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Today’s Agenda

1. Markets
2. Economy & Policy

3. Everything Else
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Markets

S&P 500 Returns - Positive For 6 Months In A Row

S&P 500

# of months Up in a row
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Source: SubuTrade.com, as of 10/31/2025
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Markets

Asset Class Returns - Move On From Cash

2010 - 2024
Ann. Vol. 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD
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Markets

The Set-Up
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All-Time Highs In The Stock Market

Seasonal Strength

Foreign Investors Are Buying U.S. Assets
Sales Are Growing

Profits Are Growing

Buybacks Are Growing

Dividends Are Growing

Dry Powder |s Near An All-Time High
Capex Is Growing

Monetary Policy Easing

. Deregulation

Productivity Rising
Inflation Near Target
Full Employment

. Low Consumer Debt

Hidden Fiscal Stimulus Coming Q1
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Markets

Bull Markets Bring All Time Highs, And Many Of Them

New Highs Per Year For The S&P 500 (1957 - Current)
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Source: Carson Investment Research, FactSet, as of 10/28/2025
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Markets

Embrace The Journey

Frequency and magnitude of historical Opportunity:

equity market risk (since 1950)
~11% annual

—@ 3 corrections of 5% per year historical return

—@ 1 correction of 10% per year I D_{‘I]ﬂ

—. 1 correction of >15% once every 3 years
S&P 500 “batting average”

(i.e., % of positive calendar years) since 1950

L
»

—@ 1 correction of >20% once every S years

Source: Fidelity Investments, Morningstar, as of 06/30/2025
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Markets

Welcome To Green Season

Various S&P 500 Index 6-Month Returns

6-Month Period Average % Change % Higher
. Nowv-Apr |

Oct-Mar 5.6%

Dec-May 5.3% 70.7%
July-Dec 4.8% 72.0%
Sept-Feb 4.7% 69.3%
Aug-Jan 4.6% 70.7%
Mar-Aug 4.5% 72.0%
Feb-July 4.4% 72.0%
Jan-June 4.3% 69.3%
June-Nov 3.5%

RpiSant

May-Oct

Source: Carson Investment Research, FactSet, as of 10/27/2025
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Markets

Sales And Earnings Rising

ek S3P 500 REVENUES & OPERATING EARNINGS PER SHARE 70

600 (dollars, quarterly) - 60
— S&P 500 Revenues Per Share (Q2-2025 = 513.69) <<<

500 §l— S&P 500 Operating Earnings Per Share (I/B/E/S) (Q2-2025 = 66.68) >>> - 50
—— S&P 500 Profit Margin (Q2-2025 = 13.0%) >>>
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Source: LSEG Datastream, Yardeni Research, Standard & Poor’s, as of 06/30/2025
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Markets

Earnings Tend To Be Better Than Forecasted
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S&P 500 quarterly year/lyear EPS growth
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Sources: FactSet, Goldman Sachs Global Investment Research, as of 10/03/2025
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Markets

Foreign Investors Are Investing In The U.S

20 %
18%

18 % Foreign investor

16 % ownership share of

/ Total holdings of US long-term securities US equity market

14 %

Foreign Holdings of US Assets Surge

12 %
10 %
8 %
6 %

4%

2 %

e — ————————
2012 2014 2016 2018 0%
1950 1960 1970 1980 1990 2000 2010 2020 2030

Sources: Bloomberg, U.S Treasury, Goldman Sachs Investment Research, as of 09/30/2025
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Markets

Invest In Yourself! Corporate Buybacks Continue To Grow

300 — — — — 300
S&P 500 BUYBACKS
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Source: LSEG Datastream, Yardeni Research, as of 06/30/2025
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Markets

Reward Your Believers! Dividends Continue To Grow

20
S&P 500 DIVIDENDS & DIVIDENDS PER SHARE
(quarterly)
111 S&P 500 Dividends, billion dollars {Q3-2025 = 169.0) <<<
— S&P 500 Dividends Per Share, dollars (Q3-2025 = 19.81) >>>
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Source: LSEG Datastream, Yardeni Research, as of 06/30/2025
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Millions of Dollars

Markets

Dry Powder |s At An All-Time High

M - Money Market Funds; Total Financial Assets, Level
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Source: FRED, as of 09/11/2025
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Markets

Capex Is Growing Fast

Capex, or capital expenditure, refers to funds a company uses to acquire, upgrade, and maintain its long-term physical
assets like buildings, machinery, or technology...

