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Presenter
Presentation Notes
SRP Mission Statement: ‘SRP serves our customers and communities by providing sustainable, reliable, and affordable water and energy.’

What is “high-value water?” 
Key takeaway from this presentation and today’s flight:
SRP’s water sources are:
Diversified – Many types = many options to meet demands & solve problems
Reliable – SRP has a legacy of dependable service to its customers
Resilient – to economic and environmental changes

The highlight of your day here with SRP will be the helicopter flight: Our goal is for you to learn a bit about how we manage water and gain a greater appreciation for the role of water in the economic prosperity of the Salt River Valley
Key Theme:  Each era of economic growth in Arizona was preceded by securing reliable, renewable water supplies.
SRP – Roosevelt Dam (1890’s – 1980’s)
CAP (1980’s – Present)
SRP is the largest raw water supplier in the Phoenix metro area, delivering approximately 1,000,000 AF of water per year.
	Acre-Foot: football field 1 foot deep
As the nation's third largest public power utilities, SRP provides reliable, reasonably priced electricity and water to more than 2 million people in Central Arizona.


SRP Surface Water Sources
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Presenter
Presentation Notes
Here is a map of the Salt and Verde river watersheds that feed the reservoirs and canals that serve our service area. The watersheds make up 13,000 square miles….an area about 33 times larger than our service area.

As part of our management of surface water supplies, we operate 7 dams….2 on the Verde, 4 on the Salt, and 1 (our newest) in East Clear Creek watershed.

Dams built from 1905’s to late 1940’s.  Newest reservoir is CC Cragin, built in 1950’s.
Quantity – 7 reservoirs (~2,000,000 acre-feet)
Priority – 1893 – 1957

We have several notices of appropriation which we believe apply to the dams, construction of the dams and water stored behind the dam. We also filed “protective” applications to appropriate….in the event that the adjudication determine those notices do not apply.
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Presenter
Presentation Notes
These are the lands that define the Salt River Valley Water User’s Association Boundary as described in the Kent Decree. Total area is 248,000 acres.

Classification of lands is tied to cultivation early dates.

Class A – are Normal Flow Lands…..150,000 acres Class A lands – priority dates range 1869-1909; A lands were also allowed to sign in for stored water in addition to normal flow lands.

Remainder B&C – about another 100,000 acres. From a water rights/supply standpoint…there is no practical difference between B/C lands.

B Lands historically irrigated, but because normal flow of system couldn’t support continued irrigation, irrigation ceased….for at least 5 years prior to “taking evidence” for the decree 1904. B Lands had priority to sign into the Association for stored water behind Roosevelt Dam. Stored water is unused normal flow water and flood flows that exceed the water use capability. 

C lands never irrigated….C lands came in after B lands, and were also allowed to sign into the Association for stored water after B lands.

With the formation of the Association, and completion of the Kent Decree, federal money was provided to build Roosevelt Dam, Granite Reef Dam and canal construction and improvements. The landowners agreed to secure the loan using their land as collateral. The federal government operated the dams and canals until 1917, when the system was turned over to the Association. 
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Presenter
Presentation Notes
These are the lands that define the Salt River Valley Water User’s Association Boundary as described in the Kent Decree. Total area is 248,000 acres.

Classification of lands is tied to cultivation early dates.

Class A – are Normal Flow Lands…..150,000 acres Class A lands – priority dates range 1869-1909; A lands were also allowed to sign in for stored water in addition to normal flow lands.

Remainder B&C – about another 100,000 acres. From a water rights/supply standpoint…there is no practical difference between B/C lands.

B Lands historically irrigated, but because normal flow of system couldn’t support continued irrigation, irrigation ceased….for at least 5 years prior to “taking evidence” for the decree 1904. B Lands had priority to sign into the Association for stored water behind Roosevelt Dam. Stored water is unused normal flow water and flood flows that exceed the water use capability. 

C lands never irrigated….C lands came in after B lands, and were also allowed to sign into the Association for stored water after B lands.

