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Tax Fundamentals every real estate agent MUST KNOW -
basic principles to our Canadian tax system.
The pros and cons of incorporating as a real estate agent.
The tax benefits for incorporating depending on a person’s
circumstances
11 Common Deductions You Can Make as a Real Estate agent
and the criteria for deduction
How you can use incorporation to split income with lower
family members, smooth out your income and use the
corporate funds for retirement investment
The impact of Harmonized Sales Taxes on your business
How to use “Quick Method” to file HST returns quickly and
accurately and the Conditions you must meet to qualify to file
using the Quick method
4 biggest tax mistakes I made during the first year of
managing my business and how to avoid them
The Other Side of Real Estate Investing Nobody Talks About

Coming 

Oct 2020

Pre-order at https://www.therealestateaccountants.ca/trreb



Pre-order my book for $7 + HST

All proceeds after processing fees will go to Basket Brigade Charity to

fund the Thanksgiving Basket Brigade 

Pre-order at https://www.therealestateaccountants.ca/trreb



The information contained in this article is for general information
purposes only. The information is provided by Cherry Chan
Professional Corporation and while we endeavour to keep the
information up to date and correct, we make no representations or
warranties of any kind, express or implied, about the completeness,
accuracy, reliability, suitability or availability with respect to the article
or the information, products, services, or related graphics contained on
the presentation for any purpose. Any reliance you place on such
information is therefore strictly at your own risk.  In no event will we be
liable for any loss or damage including without limitation, indirect or
consequential loss or damage, or any loss or damage whatsoever
arising from loss of data or profits arising out of, or in connection with,
the use of this presentation.

DISCLAIMER



Investopia.com provides the following definition:

"A corporation is a legal entity that is separate and distinct
from its owners. Corporations enjoy most of the rights and
responsibilities that individuals possess: they can enter
contracts, loan and borrow money, sue and be sued, hire
employees, own assets, and pay taxes.  Some refer to it as a
'legal person'."

What is a corporation?



Why does it matter to you?

Ontario Realtors were not allowed to incorporate. 

Bill 145, passed in March 2020, allows realtors to setup
corporation to conduct their realtor business. 

AND

Small business corporate tax rate is ONLY 12.5%!



THE ROLL OUT
TENTATIVE TIMELINE

MARCH 2020
Bill 145 passed

OCTOBER 2020
PREC draft legislation is

tentatively set to be

effective

IN THE NEAR

FUTURE
RECO will release rules

and administrative

practices.



Canadian Personal Income Tax System

PROGRESSIVE TAX SYSTEM
The more you make, the more you get

taxed.

Source: Taxtips.ca



AN EXAMPLE
The more you

make, the more you

get taxed.



Corporation Tax System

ACTIVE BUSINESS INCOME

OF LESS THAN $500K

12.5% TAX



But...

don't you have to pay personal
income tax when you draw

money out from your
corporation?



Tax integration

Personal
income tax 

Corporation tax +
personal income tax 

IF YOU INCORPORATE

AND TAKE ALL CASH

OUT...



WHAT'S THE STRATEGY?

Take out what you need
Keep maximum amount in the

corporation



Let's use an example to explain...

Peter earns $220,000 gross commission income on 
average.

He incurs $70,000 business expense. 

He reports $150,000 net business income. 

Peter pays $45K of income tax + $5,500 CPP

His after tax earnings = $99,500



What's Peter's personal need?

Home expense = $3,000
Food = $500
Travel = $500 
Gym = $100
Clothes = $100
Other misc = $800

Total = $5,000 per month, $60,000 annually



After tax earning = $99,500
Personal expense = $60,000 
Net = $39,500 
for savings and invest for retirement

What's left for retirement?



What if Peter sets up a corp?

$64K left in the
corporation to invest -

increase of $24K
compared to operating

as sole proprietor



Pay less tax, save more, invest more...



COMMON CORPORATION
STRUCTURE

GOING DEEPER



Real estate PREC

One corporation, one owner



Real estate PREC

One corporation, multiple shareholders



Real estate PREC

Two corporations, multiple shareholders

Investment corp



COMMON TAX STRATEGIES USING
CORPORATION

GOING EVEN DEEPER



Real estate PREC

Income splitting with family members

Spouse must be over 65 
or

Family members must
work in the business for
over 20 hours weekly

or
Reasonable

remuneration



Real estate PREC

Income splitting with family members

Investment corp

loan

Earn investment income
rental income
interest income
capital gain on stock



Real estate PREC

Income splitting with yourself multiple years

2020 2021 2022 2023 2024
$67,200 $67,200 $67,200 $67,200 $67,200



Do you need the cash now?
How much $$$ do you need in your
personal life?
Do you have a retirement strategies?
Do you want to use CRA’s money to work
hard for you?
Do you have someone that you can split
income with?
Do you have any other income? 

1.
2.

3.
4.

5.

6.
(Is your realtor business a side hustle?)



Q&A
Pre-order at 

http://www.therealestateaccountants.ca/trreb

All proceeds from the book will go to Hamilton Basket Brigade


