available at end of the 8-week period; 

borrower is not responsible for interest.

ØIf full principal is not forgiven, per the SBA, the maximum terms of 
the loan currently feature a 1% interest rate for a two-year term.

ØAny required payments and interest are deferred, though for six 
months.

ØThe loan is guaranteed by the SBA. 

10



Paycheck Protection Program Use in Detail

“The amount of principal that may be forgiven is equal 
to the sum of expenses for payroll, and existing interest 

payments on mortgages, rent payments, leases, and 
utility service agreements. Payroll costs include 

employee salaries (up to an annual rate of pay of 
$100,000), hourly wages and cash tips, paid sick or 

medical leave, and group health insurance premiums. If 
you would like to use the Paycheck Protection Program 
for other business-related expenses, like inventory, you 
can, but that portion of the loan will not be forgiven”
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Frequently Asked Questions

Where do I apply?
ØApplications are not going through a central SBA portal but rather 

existing lending institutions that participate in existing SBA 7(a) 
lending programs, and additional lenders approved by the 
Department of Treasury. 

ØMany banks are only working with businesses with whom they have 
an existing business relationship. Start the conversation with your 
current business bank 

ØIf your business bank is not participating, nonprofits can consult 

ØThis list of Together SC (SC’s nonprofit association) Business Partners Member 
Banks: https://www.togethersc.org/blog/applying-for-sba-loans.

Ø All geographies and business types can search via SBA’s Find A Lender portal: 
https://www.sba.gov/paycheckprotection/find
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https://www.togethersc.org/blog/applying-for-sba-loans
https://www.sba.gov/paycheckprotection/find


Frequently Asked Questions

ØWhen do I apply?
ØThere is a Short window for applications – while the official deadline for 

the program is June 30, each bank is handling their applications differently, 
and we’re hearing some have already closed their submission window 
because they have received so many.

ØThis is because only $349 billion was provided by the legislation and it is 
going fast.

ØHowever, Congress is considering expanding that pool.

ØAs the Executive Director/ President/ Owner, will this 
impact my personal credit?
ØNO. The PPP loan does not require collateral or personal guarantee. 

Also, previously SBA loans have required that businesses first try to 
secure loans from the private market before applying to SBA – that is not 
the case for the PPP.
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Frequently Asked Questions

I’ve never done an SBA loan application –
help!
ØThe application is meant to be quick and easy (we’ll look at it 

on the next slide) but if you haven’t taken a business loan 
before, it can feel like a lot. See our resources at the end of this 
slide deck.
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Application Process
ØAccess the application form online: 

https://home.treasury.gov/system/files/136/Paycheck-
Protection-Program-Application-3-30-2020-v3.pdf

ØTwo-page fillable PDF
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https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Application-3-30-2020-v3.pdf
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Application Process
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Application Process – Certifications 
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Application Process –Additional Documents
Additional Paperwork May be Requested by the Lender
q2019 IRS Quarterly 940, 941 or 944 payroll tax reports
qMonthly payroll reports for 2019 (Must show the following:)

qGross wages for each employee (including the officer(s) if paid W-2 wages)
qPaid time off for each employee
qVacation pay for each employee
qFamily medical leave pay for each employee
qState and local taxes assessed on the employee's compensation for each 

employee
q1099s for 2019 if you are applying as an independent contractor
qDocumentation showing total health insurance premiums paid by the 

company under a group health plan. 
qDocument the sum of all retirement plan funding that was paid by the company. 

Mitchell, C. (2020). Paycheck Protection Program Loan Applicants: Gather These Important Documents. Fox Rothschild. 
https://www.foxrothschild.com/publications/paycheck-protection-program-loan-applicants-gather-these-
important-documents/ 19

https://www.foxrothschild.com/publications/paycheck-protection-program-loan-applicants-gather-these-important-documents/


Application Process –Additional Documents
qBusiness entity documentation (e.g. operating agreement, certificate 

of organization, bylaws, articles of incorporation)
q2017, 2018 and 2019 business tax returns, if applicable, and 2019 

internal financial statements
q2020 interim financial statements (balance sheet, income statement, 

accounts receivable aging and accounts payable aging)
qDebt schedule for operating business
qList of owners of the business if not included in tax return
qCopy of driver's license for signers of business. (This is likely for 

20%+ owners)

Mitchell, C. (2020). Paycheck Protection Program Loan Applicants: Gather These Important Documents. Fox Rothschild. 
https://www.foxrothschild.com/publications/paycheck-protection-program-loan-applicants-gather-these-
important-documents 20

https://www.foxrothschild.com/publications/paycheck-protection-program-loan-applicants-gather-these-important-documents/
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Economic Injury Disaster Loan (EIDL)
ØWhat is it?

ØThere are two components to EIDL:
1) An advance up to $10,000 that does not need to be repaid
2) A loan up to $2M that must be repaid, and is based on the 

applicant’s ability to repay

ØWho is eligible?
ØAny business <500 employees (including sole proprietorships, 

independent contractors and self-employed persons), private 
non-profit organization or 501(c)(19) veterans organizations 
affected by COVID-19.

