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Markets

Market Performance - Year-To-Date

Weekly Data Center
Index Returns (%)
Equities Level 1week Q1D YID  1year 3-yr.Cum.
S&P 500 5687 2.94 1.42 -2.91 13.82 43.34
Dow Jones 30 41317 3.00 -1.53 -2.39 10.03 3273
Russell 2000 5022 3.24 0.51 -.02 1.61 1219
Russell 1000 Growth 251 3.35 4.55 -5.87 16.60 56.66
Russell 1000 Value 124 254 -1.63 0.47 N 2643
MSCI EAFE 2536 3.19 6.21 13.65 14.57 39.18
MSCI EM 133 3.38 3.23 6.33 10.87 16.05
NASDAQ 17978 3.43 3.95 -6.72 14.30 46.90
Fixed Income Yield 1week Q1D YID  1year 3-yr.Cum.
U.S. Aggregate 4.67 -0.30 -0.40 237 6.36 5.77
U.S. Corporates 5.28 -0.43 -0.72 1.57 6.07 Q.47
Municipals (10yr) 3.80 0.76 -0.51 -0.25 1.15 1.80
High Yield 7.93 0.27 0.37 1.38 8.65 21.06
Levels (%)
Key Rates 5/2/25 4/25/25 3/31/25 12/31/24 5/2/24 5/2/22
2-yr U.S. Treasuries 3.83 3.74 3.89 4.25 4.87 213
10-yr U.S. Treasuries 4.33 429 423 4.58 458 2.99
30-yr U.S. Treasuries 479 474 459 478 472 3.07
10-yr German Bund 2.52 247 270 235 2.56 0.96
SOFR 4.39 433 4.1 449 53 0.30
3-mo. EURIBOR 214 217 234 21N 3.85 -0.42
6-mo. CD rate 1.89 1.88 1.89 2.29 2.33 0.28
30-yr fixed mortgage 6.80 6.90 6.77 1.28 744 5.45
Prime Rate 7.50 7.50 7.50 7.50 8.50 3.50

Source: J.P. Morgan Asset Management, as of 05/06/2025
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Markets

An Eventful April - S&P 500 4/7/25 - 5/8/25

Us500 Open: 5700.44 High: 5711.09 Low: 5662.54 Close: 5663.95
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Source: Investing.com, as of 05/08/2025
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Markets

VIX 101 - Investing During Peak Volatility

The sweet spot for buying -
We bought above VIX 60!




Markets

Volatility Brings Opportunity

Source: Creative Planning, Charlie Bilello as of 04/14/2025

Biggest 4-day SVIX Spikes Forward S&P 500 Total Returns
End Day  Start 5VIX End 5VIX SVIXSpike | 1-Year 2-Year 3-Year 4-Year 5-Year

8/24/2015 12.79 40.74 155% 17.5% 34.5% 61.6% 66.8% 103.8%
2/5/2018 14.79 37.32 152% 5.2% 30.7% 56.6% B81.9% 69.8%

8/25/2015 15.25 36.02 136% 12.9% 36.5% 65.1% 70.9% 108.0%
2/27/2020 17.08 39.16 129% 30.2% 51.9% 39.9% B82.5% 109.7%
2/e/2018 13.54 29.98 121% 2.4% 29.5% 53.8% B80.3% 65.4%
8/5/2024 17.69 38.57 118%

4/7/2025 21.77 46.98 116%

8/21/2015 13.02 28.02 115% 13.4% 29.4% 54.2% 61.3% 95.4%
2/7/2018 12.47 2773 106% 3.0% 30.3% 54.5% B83.8% 66.7%
4/4/2025 22.28 45.31 103%

5/7/2010 20.19 40.95 103% 23.0% 28.5% 56.2% 86.0% 110.1%

12/18/2024 13.92 27.62 98%

2/25/2020 14.38 27.85 94% 27.7% 39.4% 33.2% 73.2% 105.8%
8/8/2011 24.79 48.00 94% 28.0% 58.1% B84.5% 103.2% 117.5%
2/8/2018 17.31 33.46 93% 7.1% 36.3% 60.8% B87.5% 75.2%
3f12/2020 41.94 75.47 B0% 61.8% 74.9% 65.9% 121.5% 144.7%
2/27/2007 10.20 18.31 B80% 0.5% -43.7% -15.6% 2.9% 8.9%
2/26/2020 15.56 27.56 T7% 25.1% 42.1% 34.2% 73.6% 103.0%
8/5/2019 13.94 24.59 76% 16.8% 60.9% 52.6% 72.0% 107.8%

Average (20 Biggest 4-Day Spikes) 18.7% 35.9% 50.5% 76.5% 92.8%
Average All Other Periods 12.2% 25.3% 39.5% 56.3% 74.4%
Differential 6.6% 10.6%  11.0%  20.1%  18.4%
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Markets

S&P 500 Daily View — Measure Less Frequently

MID 1M QD 3M 6M YTD 1Y 3Y b5Y B Show Table of sHARE #¢ Settings

SPX S&P500 Total Return %, Periodic (Daily) -0.12%
+ +12.00%

¢ +10.00%

Source: YCharts, as of 05/07/2025
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S&P 500 Annual View - Measure Less Frequently
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Markets

Don’t Confuse Possible With Probable
What's Possible? What's Probable?

