
Prescription Drug Affordability Boards: Myths vs. Facts on Drug Supply Chain
Patients can struggle to afford their medications due to a complicated drug supply chain that includes rebates, reimbursement, copays and coinsurance. To address this issue, New 
Jersey policymakers have unfortunately proposed the establishment of a Prescription Drug Affordability Board. BioNJ believes that a Prescription Drug Affordability Board is the wrong 
way to address Patient out-of-pocket drug costs. Rather than taking a holistic, systemwide approach to finding a solution to consumer costs, the proposed Affordability Board focuses 
primarily on the biopharmaceutical sector which has proven to be the source of treatment discovery and innovation. 

MYTHS
on which the 

proposed 
Prescription 

Drug Affordability 
Board is based:

MYTH:  Government price controls will not harm innovation.  

TRUTHS…
  •  Innovation investment declines when price controls are put into 
      place. In Europe, where price controls exist, data show that 
      46 fewer new treatments came to market over the period from 
      1986 to 2004 and treatments often become available months 
      and years after Patients can access them in the United States.  

  •  The U.S. biopharmaceutical sector contributes more to R&D in 
      the U.S. than any other sector in any other country.

MYTH:   Government is the primary funder of research.  

TRUTHS…
  •  The private sector funds a much larger percentage of R&D than 
     does the government.

  •  Private investment was more than 65 times greater for those 
     treatments that received FDA approval in an examined cohort of 
     more than 23,000 recent NIH grants that became FDA-approved 
     treatments.

  •  The biopharma sector continues to invest in R&D – doubling 
     spending since 2000 – resulting in a 60% increase in FDA new 
     and novel approvals over the last decade.

MYTH:   Manufacturers control when Patients pay the 
             “list” price. 

TRUTHS…

  •  A complicated drug supply chain and a system where Insurers 
     increasingly shift cost to patients through deductibles and 
     co-insurance often increase Patient costs.

  •  More than 90% of all prescriptions filled in the U.S. are for 
     generics, saving Patients $2.2 trillion over 10 years.

  •  90% of all American consumers pay less than $500 in annual 
     prescription costs.

MYTH:  Prescription spending is rising in the United States.

TRUTHS…
  •  Retail prescription prices declined by 0.4 percent in 2019 and 
      retail drug spending growth has been below total health spending 
      growth in seven of the last 10 years.

  •  Spending on U.S. medicines only increased 0.8 percent in 2020.

  •  National prescription spending remains roughly 10% of national 
      health expenditures.
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