With the formation of the Association, and completion of the Kent Decree, federal money was provided to build Roosevelt Dam, Granite Reef Dam and canal construction and improvements. The landowners agreed to secure the loan using their land as collateral. The federal government operated the dams and canals until 1917, when the system was turned over to the Association. 
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Presentation Notes


Kent Decree – A-Lands – Normal Flow Lands
Kent Decree – B,C Lands – Stored and developed water
FMYN – Settlement – Normal Flow / Verde River Water / Stored / CAP
SRPMIC – Settlement – Normal Flow, Stored Water, Bartlett Credits, Water / CAP
RWCD – Agreement - 5.6% of diversions at Granite Reef, Verde Stored Credits
COP – Gate Water – Can use anywhere (not confined to SRP Service territory)
GRIC – Arizona Water Settlements Act
BID – Agreement – 1.1% of diversions at Granite Reef, stored
Haggard Decree Lands – Red Lands - 
Benson Allison – Blue Lands – Predate SRP – Deliveries through the Buckeye Header through Tres Rios to BID area
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General Stream Adjudications

Las Vegas
°

Adjudication Gila River Little Colorado River
Maricopa County Superior  |Apache County Superior
Court
Court Court
Upper Salt, Verde, Upper
Watersheds Gila, Lower Gila, San Pedro, |LCR and tributaries
Agua Fria, Upper Santa Cruz
No. of parties ~24,000 ~3,100
No. of claims ~87,000 ~15,000

Judge

Hon. Mark Brain

Hon. Mark Brain

Special Master

Hon. Susan Ward Harris

Hon. Susan Ward Harris

e
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Presenter
Presentation Notes
HUGE CHALLENGE! A general stream adjudication is the judicial determination of the extent and priority and source of all water rights in a river system (ARS 45-251)

General Stream Adjudication filed by SRP in 1974 due to significant growth on the watershed. A lot of work due to the number of claimants!
1974:  SRP files petition for Upper Salt
1976:  SRP files petition for Verde
1979:  Watersheds consolidated within Gila River General�             Stream Adjudication
 2004:  Orders to show cause

Huge undertaking that has not even reached the Salt and Verde watersheds.  Been focused on other areas….

Department of water resources is the technical advisor to the court.

Adjudication should accept decree on its face….but the court must then determine the relative extent and priority of all additional claims to water of the Salt and Verde River.


Sheet1

		Salado Locks and Keys

		Preserve Gates		6000B

		Chavez Property Gates		6000B

		Mobile Mini		AB2403

		82W		A Lock		or is this a 6000B lock?

		95W		D Lock

		Weir Box		A Lock

		S1 and S2 Gates		need to order		6000B

		S1 and S2 Well houses		currently buildings are keyed to off the shelf locks, but Kris will as Larry what CGS well houses are keyed to.  We will need to re-key these to CGS standards.





Sheet2

		Adjudication		Gila River		Little Colorado River

		Court		Maricopa County Superior Court		Apache County Superior Court

		Watersheds		Upper Salt, Verde, Upper Gila, Lower Gila, San Pedro, Agua Fria, Upper Santa Cruz		LCR and tributaries

		No. of parties		~24,000		~3,100

		No. of claims		~87,000		~15,000

		Judge		Hon. Mark Brain		Hon. Mark Brain

		Special Master		Hon. Susan Ward Harris		Hon. Susan Ward Harris
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San Pedro Contested Cases

» 60+ Active contested cases*
2 Contested cases for SRP’s claims, 1 settled

[
 SRP is engaged in every contested case
* Recent Issues of broad legal significance 15 DEEE
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Presenter
Presentation Notes
A contested case is a proceeding within a broader lawsuit to address a particular issue (issues of precedence) or specific claim(s).
	Sometimes consolidated due to similar factual similarities

Simply put a contested case regarding specific claims is a claimants opportunity to defend it’s water rights.

SRP has water rights at issue in 2 contested cases
SRP is involved in most/all other contested cases
Filing Objections (commonly done, broad spectrum of types of objections)
Technical Research
Settlement Discussions


Recent activities impacting surface water users:
Chain of Title Issue – each claimant would have been required to provide the chain of title for every parcel with water rights to show that the water right had not been transferred from that property as part of the real estate transaction.
Forfeiture Issue – Forfeiture of water rights (5 years of non-use 45-141(C)) was added in the 1919 water code. SRP’s Position: Water rights that vested prior to 1919 should not be subject to forfeiture.  If all surface water rights are subject to a strict interpretation of forfeiture, it would have a profound impact on potential water rights solutions.  This question, advanced by SRP, is before the Arizona Supreme Court right now.


San Pedro Contested Cases

Takeaways
« Many water right claims are being
dismissed
e Non-responsive claimants
« Expense of participation
 Many claimants are consolidating their
claims with other claimants

» Settled cases are positive, but time
consuming

 SRP historic information useful

e Settled cases have been for smaller
claims
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Presenter
Presentation Notes
A contested case is a proceeding within a broader lawsuit to address a particular issue (issues of precedence) or specific claim(s).
	Sometimes consolidated due to similar factual similarities

Simply put a contested case regarding specific claims is a claimants opportunity to defend it’s water rights.