Capex from the major Al hyperscalers* U.S. industrial production of high tech industries
USD billions; Alphabet, Amazon (AWS), Meta, Microsoft, Oracle Indexed to 100 in Jan 2020

160
$500 % of operating 100% Il Com puter equipment

s " 45

cash flow 3 Il Communication equipment
$450 1 90% 150

: . B Semiconductors
Capital spending

(USD bn) % B Al industry e x-high tech

$400 80% 140

$350 70% 130

Recession —»

$300 60% 120

$250 50% 110

$200 40% 100
$150 30% a0
$100 20% 80

$50 10% 70

$0

‘04 '06 '08 "0 '12 '14 16 '18 '20 '22 '24 '26 14 "5 "6 17 "18 "19 20 21 22 23 24 25

Source: J.P Morgan Asset Management, Guide To The Markets, Company Filings, as of 10/31/2025
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Markets

Gold Speculation

Gold Supply
2010-2024
6,000
5,000 ,
4,000 Gold tonnage hasn't
£ 3,000 changed much...
=
2,000
1,000
[i]
,bo“'o ,.tp“'ﬂ' aq' ‘,59- R d‘ qg a‘ o‘q d‘vo ‘E‘rﬁb §° c“'
= Mine production  ®Recycled gold SPDR Gold Shares Price % Change 56.2:?9%
Yet gold is up +56%?
Sources: World Gold Council, Y Charts, as of 10/23/2025 e M May25 dal:28 Sep 25

EALTH



Markets

Gold Speculation

Gold-Backed Stablecoins
2010—2025
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Markets

Bond Market - Rate Volatility Has Come Down Significantly
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Source: CNBC, as of 11/07/2025
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Economy & Policy

Monetary Policy — The Fed’s Double Shot

“...The Committee decided to lower the target range for the federal funds rate by % percentage point to 3-3/4 to 4
percent...he Committee also decided to conclude the reduction of its aggregate securities holdings on December 1.
- Jerome Powell, 10/29/2025

Rate Cut RIP.QT2

USD trillions
VAL $10
_Effective Federal Funds Rate  3.87% Periods of balance sheet expansion (QE) and contraction (QT), USD billions ! Forecast*
T i T i Loans H —

39 Announced Ter Length (m) MBS Balance sheet CoanE !

QE1 11/25/2008 3/31/2010 16 $300 $1,074 5o $1,403

5.00% 8 QE2 11/3/2010  6/29/2012 19 $829 $196 § §668

QE3 9/13/2012 10/2972014 25 $822 $874 $1,674

57 amn 9/20/2017 7/31/2019 22 -$3711 $257 $0 -$660

QE4 3/2372020 3152022 24 $3,286  §$1,343  $20 $4,779

8 QT2 5/4/2022 0Ongoing 40 -$1563 $616 & -$2,331

4.50%

Treasuries

350% $1
Jan'24 May 24 Sep24 Jan'25 May 25 Sep25

‘03 '04 '05 '06 07 '08 '09 M0 ‘11 12 M3 14 16 M6 7 18 "9 ‘20 ‘21 22 '23 '24 25 '26 ‘27

Sources: J.P Morgan Asset Management, Guide To The Markets, Federal Reserve, YCharts, as of 10/29/2025
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Economy & Policy

Monetary Policy - Global Convergence

Historical and expected policy rates
Target policy rates and market implied forward rates

7%

Fed BoE BoJ ECE
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3% \_-.-

1% o
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Source: J.P Morgan Asset Management, Guide To The Markets, as of 10/31/2025
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Economy & Policy

Fiscal Policy - Global Convergence

Government fixed investment
Average annual growth rate, general govemment fixed capital formation

20%
.S,
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15% 14% = Eurozone
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Source: J.P Morgan Asset Management, Guide To The Markets, as of 10/31/2025
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Economy & Policy

“Gimme Shelter”.. Will Bring Inflation Lower

Private vs Official Rental Price Changes (Year-Over-Year)
—Apartment List Index
CPI - Rent of Primary Residence
—CPI - Owners' Equivalent Rent of Residences
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There are big numbers set
to roll off...

