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Today’s Agenda

1. Markets
2. Economy & Policy
3. Market Anomalies

4. Everything Else
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Markets

Perspective - Consecutive Months Higher

Dow Jones consecutive positive-month streak ends at 10.

S&P 500 consecutive positive-month streak ended at 9. S&P 500 Return
Year To Date -4.63%
Past 6 Months -1.99%
Monthly Returns Past 12 Months 15.90%
8.00% Past 24 Months 24.50%
Past 36 Months 58.87%
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Source: YCharts, as of 03/31/2026
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Markets

Remember - Pullbacks Are Normal

S&P 500 Index (1954-2025)

Size of decline -5% or more -10% or more -15% or more -20% or more

Averson hootiency T m— about once every 18 about once every about once every six
months three years years

Average length 46 133 247 402

Last occurrence October 2025 February 2025 February 2025 January 2022

We are here

Source: Capital Group, RIMES, Standard & Poor’s, as of 12/31/2025
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Markets

The Average Stock Has Corrected, Plenty Of Opportunity Ahead

Source: Morgan Stanley, as of 03/31/2026
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Markets

A View From The Sector Level

% Memb. % Memb. % Memb. % Memb. % Memb. % Memb.
S&P 500 >10% Off >15% Off >20% Off >30% Off >40% Off >50% Off

52W High 52W High 52W High 52W High 52W High 52W High

Media & Entertainment

Telecommunication Services 0% 0% 0%
Automobiles & Components 0% 0% 0%
Consumer Discretionary Distrib 47% 20% 7% 0%
Consumer Durables & Apparel 55% 27% 9% 9%
Consumer Services 50% 17% 11% 0%
Consumer Staples Distribution 14% 0% 0% 0%
Food, Beverage & Tobacco 55% 27% 9% 0%
Household & Personal Products 57% 29% 0% 0%
Energy 0% 0% 0% 0%
Banks 38% 0% 0% 0%
Financial Services 53% 30% 20% 10%
Insurance 30% 17% 13% 0%
Health Care Equipment & Servic 57% 23% 14% 9%
Pharmaceuticals, Biotechnology 44% 20% 0% 0%
Capital Goods 23% 8% 4% 0%
Commercial & Professional Serv 57% 50% 21% 7%
Transportation 38% 0% 0% 0%
Semiconductors & Semiconductor 47% 16% 0% 0%
Software & Services 60% 33% 13%
Technology Hardware & Equipmen 18% 9% 5%
Materials 4% 0% 0%
Equity Real Estate Investment 10% 3% 3%
Utilities 0% 0% 0%
S&P 500 18% 9% 4%

Source: Morgan Stanley, Bloomberg, as of 03/20/2026
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Markets

Internal Check-Up Of The S&P 500

Major indexes and maximum drawdowns

Index maximum Average member Index Average member
Index drawdown maximum drawdown Index return maximum drawdown | maximum drawdown
YTD return from YTD high from YTD high since 4/8/26 low since 4/8/25 low since 4/8/25 low
31%

S&F 500 -5% -9% -18% -9% -24%
NASDAQ -7% -13% -33% 41% -13% -49%
Russell 2000 1% -11% -26% 42% -11% -37%
Dow Jones -4% -10% -16% 23% -10% -20%

% of S&P 500 members outperforming S&P 500 Index over the past:
I T I T
405 50% 54% 43% 30% 28% 24%

% of S&P 500 members outperforming S&P 500 Equal Weighted Index over the past:
_m | am ] am | am | sm | em |1y |
41% 445 43% 41% 34% 33% 34%

Source: Liz Ann Sonders, Charles Schwab, Bloomberg, as of 03/31/2026
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Markets

A Global View
Since the U.S./Iran Conflict Started...

VAL
@ S&P 500 Total Return -7.68%
= iShares MSCI ACWI ex US ETF Total Return -10.96%
@ iShares MSCI Emerging Markets ETF Total Return -12.51%
@ |Share5 MSCI EAFE ETF Total Return -10.73%

Bhares Total Return -14.30%
P -13.33%

Mar 26 Mar '26 Mar "26 Mar 26 Mar ‘26

Source: YCharts, as of 03/30/2026
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Markets

How Stocks Move After Qil Price Spikes

Returns after Qil Spikes m— 58P 500
WTI il
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Time after 20%+ oil increase

Source: BNY Mellon, Bloomberg, as of 03/06/2026
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Markets

No Bubble In Sight, Bargains Appearing

Price / Earnings - P/E (NTM)
l NVDA 20.1x |AMZN 26.2x I GOOGL 23.7x | MSFT 20.6x lMETA 17.8x I AAPL 28.7x