SRP has water rights at issue in 2 contested cases
SRP is involved in most/all other contested cases
Filing Objections (commonly done, broad spectrum of types of objections)
Technical Research
Settlement Discussions


Recent activities impacting surface water users:
Chain of Title Issue – each claimant would have been required to provide the chain of title for every parcel with water rights to show that the water right had not been transferred from that property as part of the real estate transaction.
Forfeiture Issue – Forfeiture of water rights (5 years of non-use 45-141(C)) was added in the 1919 water code. SRP’s Position: Water rights that vested prior to 1919 should not be subject to forfeiture.  If all surface water rights are subject to a strict interpretation of forfeiture, it would have a profound impact on potential water rights solutions.  This question, advanced by SRP, is before the Arizona Supreme Court right now.


SRP/Prescott/Prescott Valley e S

Three Party Agreement: =

T

* Resolves litigation issues RIE SRR -,
« Agreement based on 4 M’s g Bt Rl
« Monitoring S e e
* Modeling
« Management
« Mitigation if necessary

 Protects the headwaters of
Verde River

_— .
Delivering water and power



Presenter
Presentation Notes
As part of Prescott future water supply, Prescott intends to eventually pump groundwater from the Big Chino Water Ranch (in blue)
SRP concerned that future groundwater pumping in the Big Chino will impact flows in the Verde.  As groundwater levels decline due to pumping, flow at the Upper Verde Spring may be negatively impacted.  The three parties are working to better understand these potential impacts.
Here’s a map outlining the relationship between the Big Chino Sub-basin (outlined in orange) and the Verde River Watershed (outlined in purple)
Note location of Upper Verde Springs (Verde Headwaters) to Big Chino Sub-basin
In 2010, SRP, Prescott and Prescott Valley signed an agreement that resolved water rights conflicts among the 3 parties.
This agreement ended years of litigation over Prescott’s proposed pumping from the Big Chino Sub-basin to the Prescott AMA.
The agreement also laid the foundation for additional agreements and collaboration among the 3 parties.
In 2012, the 3 parties signed executed Comprehensive Agreement #1
This agreement provided for:
Enhanced data collection, monitoring and modeling in Big Chino
Data will be used to help better understand the interactions between surface water and groundwater in the sub-basin and run predictive modeling scenarios which will allow for better management and potential mitigation if nec.
Long term commitment to fund/maintain plan 
3 parties each share 1/3 of the project costs Town of Prescott serves as the fiduciary for the project.
Monitoring and Modeling Committees appointed w/ reps from each entity


C. C. Cragin Water

Right Agreements
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C.C. Cragin Water Right Agreements

Objectives

* Resolve water right conflicts

Provide sustainable source of water supply

Develop water delivery and use agreements

Partial severance and transfer of water rights to community water service areas
Water providers obtain a legal right to surface water

_—S
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Water Issues facing the Verde Valley

Groundwater withdrawals
« Growing communities need water
« Lack of groundwater regulation
e Lack of data
 Few tools for rural communities to
transition from surface water irrigation
to domestic water uses

Real estate transactions
* Questionable assertions about water rights

e Qutdated water right filings
« Lack of information about water rights

O
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Presenter
Presentation Notes
DA Ranch Case Study Notes:
Three notices of appropriation were filed (1901 – 70MI , 1910 – 70MI, 1916 – 25MI), no locations of use were stated
Actual water use begins on approximately 30 acres. Nowhere near the quantity of water filed for in the notice of appropriation.
Water Right Registration Act (1974) requires landowners to file registration claims for pre-1919 water rights.



Water Rights Transaction Case Study: A-Z Ranch

Wet Creek How does this Happen?

Land settlement on 75 acres (1895)
Notice of Appropriation (1898)
Actual water use begins (1895-1919)
~30 acres
Expanded water use ~15 acres (1919-1950)
Water Right Registration Act (36-) (1974)
* Claims 45 acres as irrigated pre-1919
 Claims 675 acre feet (15 AF/acre)

\\\\"
* No documentation showing how

\

WRRA Location of Use e Basis of_CI_aim references the Notice of
Appropriation, deed records, land patents.
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Presenter
Presentation Notes
DA Ranch Case Study Notes:
Three notices of appropriation were filed (1901 – 70MI , 1910 – 70MI, 1916 – 25MI), no locations of use were stated
Actual water use begins on approximately 30 acres. Nowhere near the quantity of water filed for in the notice of appropriation.
Water Right Registration Act (1974) requires landowners to file registration claims for pre-1919 water rights.