Tariffs Lower Than Current Proposal
T Increase SALT Deduction, Corp Tax
axes -
Cut, Accelerated Depreciation
Regulation Less Regulation
The Fed Lower Rates, End Of QT
Earnings Anything Higher Than Expected
Employment Slightly Less
Real Estate Mortgage Rates Come Down, |
More Housing Supply, Softer Prices
Inflation Inflation Continues To Decline
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Markets

Cutting Through The Negative Narrative - What Can Go Right?

Unemployment Stays Low, Near Full Employment
Long-Term Interest Rates Decline

Fed Cuts Expected (Short Term Rates Decline)
Inflation Continues To Decline

Energy Prices Are Much Lower (Feels Like A Tax Cut)
Earnings Continue To Rise

No Recession

Banks Remain Stable And Have More Liquidity
Buybacks Continue To Climb

O Valuations Are Lower

S0 ®NO U A WN

WEALTH



7.5

7.0

6.5 -

5.5 -

5.0 -

4.5

4.0

3.5 1
3.0 4
2.5 1
2.0 -

1.5 1

F-E

1.0

Markets

An Abundance Of Cash

MONEY MARKET MUTUAL FUNDS HELD BY RETAIL & INSTITUTIONS
(trllicn dollars, nsa, weekly)

—— Total MMMF (Apr 30 = 6.91)

Recession

~— Institutional MMMF (Apr 30 = 4.06)
—— Retail MMMF (Apr 30 = 2.85)
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Source: Yardeni Research, as of 04/30/2025
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Markets

S&P 500 Earnings Continue To Beat Expectations

S&P 500 2025Q1 EARNINGS

S&P 500 14.0% [ |
Health Care 46.1% |
Comm. Services 31.1% |
Technology 19.0% |
Industrials 10.3% |
|
|
|

Consumer Discretionary 0.4%
Utilities 7.2%

Financials 7.0%

Materials -1.6%

Consumer Staples -3.6%

Real Estate -6.6%
Energy -17.3%

mAbove wMatch mBelow Abowe | Match | Below
S&P 500 T5% | 5% | 19%

Consumer Discretionary 62% | 5% | 33%
Consumer Staples 73% - 27%
Energy 53% | 16% [ 32%
Financials 72% | 6% | 22%

Health Care 92% - BY%
Industrials 81% | 5% | 14%
Materials 71% | 13% | 17%

Real Estate 69% | 7% |[24%
Technology 83% | 7% | 11%
Comm. Services 92% - 8%
Utilities 64% | 4% | 32%

Source: LSEG, Lipper Alpha, Tajinder Dhillon, CFA, as of 05/07/2025
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Buyback Announcements Reach New Highs

S&P 500 Announced Stock Buybacks
Cumulative Total in Millons From 1/1/19, with trend line in black
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Source: The Reynold’s Strategy, Bloomberg, as of 05/05/2025

%éﬂ H



Markets

Dividends Continue To Grow

180

S&P 500 DIVIDENDS & DIVIDENDS PER SHARE
(quarterly)

111 S&P 500 Dividends, billion dollars (Q1-2025 = 164.1) <<<
- S&P 500 Dividends Per Share, dollars (Q1-2025 = 19.37) >>>
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Source: Yardeni Research, LSEG, Datastream, as of 03/31/2025
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Economy & Policy

The Fed - “Tidsoptimist”

“Tidsoptimist” is Swedish for “Time Optimist” - a person who habitually underestimates the time needed to complete tasks, leading to
frequent lateness. They are often optimistic about having more time available than they do, causing them to arrive late or miss deadlines.