MNvidia — Cheapest valuation in 5 years
Amazon — Cheapest valuation in 5 years
Microsoft — Cheapest valuation in 5 years
Meta — Below 5-year average

/ Google - Back to 5-year average

‘ Apple — Back to 5-year average

5%

73 %
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Source: KoyFin as of 03/26/2026
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Markets

Earnings Rising + Prices Falling = Cheaper Market

S&P 500 tech sector NTM P/E S&P 500 forward earnings estimates
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160 -

R 7155, Tech

32

150 ~
30 4

140 -
28

130 A

121, S&P 500
26 120
24 1 110 4
22 1 100 4
21.2x/ 21.1x/
20 90 +
18 80
" ' T ¥ y g T i ¥ ¥ T v T 4 » d T ¥ T 4
Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jan Mar May Jul Sep Nov Jan Mar
2023 2024 2025 2026 2025 2026

Source: FactSet, Bloomberg, as of 03/26/2026
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Markets

The Fundamentals Tell The Story

Revenue

Earnings
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Source: Yardeni Research, LSEG, as of 03/30/2026

All higher!
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Markets

| Want To Break Free...Of Middle Eastern Natural Gas

Natural Gas and LNG Prices, last 1 year

(USD / MBtu)

30 f == JKM - Japan/Korea Marker (Asia Natural Gas)
. === TTF - Dutch Title Transfer Facility (European Natural Gas)
| — HH - Henry Hub (U.S. Natural Gas)
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Source: S&P Platts, ICE, CME, as of 03/20/2026
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Markets

Energy Dependency |s Costly

M Asia oil price (Oman) 158
European oil prica (Brent) 108
B US oil price (West Texas Intermediate) 96

2025

Source: Bloomberg, as of 03/20/2026
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Markets

Oil Markets Expecting Cheaper Oil Later This Year

5x20
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Source: Bloomberg, as of 03/20/2026
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Economy & Policy

Fed Watch - Waiting Game

The Market — No Cuts The Fed - 1-2 Cuts

~ Amount of Fed cuts priced by December Percent
Basis points Median!
Fed on hold 0 Variable -
2026 | 2027 | 2028 Longer
run
Change in real GDP 2.4 2.3 21 2.0
December projection 2.3 2.0 19 1.8
..................................................... X
Unemployment rate 4.4 4.3 4.2 ! 4.2
December projection 11 4.2 42 . 4.2
I
PCE inflation 2.7 22 20 2.0
December projection 24 2.1 20 2.0
I
Core PCE inflation? 2.7 2.2 20
December projection 2.5 2.1 2.0 !
Threecuts Memo: Projected X
r g ;rz ?9 2‘; 2 9 6 23 2 9 16 appropriate policy path X
| Jan. 2026 [ Feb. 2026 | March 2026 Federal funds rate @ 3.1 31 . 31
December projection R 3.1 31 3.0
Note: Data based on Fed-dated overnight interest rate swaps

Projecting 1- 2 cuts

The Fed is telling us the direction of interest rates — it’s lower!

Source: The Federal Reserve, Bloomberg, as of 03/31/2026
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Economy & Policy

Live Inflation Is Still Low...

Truflation US CPI Inflation Index
TruCPI-US

Compare -~

fear over year change upd i‘tirll; dail ¥ 2 5Oy

1.73%

BLS reported rate: 2.40%

YTD HIGH

Source: Truflation, as of 03/31/2026
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Economy & Policy

.With Shelter Cooling Off More

Year-Over-Year Rent Growth: United States
+15%
+10%

+5%

0% -1.5%

2019 2020 2021 2022 2023 2024 2025 2026

Source: Apartment List Rent Estimates, Apartmentlist.com, as of 03/31/2026
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Market Anomalies

What’s Going On With Gold? It's Use Value Isn't That Useful!

Turkey's Gold Reserves Fall Sharply

Net Gold Reserves

Jan. 3
2025

Source: Bloomberg, as of 03/26/2026
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Turkey’s Two-Week Gold Sale: 58.4 tons
Investor's Two-Week Gold Sale: 43 tons




Everything Else

De-Dollarization? Not According To The Data...

