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College Affordability & Financial Aid

Terms & Definitions

FAFSA, Free Application for Federal Student Aid -This must be completed by parents to be
considered for any federal grants or loans. Parents should complete this form even if they are
undocumented. Consult with the counselor.

The CSS Profile, short for the College Scholarship Service Profile- Is an online application
created and maintained by the United States-based College Board that allows college students
to apply for non-federal financial aid.

Direct Costs – What the college charges you, i.e. Tuition and Fees, On-Campus Room and
Board, Health Insurance, etc. These costs will show up on the college bill.

Indirect Costs – Other expenses related to attending college, i.e. Books and Supplies,
Off-Campus Room & Board, Personal Expenses, Travel Costs, etc. These costs do not show up
on the college bill.

Cost of Attendance (COA)- Is typically not what you pay but is referred to as the sticker price.
DIRECT COSTS + INDIRECT COST = COA

Net Price - Net Price is what you actually pay using loans, savings and work/study, along with
scholarships that you apply for. COA - FEDERAL, STATE and INSTITUTIONAL GRANTS +
SCHOLARSHIPS = NET PRICE

Award Letter- Lists the types and amount of financial aid a student is offered by the school. It
could include grants, scholarships, or loans. Sometimes called the financial aid package.

Demonstrated Financial Need- A student shows a financial need if the cost of college is more
than the family can contribute.

Expected Family Contribution -EFC-The amount of money a family is expected to pay for the
cost of college. It is based on earnings and this amount is determined after the parents
complete the FAFSA form.
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Grant- Any amount of money given to a student to pay for part of college. The money does not
need to be repaid.

Merit Based Financial Aid- Money given to students because of their academic performance.
This type of aid is not based on financial need.

Scholarships-Money given to students based on accomplishments, skills, abilities and/or need.
There are many types and they do not need to be paid back.

Direct Unsubsidized Loans-Are available to undergraduate and graduate students; there is no
requirement to demonstrate financial need. You are responsible for paying the interest on a
Direct Unsubsidized Loan during all periods.

Direct Subsidized Loans-Are available to undergraduate students with financial need.The
interest is paid by the Education Department while you're enrolled at least half time in college,
for the first six months after you leave school (referred to as a grace period*), and during a
period of deferment (a postponement of loan payments).

Federal Pell Grant- Financial help for college from the US government based on need. The
money can be used for tuition, food, books or housing. The money does not need to be paid
back to the government.

Federal Perkins Loan Program- Money from the federal government and given out by the
college. This money is a loan and needs to be paid back, but the interest rate is low and it can
be paid out over a long period of time.

Direct Plus Loan- Loan to pay for college made by the government directly to parents and
students. This money will need to be paid back to the government.

Parental Loan for Undergraduate Students-PLUS loans-These are loans from the federal
government to parents that qualify. The money needs to be paid back but at a low interest rate.

Federal Work Study Program- Students can work part time on the college campus and receive
financial aid to help pay for college.

Financial Aid Package- The total amount of money a student receives to help pay for college. It
can be federal government money or from the college, and includes grants (no pay back), loans
(pay back), or work study programs. The package could include one of these or a combination
of these.

Waiver- This form is used for disadvantaged students so they do not have to pay the fee to take
the college entrance exams, the ACT and the SAT. It can also be used for the application fee
colleges charge. Students qualify for the waiver based on parent’s income and if students are on
the free/reduced lunch program. High school campuses have a limited amount of these waivers.
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Financial Aid Appeal- The process of appealing for more financial aid by contacting the
Financial Aid office at your college/university to request assistance beyond the originally offered
amount. An explanation of the schools process for approval of an appeal, school policies and
documents needed to explain the students financial circumstances will be shared.

Financial Aid Applications
❏ Completing the FAFSA
❏ How to Complete the CSS Profile
❏ Retention of Illinois Students & Equity (RISE) Act and Alternative Application for Illinois

Financial Aid

Other Resources
❏ Tools & Calculators
❏ The College Board Net Price Calculator
❏ Scholarship Search Engines & Resources

❏ College Greenlight
❏ Fastweb
❏ Scholarships.com
❏ Scholly (phone app)
❏ Black Greek Organizations (local chapters)
❏ Church
❏ Naviance
❏ Local and national corporations
❏ Posse Foundation
❏ Jackie Robinson Foundation
❏ Pullman Foundation
❏ Jack Kent Cooke Foundation
❏ Gates Millennium Scholars
❏ QuestBridge
❏ Coca-Cola Scholars Foundation
❏ Word of Mouth (i.e:  College Counselor, friends, family, etc.)

❏ Types of Federal Student Aid
❏ How to Fill Out the FAFSA
❏ FAFSA Overview
❏ After the FAFSA: What Happens Next
❏ FAFSA and FSA ID Tips for Parents
❏ How to Apply for the CSS Profile
❏ CSS Profile Tips and Helpful Resources
❏ CSS Profile Student Guide
❏ The RISE Act and the Alternate Application for Illinois Financial Aid

https://studentaid.gov/apply-for-aid/fafsa/filling-out
https://bigfuture.collegeboard.org/pay-for-college/financial-aid-101/how-to-complete-the-css-financial-aid-profile
https://www.isac.org/students/before-college/financial-aid-planning/retention-of-illinois-rise-act/
https://www.isac.org/students/before-college/financial-aid-planning/retention-of-illinois-rise-act/
https://bigfuture.collegeboard.org/pay-for-college/tools-calculators#
https://bigfuture.collegeboard.org/pay-for-college/tools-calculators#
https://youtu.be/Pn4OECMTh5w
https://youtu.be/LK0bbu0y5AM
https://youtu.be/gUis5lityCQ
https://youtu.be/1c1gNefSw78
https://youtu.be/QdaGZASwjZU
https://learn.collegeboard.org/css-profile-overview/
https://learn.collegeboard.org/css-profile-overview/22/
https://cssprofile.collegeboard.org/pdf/css-profile-student-guide.pdf
https://youtu.be/-WFConvWrHA