Water Rights Transaction Case Study: A-Z Ranch

Wet Creek How does this Happen?

« Land is subdivided and sold (1980).

e Claim gets assigned to Landowners “A” and
. Assigned “B” (2002).

L 225AF  Landowner “C” files new Statement of Claim

- using the original claim as the basis of claim

_ (2008) for subdivided portion.

Azszségglid - Claim is for 200 AF on 25 acres (8 AF/acre)

« Expansion of Post-1919 water uses on ~5

acres (2010)

New Claim « Parcel “C” is marketed as having “25 acres with
200 AF 200 acre feet of pre-statehood water rights from

Wet Creek.” (today).
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Presenter
Presentation Notes
DA Ranch Case Study Notes:
Misstatements:
32 acres with water rights – not all acres have water rights only those acres with water rights.
“pre-statehood water rights” means nothing.  Pre-statehood is irrelevant. 
These are not water rights, these are claims for water rights.



S
Real Estate Buyer: Questions to Ask

 What ADWR filings have been filed for the water use on the property?
« 39 — Statement of Claimant
« 36 — Water Right Registration Act
» 38 — Stockpond
« 33 — Application to Appropriate (4A, 3R are similar)
« 55 — Notice of Intention to Drill a Well

» Are the ADWR filings current?
 Landowner name, address
 Type and place of use
e Point of diversion
e Quantities claimed

 What is the basis of claim? Is there documentation provided in the claim?

[ T
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Presenter
Presentation Notes
As water professionals we need to inform buyers of what questions to ask about water rights, giving them an opportunity to make better water rights decisions.


Real Estate Buyer: Questions to Ask

* Do the quantities claimed correspond to current uses? Are they exaggerated?

 What summaries, appraisals, or agreements are there regarding the water rights
on the property?

« What documentation is there about the history of water use on the property?
 Where can | get more information?

e When should | consult with a water attorney?

[ T
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Verde Valley Historic Water Use Agreements

Goals:

* Resolve water right issues

« Enter into agreements between SRP
and landowners under ditch systems
* Recognize the extent of historic water
use acres
* Resolution prior to Adjudication
provides greater certainty

T ALY .
Delivering water and power



Presenter
Presentation Notes
SRP has developed a process to enter into agreements with landowners with historic water use within the Verde Valley in an effort to resolve outstanding water rights issues. 

To date, SRP has worked with landowners under the Verde Ditch Company to execute agreements recognizing historic water use, and record those agreements to provide certainty for current and future landowners.  

We can now work with any Verde Valley landowner with historic water use to enter into these agreements

In some cases SRP will work with the landowners to transfer water rights to land without evidence of historic water use (pre-1919 use). 



HWU Summary Process



Presenter
Presentation Notes
To do this, SRP has performed detailed parcel analyses, whereby each parcel within the service area of the ditch can be evaluated for historic and current water uses. Draft analyses have been shared with the two ditch companies.

Analysis begins with historic documents:
Irrigation surveys (maps) & reports (1895 – 1940)
Aerial Photography
Land Patents

Represent those historic sources into the GIS mapping system



We can then compare that outline or “polygon” of historically irrigated lands to current land use using recent aerial photography.  This tells us where there might be a discrepancy in water rights and water use.


HWU Summary Letter

‘Water Rights & Contracts
PAB3EW | P.C.Box 52025

Ay Y "
Phoenix, AZ 85072-2025
Sr- P: (802) 236-6548
Delivering water and power™ verderiveri@spnet.com | srpnetcom
John & Jane Green
POBOX 1234

CAMP VERDE, AZ 86322

April 12, 2019

Dear VDC Shareholder,

As you may or may not be aware, there is a legal case pending in the Superior Court of Arizona
involving the right to use water in the Verde Valley. This case, known as the General Stream
Adjudication, is intended to determine the nghts to use water in the Verde Valley and elsewhere
in Arizona.

For years there has been misunderstanding and fear about the adjudication and what it will
mean for the thousands of water users. Because completing the Adjudication has languished,
there is concem for those who have invested in the use of surface water on their lands, and it
creates an impediment for individuals, entiies, and communities to manage their water
resources.