Sources: Carson Investment Research, FRED, Apartment List, Bureau of Labor Statistics, as of 10/24/2025
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Economy & Policy

Housing - On The Market Longer For A Lower Price

Median days on market

57
50
38
19
0
2015 2017 2019 2021 2023 2025
Share of homes sold above final list price
48%
32
25.3%
16
0
2015 2017 2019 2021 2023 2025

Source: Redfin, Datawrapper, as of 11/05/2025
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Economy & Policy

Tariffs - Supreme Court Battle Begins

Based on the Court's
past record, we expect the Court may issue its decision in
late February. February 20, 23, 24, and 25 could be
possible dates for investors to watch.

India, Brazil, China, Southeast Asia Have Most At Stake
Trump's wide use of tariffs are subject to a Supreme Court review
® Initial (2024) ® Non-IEEPA = IEEPA

India

Brazil

China
Switzerland
Indonesia
Vietnam
Thailand
Malaysia
France

Italy
Germany
Netherlands
Japan
Taiwan
South Korea
United Kingdom
Singapore
Ireland
Mexico

Canada
4] 5 10 15 20 25 30 35

US Average Effective Tariff Rate on Partner

Sources: Barclays Equity Research, Bloomberg, U.S Census, Bloomberg Economics, as of 10/31/2025
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Economy & Policy

Trade - Canada Apologizes And China Settles

Canada's Mark Carney apologizes to Trump

over anti-tariff ad

U.S.-China Trade Deal Commitments (November 2025)

China Stop shipment of fentanyl-related chemicals to North America; stricter export Effective immediately Addresses U.5. security concerns.
controls globally.

China Suspend all retaliatory tariffs announced since March 4, 2025. Effective November 2025 Applies to U.S. farm goods and other sectors.

onward

China Suspend or remove non-tariff counter-measures against U.S. firms. Under deal Restores market access for U.S. firms.

China Purchase at least 12 MMT U.5. soybeans in Nov-Dec 2025; 25 MMT annually in 12 MMT by Dec 2025; 25 Large agricultural purchase target.
2026-28. MMT per year 2026-28

China Resume purchases of U.S. sorghum and hardwood/softwood logs. Under deal Additional access for U.S. commodities.

China Remove retaliatory actions against U.S. semiconductor firms. Under deal Improves tech supply chain stability.

China Remove measures related to U.S. Section 307 investigation on maritimeflogistics Under deal Improves maritime and logistics access.
sectors.

China Extend market-based tariff exclusion process for U.S. imports. Until Dec 31 2026 Extends trade benefits through 2026.

United States Reduce tariffs on Chinese imports by 10 percentage points. Effective Nov 10 2025 . Cuts cumulative rate from -57% to -47%.

United States Maintain suspension of reciprocal tariffs (retain base 10% duty). Until Mov 10 2026 One-year truce period.

United States Extend Section 301 tariff exclusions. Until Nov 10 2026 . Provides trade continuity.

United States Suspend new export-control rule expansion ('End-User Controls’). Nov 10 2025 - Nov 10 2026 | Covers affiliates of certain listed entities.

United States Suspend Section 301 responsive actions in maritime/logistics sectors. Mov 10 2025 - Mov 10 2026 . Allows neqgotiation time.

Source: NBC News, as of 11/01/2025
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Economy & Policy

Government Shutdown - Longest Ever

Government Shutdown
Time Since Oct 1, 2025 12:01 am

HEEE

i
‘ When will the Government shutdown end?

P $7.324.134Vol. (© Nov 15,2025

November 14th (44 days shutdown) The market believes the
@ Movember 16+ 39.5% November 8-11 34% @ November 12-15 25% November 4-7 2.9%

shutdown will end in the
middle of November.

