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The Business Judgement
Rule Explained

By Nicole Willis

hen making decisions, associa-
Wtion boards are at risk of upset-
ting their residents; but, what
happens if the court becomes involved? In I ~

this case, the business judgment rule may
be your best tool as an association. So,
what is the business judgment rule and
how can it be used?

Jennifer Alexander, Esq., a shareholderat
Griffin Alexander, PC. in Randolph, New
Jersey, explains how the business judgment
rule can be utilized. The rule may be en-
acted when “the association, their board of
directors or trustees, makes a board deci-
sion which cannot be changed or over-
ruled by the court based upon what we
would call the business judgment rule,”
She said. She further explains that the de-
cision is upheld by the court so long as the
decision is not “fraudulent, self-dealing or
unconscionable.”
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