Percent
Median®
Variable 2025 | 2026 |2027 | Longer
run
Change in real GDP 1.7 1.8 1.8 : 1.8 > . 0
December projection 2.1 2.0 1.9 1.8 Q12025: -0.30%
Unemployment rate 4.4 4.3 4.3 : 4.2 . o
December projection 4.3 4.3 4.3 : 4.2 Apl’ll 2025: 4.20%
PCE inflation 2.7 2.2 2.0 | 2.0 ) o
December projection 2.5 2.1 2.0 : 2.0 ’ Ap“' 2025: 2.30%
|
Core PCE inflation® 2.8 2.2 20 .
December projection 2.5 2.2 2.0 ' Ap“l 2025: 2.60%
|
Memo: Projected :
appropriate policy path |
|
Federal funds rate 3.9 3.4 3.1 : 3.0 -
December projection 3.9 3.4 3.1 : 3.0 > Apl’ll 2025: 4.50%

All Indicators Point To Cuts— So Why Not Cut?

Source: The Federal Reserve, as of 04/30/2025.
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Economy & Policy

Inflation - Where?

- —2-Year US Breakeven Inflation Rate ~ ——>5-Year US Breakeven Inflation Rate
3
——10-Year US Breakeven Inflation Rate 30-Year US Breakeven Inflation Rate VAL
US M2 Money Supply YoY 412%

4%
2.76%

Wt A0
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2%

0%

10.00%
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4%

-6%
-10.00%

2016 2018 2020 2022 2024
-8%
10/04 10/05 10/06 10/07 10/08 10/03 10/10 1011 10/12 1013 10M4 10/15 1016 10M7 10/18 10/19 10/20 10/21 10/22 10/23 10/24
Houses sold by type of financing: cash
— Number of houses sold by cash purchase
Shelter Inflation Number Y cash p Number
20000 20000
—— Shelter 12ma Change Using BLS Housing Metrics
15% { — Shelter 12mo Change Using Real Time Metrics 17500 17500
15000 15000
10% 12500 12500
10000 10000
- 4.0% 7500 7500
5000 5000
1.47%

0%

2018 2019 2020 2021 2022 2023 2024 2025 2500 y y y y ¥ y ¥ y y y y y ¥ ¥ y y y 2500
i 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Sources: YCharts, Apollo, WisdomTree, Zillow.com, First Trust, as of 04/30/2025
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Economy & Policy

Inflation - Basket Of Commodities?
60 Day Irend - Commodity Prices Have Dropped

10 5D 10D MTD 1M QTD 3M &M YTD 1Y 3Y 5Y 10¥ 20 AlLL

ING1 MNatural Gas -5.55% XB1 Gasoline -9.07% CO1 Brent -16.16% CL1 WTICrude Oil -16.93%

LMAHDS03 Aluminum -8.74% JBP Steel -5.76% HO1 Heating Ol -14.78% EGGS Eggs -58.51%

Source: KoyFin, as of 05/07/2025, Performance From Past 60 Days
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|W1 Wheat -5.06%

|C1 Corn -2.68%

| Show Table <2 sHARE o Settings
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Economy & Policy

Global Central Banks - Cutti

ng

0D P Rate
Real YoY CPI
Central| Trend vs. Last
Central Bank | CPl (Bank Prior  |Last [ Move
Country Rate Rate (Today) | YoY [Rate Reading [Move [ Month
Switzerland Target Rate 0.25% 0.0% | 0.3% Lower Mar-25
Japan Policy Rate Bal 0.50% 36% |-3.1% Lower Jan-25
Thailand Policy Rate 1.75% -02% | 2.0% Lower Apr-25
Denmark Current Account 1.85% 156% | 0.4% Lower Apr-25
Taiwan Discount Rate 2.00% 20% | 0.0% Lower Mar-24
Sweden Repo Rate 2.25% 03% | 2.0% Lower Jan-25
Eurozone Deposit Rate 2.25% 22% | 0.1% | Unchanged Apr-25
Canada Overnight 2.75% 23% | 0.5% Lower Mar-25
South Korea Repo Rate 2.75% 21% | 0.7% | Unchanged Feb-25
Malaysia Policy Rate 3.00% 14% | 1.6% Lower May-23
China Loan Prime Rate 3.10% 01% | 3.2% Higher Oct-24
New Zealand Cash Rate 3.50% 25% | 1.0% Higher Apr-25
0.8%
Australia Cash Rate 4.10% 24% | 1.7% | Unchanged Feb-25
Us Fed Funds 4.38% 24% | 20% Lower Dec-24
Norway Deposit Rate 4.50% 26% | 1.9% Lower Dec-23
UK Bank Rate 4.50% 26% | 19% Lower Feb-25
Hong Kong Base Rate 4.75% 14% | 3.4% | Unchanged Dec-24
Peru Policy Rate 4.75% 1.7% | 3.1% Higher Jan-25
Chile Base Rate 5.00% 49% | 0.1% Lower Dec-24
Saudi Arabia Repo Rate 5.00% 23% | 27% Higher Dec-24
0.4%
Philippines Key Policy Rate 5.50% 14% | 41% Lower Apr-25
Indonesia Repo Rate 5.75% 2.0% | 3.8% Higher Jan-25
India Repo Rate 6.00% 33% | 27% Lower Apr-25
South Africa Repo Rate 7.50% 27% | 48% Lower Jan-25
Mexico Overnight Rate 9.00% 3.8% | 52% Higher Mar-25
Colombia Repo Rate 9.25% 51% | 4.2% Lower Apr-25
Brazil Target Rate 14.25% 55% | 8.8% Higher Mar-25

Source: Creative Planning, Charlie Bilello, as of 05/07/2025




Economy & Policy

GDP Data - A Deep Dive
Q1 GDP Heavily Skewed By Import/Export Data - Don't Be Fooled!