Sources: Polymarket, as of 11/05/2025
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Economy & Policy

Government Shutdowns = Political Pressure, Not Policy Debates

They end suddenly when the political or economic costs outweigh the perceived benefits for one side.

Base Case — Shutdown ends Nov 11-21, likely via a short-term funding extension into 2026.

Why It’s Still Happening
s Political deadlock: Neither party sees advantage in giving in. Polling shows blame is evenly split.
» Limited voter pain: Only ~27% of Americans feel personally affected; 70% of government employees are still working.
s Public apathy: Google searches and constituent calls have dropped off sharply.

Historical Context
« 2013 Shutdown (16 days) - Ended when the debt limit deadline hit.
« 2018-19 Shutdown (34 days) — Ended due to air travel disruptions and a new Congress changing control.

Potential Catalysts for Ending
* Missed paychecks:
o Airtraffic controllers (Nov 11)
o Military (Nov 14)
* Logistical strain: Thanksgiving travel delays could heighten public anger.
+ Congressional clock: The current funding bill expires Mowv 21, forcing action.

Possible Endgame Scenarios
1. Democrats join Republicans to reopen without concessions (most likely).
2. Grand bargain includes ACA tax credit extension.
3. Republicans act unilaterally—via filibuster removal or reconciliation (least likely).

The ACA Tax Credit Factor
+ Republican incentive: 77% of ACA enrollees live in Trump-won states; losing credits hurts their base.
¢+ Democratic strategy: Lacking a major campaign strategy, may prefer to delay a deal and campaign on healthcare in 202€.

Economic & Market Impact
s Short-term: Minimal—delays in data and small GDP dip.
s Long-term (if prolonged): Consumer confidence erosion, headline market volatility, and eventual economic drag.

Sources: NBC, CBS, as of 11/07/2025
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Economy & Policy

Government Shutdowns = Political Pressure, Not Policy Debates

Google search interest over time for "government

. : . . .
Pollster Date Trump & Republicans in Congress Demeocrats in Congress Both Equally Neither/Don't Know shutdown"
Washington Post Octl 47% 30% — 23%
100
CBS News/YouGov Oct1-3 39% 30% 31% — 100 +
o] ‘\
Morning Consult Oct 3-5 43% 38% — - 80 4 Oct 1: Shutdown begins
T0
AP-NORC Oct9-13 58% 54% - — 60
50
YouGov/The Economist Oct10-13 39% 33% 20% 8% 40
30
Reuters/Ipsos Oct 15-20 50% 43% — — 20
10
Quinnipiac Oct 16-20 45% 39% 11% — 0
9/27/25 10/3/25 10/9/25 10/15/25  10/21/25  10/27/25
YouGov/The Economist Oct 17-20 39% 31% 24% 7%
Washington Post/ABC Oct 24-28 45% 33% _ 22%
N. yil - . . .
cuslipsos Numbers represent search interest relative to the highest point on the
NBC News Oct 2428 529 2% 4% 206 chart for the given region and time (US over past 30 days). 100 is the

peak popularity for the term.

Federal government civilian workers during the
shutdown How much is the government shutdown affecting you personally?

Party ID
= Employees working in roles funded outside of annual appropriations

= Employees working without pay

m Agreatdeal = Somewhat = Alittle mNotatall

Sources: Barclays Research, The Economist, YouGov, as of 10/28/2025
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Economy & Policy

Employment - Nearly At Full Employment

US unemployment

Percent
15% - :
= | |G (Unemployed + marginally attached
+ part time for economic reasons) /
190, (employed + unemployed + marginally

attached)

U3: (unemployed) / (employed +
unemployed)

2008 2019 2020 2021 2022 2023 2024 2025

Source: BLS, Bloomberg, J.P Morgan Asset Management, as of 08/31/2025
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Everything Else