ØBusinesses in certain industries may have more than 500 
employees if they meet the SBA’s size standards for those 
industries.
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https://www.sba.gov/document/support--table-size-standards


Economic Injury Disaster Loan (EIDL)

ØHow much can I apply for and how can I use it? 
ØBoth advance ad loan depends on “economic injury” as 

determined by SBA

ØHow does repayment work? 
ØAdvance funds to not have to be repaid
ØLoan interest rates: 

ØNon-profits: 2.75% 
ØFor-profits: 3.75%  

ØMaximum term of 30 years
ØRepayment can be deferred for 6 months
ØCannot be used to cover the same costs as PPP – if received, 

you must list in PPP application.
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EIDL  Application Information

ØEIDL is administered through one portal via SBA: 
https://covid19relief.sba.gov/#/

ØThe estimated time for completing the form is 2 
hours and 10 minutes, though not all questions apply 
to all applicants.

ØRequired Questions:
• Gross revenues for the 12-month period prior to the date of the 

disaster.
• Cost of goods Sold for the 12-month period prior to the date of 

the disaster .
24
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EIDL  Application Information

Depending on your business:
üRental Properties (Residential and Commercial) only: Lost Rents 

Due to the Disaster
üNon-Profits only: Cost of Operation for the Twelve(12) Month 

Prior to the Date of the Disaster 
üFaith-Based Entities only:

üCombined Annual Operating Expenses for the Twelve(12) Months 
Prior to the Date of the Disaster for All Secular Social Services 
Provided by the Faith Based Entity

üList the Secular Social Services Provided by the Faith Based Entity
üCompensation From Other Sources Received as a Result of the 

Disaster
üProvide Brief Description of Other Compensation Sources
üChecking account routing/account #s (for the $10,000 advance)

(“Date of the Disaster” is defined as January 31, 2020)
25



EIDL  Application Process

There are 4 sections:

1. Disclosures 
ØType of business
ØAffirmations

2. Business Information 
ØGeneral info
ØRevenues (related to 2019)
ØOperating Costs

3. Owner Information (general)

4. Additional Information (this is where you select if you want 
advance (!!!!)
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Application 
Sample
Page 1
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Application 
Sample
Page 2
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Questions and Answers

ØSubmit your questions via chat box to the Host 
(Institute for Child Success) 

ØNote that while we have attorneys on the call, the 
information you receive is neither financial nor 
legal advice. 

ØWe aim to provide information on navigating this 
process to all registrants, not to address the specific 
situations of any one business.
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Talk to An Expert - Small Business 
Development Centers
ØSBA-supported entities 

which can provide free 
consulting

ØFull state list: 
https://americassbdc.org/s
mall-business-consulting-
and-training/find-your-
sbdc/

ØZip Code search: 
https://www.sba.gov/local-
assistance/find/?
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Greenville/Spartanburg 
Results

https://americassbdc.org/small-business-consulting-and-training/find-your-sbdc/
https://www.sba.gov/local-assistance/find/%3F


Resources on PPP and EIDL

ØTogether SC (SC’s Nonprofit Association) guide to SBA loan 
applications: https://www.togethersc.org/blog/applying-for-sba-
loans

ØU.S. Senate Committee on Small Business & Entrepreneurship. 
The Small Business Owner’s Guide to the CARES Act
https://www.sbc.senate.gov/public/_cache/files/2/9/29fc1ae7-
879a-4de0-97d5-
ab0a0cb558c8/1BC9E5AB74965E686FC6EBC019EC358F.the-
small-business-owner-s-guide-to-the-cares-act-final-.pdf
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Resources for More Info - PPP
ØPaycheck Protection Program official website from the Small Business 

Administration: https://www.sba.gov/funding-programs/loans/coronavirus-
relief-options/paycheck-protection-program-ppp

ØFAQs document provided by Linchpin Strategies, available via the Alliance 
for Early Success: 
http://earlysuccess.org/sites/default/files/FAQonSBAPaycheckProtectionProg
ramLinchpinStrategies.pdf

ØBipartisan Policy Center &  CED. U.S. Small Business Administration (SBA) 
Support The Coronavirus Aid, Relief, and Economic Security Act (CARES 
Act) March 26, 2020  https://bipartisanpolicy.org/wp-
content/uploads/2020/03/SBA-Assistance-CARES-Act-March-26-2020-BPC-
and-CED.pdf

ØMitchell, C. (2020). Paycheck Protection Program Loan Applicants: Gather These 
Important Documents. Fox Rothschild. 
https://www.foxrothschild.com/publications/paycheck-protection-program-
loan-applicants-gather-these-important-documents
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https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program-ppp
http://earlysuccess.org/sites/default/files/FAQonSBAPaycheckProtectionProgramLinchpinStrategies.pdf
https://bipartisanpolicy.org/wp-content/uploads/2020/03/SBA-Assistance-CARES-Act-March-26-2020-BPC-and-CED.pdf
https://www.foxrothschild.com/publications/paycheck-protection-program-loan-applicants-gather-these-important-documents/


Resources for More Info – EIDL
• EIDL Official Website from the Small Business Administration -

https://www.sba.gov/funding-programs/loans/coronavirus-relief-
options/economic-injury-disaster-loan-emergency-advance
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Contact:
Bryan Boroughs
bboroughs@instituteforchildsuccess.org 

Tami McKnew
TMcKnew@foxrothschild.com

http://instituteforchildsuccess.org
http://foxrothschild.com