For the past several years, the Salt River Project (SRP) has been working with several irmigation
ditch companies in the Verde Valley, including the Verde Ditch Company (VDC), to better
understand, map, and agree upon those areas of beneficial water use established prior to the
enactment of the State Water Code of 1919. Identifying these areas of pre-1919 or “historic
water use” allows interested parties to enter into agreements that recognize water uses from the
irmigation ditches. The ability of landowners and SRP to come to agreement between
themselves has NOT changed in light of the recent Appeals Court decision relating to the Verde
Ditch.

The reason for Verde Ditch shareholders to reach an agreement is to resolve any differences
with SRP and its shareholders who have well established and significant water uses in the
Phoenix metropolitan area. Resolving any differences over water rights with SRP now ensures
that landowners in the Verde Valley can make decisions regarding the use of their lands with
more certainty today, rather than continuing with uncertainty while the Adjudication progresses.

Approximately 90% of the lands served by the Verde Ditch are recognized as having a pre-1919
basis for their water use and are on par with those of SRP shareholders. Unfortunately, some

APN: 404-12-345A

SRP Water Use Summary - Verde Ditch
GREEN JOHN & JANE 404-12-345A
101 Easy 5t

Due to the rectification process of aligning asrial photography and historic water use data,
visual and acreage discrepancies may be noted. The pheto on this page was taken during May 2013,

Map Imagery: 2013 Googe

Parcel Boundary Parcel Size per Yavapai County: 1.16
Shares per Verde Ditch Co. 1.16

Area of Historic Water Use
{Acres: 1.16 )

Status: All historically irrigated land is still irrigated.

This review is preliminary and based on current and historic information that SRP

has access o, but does not necessarily represent all information that exists. We would like fo
meet to share information and explore ways that any concemns can be resolved. SRP’s gealis fo
reach agreement with the YD C shareholders. By doing so, we build a more ceriain water supply
future for everyone. Please call to talk about this work 602-236-8548

Subject to AZRE 408.



Presenter
Presentation Notes
Summary Letters:

They are an invitation to meet with SRP and discuss a Historic Water Use Agreement
Describe the benefits
Provide a summary of water use on the parcel
Invite the landowner to contact SRP

Throughout the process, the landowner is in the drivers seat.  No pressure, no deadlines, completely voluntary.


Verde Valley Historic Water Use Agreements

What the Agreement Says: What the Agreement Does Not Say:
* Recognizes Historic Water Use « Does not require or mention water
« Pre-1919 water uses metering or reporting
 Post-1919 water uses with certificate « Does not address quantity
* Water Rights that have been S&T « Does not address priority date
* Recognizes the area (acres) of Historic . Does not prohibit or limit use of well
Water Use

(or other water sources) on Historic

 Parties agree not to contest these uses in
J Water Use lands

Adjudication or other legal proceedings

» Allows for state approved water rights
transfers in the future

 Agreement is recorded with Yavapai County

_—S
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Presenter
Presentation Notes
When we meet with landowner we review the historic sources of information, explain historic water use and why it’s important, and go step-by-step through the agreement:

The heart of the agreement is 2 pages, here’s what it says:

3 types of Historic Water Use we can recognize
Recognize the acreage amount and location where historic water use exists (the thing that the landowner has the most control over)
Parties mutually agree not to contest the historic water uses of the other
Allows for state approved water right transfers

TITLE COMPANIES: The Agreement does not cloud the title, is not a lien, and should not be viewed as an encumbrance.  If you hear otherwise, please direct them to us.


Questions?
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Presenter
Presentation Notes
Adding up all the pieces and telling the story…. Bringing project success stories to local and downstream communities that benefit from a healthy watershed
Building restoration capacity and public support
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Presenter
Presentation Notes
SRP strives to protect the water rights of its shareholders while also protecting the Salt River and Verde River watersheds in a way that benefits all who depend on their resources.  This includes conducting research, working on watershed restoration efforts, and collaborating with water users and communities across the state.  WatershedConnection.com, a website launched by SRP in 2017 to replace WatershedMonitor.com, is an extension of those efforts.  
In addition to communicating information about SRP’s collaborative efforts to preserve and protect the watersheds, WatershedConnection.com provides access to near real-time stream flow, precipitation, and reservoir data for 64 measurement locations.  Users can take advantage of the website’s enhanced data visualization features such as interactive maps and graphing tools.   
WatershedConnection.com also features project specific pages, enabling SRP to efficiently communicate and share updates and data with a broad range of internal and external stakeholders.


http://www.watershedconnection.com/
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