Sentiment - Separate Politics From The Fundamentals

120
Avg. subsequent 12mo S&P 500 returns Recession B
10 sentment peaks +3.9% 4] Jan 2000:-2.0%
110 9 sentiment troughs +24.1% Jan2004:
+4.4% Feb 2020:
Mar 1984: +13.5% : +29.0%
100 |Aug 1972:- Jan 2007 ., 2015:-27%
6.2% -4.2%
: Apr
2021:
i May 1977:+1.2% 1.2%
— — — — — I — — — — — — — — — — - — — —
rage: 84.1 !
80
Mar 2003:
10 +32.8% oct 2005:
+14.2% Apr 2020:
+43.6%
60 Oct 1990:4+29.1%
Feb 19735: /
50 +22.2% Nov 2008: Aug 2011: Sep
. Sentiment cycle tuming point and subsequent +22.2% +15.4% ; o
Mf;;gg? 12-month S&P 500 index retum 1 o wellod P " ]
. 55.1
40

‘71 '73 '75 '7T7 '79 '81 '83 '85 '87 '89 '91 '3 '95 '97 '99 '01 '03 '0O5 'O7 '09 11 M3 15 17 19 '21 '23 ‘25

Source: J.P Morgan Asset Management, Guide To The Markets, University of Michigan, as of 09/30/2025
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Everything Else

Bubbles — This Is Not That

NTM P/E (1999) NTM P/E (today)

Top 7 Tech of the 90s Top 7 Tech of Today

101x

31x 31x o4 Average: 28X
........................................... x.................u|........... T
I 22Ix I )

dule O pedl @5 intel  wioa BY @ Goodle amazon poMeta smodeon

ORACLE

Source: Coatue, Bloomberg, Goldman Sachs, as of 10/14/2025

%m A
WEALTH




Everything Else

Bubbles — This Is Not That

NDX NTM P/E multiple over time

100x
90x 89x ..
80x
T0x

60x

50x
40x
30x
28x

20x

10x
) S N A D o o A B I T - BTN TN T - T S B - P ST S P QP
FEEFFT LT TP T T P P

WEALTH



Everything Else

Can We Still Be Friends?

% who say when it comes to important issues facing the country, Republican
and Democratic voters ...

Can agree on bhasic

facts, even if they Not only disagree on plans and
often disagree over policies, but also cannot agree on
plans and policies basic facts

All U.S. adults

Rep/Lean Rep 20

Dem/Lean Dem 5

Source: Pew Research, as of 03/16/2025
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Everything Else

Can We Still Be Friends?

Source: Pew Research, as of 07/04/2022

== Republicans say Democrats are more ...

== Democrats say Republicans are more ...

% who say members of the other party are a lot/somewhat more
compared to other Americans

Closed-minded Dishonest Immoral
/ =
70 69 72 72
/ 64 / 63
52 45 47 /
42 35
| I T
'16 19 '22 '16 ‘22 '16 ‘19 22
Unintelligent Lazy Say four or more
of these traits
52 62
51 53
O/ 46 / >
= 30
C—/ “ =
18
| T T T T T ] T
'16 '19 '22 '"16 '19 22 16 '22
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Everything Else

Happy Thanksgiving!
What are you thankful for?

Family 84%

Health 69%

Friends 63%

63%

Memories

Personal

0
freedom =

Stability 47%

Fun

. 45%
experiences

Opportunities 42%

33%

Achievements

Wealth 21%

Source: LifeWay Research, as of 12/31/2024
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Disclaimer

The views expressed in this commentary are subject to change based on market and
other conditions. These documents may contain certain statements that may be
deemed forward-looking statements. Please note that any such statements are not
guarantees of any future performance and actual results or developments may differ
materially from those projected. Any projections, market outlooks, or estimates are
based upon certain assumptions and should not be construed as indicative of actual
events that will occur.

All information has been obtained from sources believed to be reliable, but its
accuracy is not guaranteed. There is no representation or warranty as to the current
accuracy, re|iabi?ity or completeness of, nor liability for, decisions based on such
information and it should not be relied on as such.

Principle Wealth Partners LLC is a registered investment advisor. Advisory services are
only offered to clients or prospective clients where Principle Wealth Partners and its
representatives are properly licensed or exempt from licensure. For current Principle
Wealth Partners information, please visit the Investment Adviser Public Disclosure
website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners” CRD
#290180.
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