Contributors to real GDP growth
Quarter-over-quarter, seasonally adjusted annualized rate
14%

2000-2024
Share of Avg. 1Q25
12% nominal GDP  contribution  contribution
Consumption 68% 1.7% 1.2%
10% - Bus. fixed investment 13% 0.4% 1.3%
Gov't spending 19% 0.3% -0.3%
7.4% Residential 4% 0.0% 0.1%
% |
8% — Net exports 4% -0.1% -4.8%
Chg. in private inventories - 0.0% 2.3%
6% Real GDP 100% 2.2%
4%
2%
0%
-2%
-4%

-6%

1Q21  2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25

Source: J.P. Morgan Asset Management, Guide To The Markets, Bureau Of Economic Analysis, as of 04/30/2025

WEALTH

/6/1/%/



Economy & Policy

Soft Data vs. Hard Data - There’s A Lag

Soft data tends to decline first, with clear weakness in the hard data emerging
only a few months later

0.6 - Economywide data
—Soft data, current conditions

0.4 - —Soft data, expectations
—Hard data

0.2

0.0 | |

-0.2 -

04 -

-0.6

-0.8 -

-10 10 30 50 70 90

Days since catalyst

Source: Goldman Sachs, as of 04/30/2025
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Economy & Policy

Housing - Inventory Rising

1.3M
1.2M 2018
1.1M 2017
1M
900K
- 2024
BOOK
2023
700K
— 2022
600K e 2020
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400K
300K
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100K
D T T T T T T ] T | T T T

Jan, Feb. March  April May  June July Aug.  Sept. Oct. Nov. Dec.

Source: Lance Lambert, ResiClub, Realtor.com, Datawrapper, as of 03/31/2025
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Everything Else

Lots Of Consumption In The Pipeline

Spendjn o T |
Power :

BY GENERATION MILLENNIAL

Gen Z is expected to lead
global spending growth,
adding $9 trillion by 2034.

Source: Visual Capitalist, as of 12/31/2024
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Everything Else

Warren Buffet Is Retiring - His Legacy

Buffett's Berkshire Hathaway:
Consistent Outperformance

Number of years in which shares of Berkshire Hathaway
outperformed the S&P 500 (incl. dividends), by decade

8

7
6 . 6

Berkshire
c i - Hathaway S&P 500
ompounded annual gain
1965-2024 19.9% 10.4%

Overall gain
YR pYa 5-502.284% [l 39,054%

Berkshire Hathaway outperformed the S&P 500
in 40 of the past 60 years.

1965-1974  1975-1984  1985-1994  1995-2004 2005-2014 2015-2024

Source: Statista, Company Filings, as of 12/31/2024
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Everything Else

Volatility Is Normal

NOT NdEMM -

Source: Carl Richards, Vol. 3, as of 12/31/2019
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Everything Else

Happy Mother’s Day!

ALL THE
GREAT THINGS

EVERYTHING
WE'VE

MOTHERS HAVE EVER SAID

DONE FOR US

AMOUNT OF TIMES
WE'VE SAID
THANK YOU

TO OUR MOTHERS

% /
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Disclaimer

The views expressed in this commentary are subject to change based on market and
other conditions. These documents may contain certain statements that may be
deemed forward-looking statements. Please note that any such statements are not
guarantees of any future performance and actual results or developments may differ
materially from those projected. Any projections, market outlooks, or estimates are
based upon certain assumptions and should not be construed as indicative of actual
events that will occur.

All information has been obtained from sources believed to be reliable, but its
accuracy is not guaranteed. There is no representation or warranty as to the current
accuracy, re|iabi?ity or completeness of, nor liability for, decisions based on such
information and it should not be relied on as such.

Principle Wealth Partners LLC is a registered investment advisor. Advisory services are
only offered to clients or prospective clients where Principle Wealth Partners and its
representatives are properly licensed or exempt from licensure. For current Principle
Wealth Partners information, please visit the Investment Adviser Public Disclosure
website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners” CRD
#290180.
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