U.S. Dollar - Performance Since Conflict Started Global Payments By Currency

L @ USD ®m EUR GEP m CAD ®m JPY m CNY m Others

© ICE US Dollar Index Level % Change 301%
iShares MSCI ACWI ex US ETF Price % Change 8,03 <3 100%
® iShares MSCI Emerging Markets ETF Price % Change E

-15.00%
Mar 26 Mar 26 Mar ‘26 Mar ‘26 Mar ‘26 2022 2023 2024 2025

Source: YCharts, Bloomberg Intelligence, as of 03/31/2026
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Everything Else

Midterm Years Tend To Be Volatile

S&P 500 Midterm Election Year

Declines & Recoveries
Every midterm year since 1950 — drawdown and 12-month forward return

YEAR MAX DRAWDOWN 1 YR. FORWARD RETURN
1950 -12.0% +11.7%
1954 —4.4% +51.1%
1958 —4.4% +41.0%
1962 -26.4% +37.5%
1966 -20.2% +37.3%
1970 -25.0% +48.9%
1974 -35.9% +44. 4%
1978 -12.8% +18.1%
1982 -13.5% +66.1%
1986 —9.4% +44.3%
1990 -19.2% +33.5%
1994 —8.5% +18.5%
1998 -19.2% +39.8%
2002 -33.0% +36.1%
2006 -15% +26.2%
2010 -15.6% +33.6%
2014 -1.3% +10.9%
2018 -19.4% +39.9%
2022 -24.5% +23.6%
Average -16.1% +36.4%
Median -15.6% +39.8%

Source: J.P Morgan Private Bank, as of 03/30/2026
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Everything Else

It's Hard To Bet Against The U.S.

The United States leads in competitiveness today. Can it stay ahead? US firms have led global rankings for more than a century.
Top 10 largest publicly traded firms in the world by market capitalization® USfem
US share of global total, % 1012 028 1967 1980 2000° 2025
Groas domastic Top 100 firms by 1 |8 Sieel General Mators =] 1aM General Electric Mvidia
Population product market ization'  Notable Al models? R&D expenditure 2 Canadian Pacibc Raiway | [ATET ATAT ATAT ExnonMonil Apple
3 Rairaad U, Steal Eastman Kodk Exon Sndard GING | Phizer Micrasaft
4 Midiand Raway Pennsytvana Rairoad General Mators Standard O IN(Amoca) | | Ciseo Alphabet (Googiel
§ London & NW Raitway Starddas 04 IN (Amecal Standard Ol NJ (Exxor) Royal Dutch Shell Waimart Amaon
& [AT&T Foyal Dutch Shall Royal Dutch Shall Mobil (Standard QI NY) | Mcrasaft Wata Platforms.
7 Suez Canal Company DuPont Texaco General Motors Citigroup Braadcom
8 Pacifi Railroad Sears. Roebuzk Tesata NG Saudi Aramca
L L 9 Groat Wostorn Radway Ganaral Eloctric Goneral Elactnc DuPont Vedatona Tosla
; H 0 2 Wy Polaroid GuH O Merck & Co TSME
o, 0, o,
4% 26% 59% 51% 27% s st 0
=Em EEw uEEEE EEEE EEEEE EEEE EEEE EEEEE WEEEEEEE uEEERE W
Today, the USisa Continued competitiveness in a 5 9 9 9 9 | 8
global economic contested world will require further ki, X i i P = ; -
powerhouse technological depth and innovation S0 i il it P | i I & F i

Source: World Bank, World Intellectual Property Organization, McKinsey Value Intelligence, Epoch Al, as of 12/31/2025
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Everything Else

Al...Could Bring Us Together????

Social media elevates fringe views; Al nudges people towards the centre
Political slant of social media content and Al chatbot conversations relative to the general population
=== General population === Social media content === A| chatbot conversations

Social media content Al chatbot conversations

\ ~ — Extreme views

over-represented \

— Extremes nudged «—
towards centre

Left Mod Right Left Mod Right

Source: Financial Times, Co-operative Election Study, John Burn-Murdoch, as of 03/24/2026
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Disclaimer

*  The ticker symbols used are for illustrative purposes only, do not constitute a recommendation, and should
not be treated as such. Please consult your financial professional for investment recommendations based on
your particular investment objectives, risk tolerance, and time horizon.

*  The views expressed in this commentary are subject to change based on market and other conditions. These
documents may contain certain statements that may be deemed forward-looking statements. Please note
that any such statements are not guarantees of any future performance and actual results or developments
may differ materially from those projected. Any projections, market outlooks, or estimates are based upon
certain assumptions and should not be construed as indicative of actual events that will occur.

*  Allinformation has been obtained from sources believed to be reliable, but its accuracy is not
guaranteed. There is no representation or warranty as to the current accuracy, reliability or completeness of,
nor liability for, decisions based on such information and it should not be relied on as such.

*  Principle Wealth Partners LLC is a registered investment advisor. Advisory services are only offered to
clients or prospective clients where Principle Wealth Partners and its representatives are properly licensed or
exempt from licensure. For current Principle Wealth Partners information, please visit the Investment
Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners’
CRD #290180.
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