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Good morning. Investor appetite is heating up again in the industrial sector,
with over $33B in deals closed in just the first half of 2025—despite soft leasing
fundamentals and sluggish rent growth.

Today’s issue is brought to you by AirGarage—see how much more your

parking facility could earn with a free audit.

https://link.mail.beehiiv.com/ss/c/u001.fwVwDzkndG44NwVYyV6mtF8vvT8nwc5vIkaRcMzA9AOwykxQx8oxx1TSPBHvEfoWA52DOl8xlARYnHYZ8h-tv-5_RcMmppOT8S4cP6ST7gZ7v-fFXqPiikPsxj8ZAQD45u22veMZmjVa4v0CMP74gWcnCnGpOaI7eNgIOxtSIzzwa5GlHq9U1lj0XTZtfEfVyagJfo7HHzVkWBwLA1Ef4pks1HeKA_KA_tO0tJKSds4mLgD8ZTsEFCWTguvUyfKr0G2tv2lKDGUFPgKZl4AIcA/4jk/bL0WsIaKRJu4rfNiLrxbpg/h1/h001.1lpd4Ruv0VI3YAb9lZZing6OV5Rp9VIpJunuCWgAiDw
https://link.mail.beehiiv.com/ss/c/u001.fwVwDzkndG44NwVYyV6mtF8vvT8nwc5vIkaRcMzA9AOwykxQx8oxx1TSPBHvEfoWA52DOl8xlARYnHYZ8h-tv-5_RcMmppOT8S4cP6ST7gZ7v-fFXqPiikPsxj8ZAQD45u22veMZmjVa4v0CMP74gWcnCnGpOaI7eNgIOxtSIzzwa5GlHq9U1lj0XTZtfEfVyagJfo7HHzVkWBwLA1Ef4pks1HeKA_KA_tO0tJKSds4mLgD8ZTsEFCWTguvUyfKr0G2tv2lKDGUFPgKZl4AIcA/4jk/bL0WsIaKRJu4rfNiLrxbpg/h1/h001.1lpd4Ruv0VI3YAb9lZZing6OV5Rp9VIpJunuCWgAiDw
https://link.mail.beehiiv.com/ss/c/u001.fwVwDzkndG44NwVYyV6mtCc8DQkyI_7MSUtsoUnYPqdUPJ1sU0J6R17V4gPVEf9nbPbpZJ-MbpSPN1xITg8e5uWDlUZGpDH8vFNmSt061_SuEratHJ7rA7yYKn_7mE_waak2SsXr2tfc5VHFaVsx_9GhFqL9SRMMQWnutha5OmK6AiLgaE4BM29-0cxCzOKVSgZVbg6wnsP12Qzwi7ZkMnWuDe212ZxKt_D27SdRPZI/4jk/bL0WsIaKRJu4rfNiLrxbpg/h2/h001.mp7l0K3hcPsQHUYRqG0OFZ7lrTw8LJ3SGlyxQV1OSEE
https://link.mail.beehiiv.com/ss/c/u001.fwVwDzkndG44NwVYyV6mtCc8DQkyI_7MSUtsoUnYPqdUPJ1sU0J6R17V4gPVEf9nbPbpZJ-MbpSPN1xITg8e5uWDlUZGpDH8vFNmSt061_SuEratHJ7rA7yYKn_7mE_waak2SsXr2tfc5VHFaVsx_9GhFqL9SRMMQWnutha5OmK6AiLgaE4BM29-0cxCzOKVSgZVbg6wnsP12Qzwi7ZkMnWuDe212ZxKt_D27SdRPZI/4jk/bL0WsIaKRJu4rfNiLrxbpg/h2/h001.mp7l0K3hcPsQHUYRqG0OFZ7lrTw8LJ3SGlyxQV1OSEE
https://link.mail.beehiiv.com/ss/c/u001.fwVwDzkndG44NwVYyV6mtCc8DQkyI_7MSUtsoUnYPqdUPJ1sU0J6R17V4gPVEf9nbPbpZJ-MbpSPN1xITg8e5uWDlUZGpDH8vFNmSt061_SuEratHJ7rA7yYKn_7mE_waak2SsXr2tfc5VHFaVsx_9GhFqL9SRMMQWnutha5OmKOU-4Axz1Dp2VeDDaeXt_xi8AjwhgqY5aYijEnX7rAH6m_IOgsy6jUaAwp4KFafLs/4jk/bL0WsIaKRJu4rfNiLrxbpg/h3/h001.-KFfPgvbvELOnWZcTSc-cmC2FbasvIyI1O1f0pHTSJU


We’re tracking whether CRE investors are leaning in or pulling back across
multifamily, industrial, retail, and office—take the Q3 Fear & Greed Survey
today to get early access to the results and our new Hold vs. Sell Deal
Analyzer.
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MARKET REPORT

Industrial Sales Surge Past $33B in H1 2025

Industrial real estate is seeing renewed momentum in 2025, even as vacancies linger
and rent growth remains sluggish.

By the numbers: According to CommercialCafe, U.S. industrial investment sales hit
$33.8 billion in the first half of 2025—a 15% increase year-over-year and a strong
pace that could surpass 2024’s full-year total of $74.3 billion. This uptick suggests
investor appetite is returning despite broader economic concerns.

A mixed bag: While capital flows back, leasing fundamentals are weak. National

industrial vacancy is at 5.6%, up from 4.1% in mid-2022, mainly due to new deliveries
from 2021–2023 projects. Sun Belt and Midwest markets face the most pressure.
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Rent growt flattens: After years of strong gains, industrial rents have plateaued.
Year-over-year growth sits at just 1.8%, a steep drop from the 6.2% seen a year ago.
Oversupply and tenant resistance to high costs are slowing the market, particularly in

major logistics hubs where availability has climbed.

➥ THE TAKEAWAY

The bigger picture: Despite high interest rates, tariffs, and lingering trade
uncertainty, the sector continues to benefit from underlying demand tied to reshoring,
e-commerce, and supply chain diversification. Institutional buyers like Blackstone are
still deploying capital into key growth corridors, betting on the durability of logistics

real estate.
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Free Instant Audit

 




