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July 3, 2021


Aloha:

We can all agree that the past 15 months have not only been a challenge but also a time where businesses were forced to make pivotal changes.  In the real estate market, with an existing low inventory, the price for a single-family home significantly rose as more people sought out additional space to work and school their children from home.   The number of transactions in 2020 dropped by a small number, but quickly rose and people started to look for areas that were safe.  With reported low Covid cases on Kauai, the market saw an increase in the purchase of “sight unseen” properties as remote work continues not only locally, but throughout the United States.  

The National Association of REALTOR Chief Economist, Lawrence Yun writes…. “The largest ever annual price appreciation is the result of an ongoing housing shortage. The 15% gain in the Case-Shiller price index, which attempts to measure constant, quality price gain, would translate into a wealth gain of $45,000 for a typical homeowner in the United States.  Homeowners in the super-hot Seattle market accumulated $120,000 on average over the past 12 months. The median home price as reported by NAR also experienced the largest price gain ever at 24% in May. But be mindful that the median price is being skewed upward due to an unusual amount of upper-end home sales and does not represent the typical homeowner price appreciation.

Expect continuing solid price gains in the upcoming months. Some calming of the market is only expected to happen in late autumn of this year and into 2022. Home price growth will be in the single digits in 2022. More inventory will show up as homebuilders ramp up production, and from the winding down of the mortgage forbearance program. Also, some investors who could not evict due to the federal law may now decide to unload later this year.

A home price decline is unlikely. However, should it occur, since price gains have been unusually large, it will be of short duration. Many homebuyers would view home price declines as a second-chance opportunity after getting outbid in current multiple-bid market conditions."
For more articles written by Lawrence Yun please click here

State travel restrictions will soon change, allowing vaccinated visitors (regardless of where they have been vaccinated) to fly to Kauai without additional screening. Based on the latest update by Mayor Kawakami, Kauai is expected to move into Tier 5 effective July 8th, that allows indoor gatherings to increase from 10 to 25 and outdoor gatherings from 25 to 75.  To obtain the most current information for Kauai, please visit the County of Kauai’s Covid 19 page.  

Please check our website for current information and links to our FaceBook live “Homebuyer” educational programs and our YouTube video programs.

Karen Ono
Association Executive
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