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Today’s Topics

1. Markets
– Markets YTD
– VIX 101 – Volatility Creates Opportunity
– Measure Less Frequently
– Don’t Confuse Possible With Probable
– What Can Go Right?
– Market Fundamentals – Cash On The Sidelines, Earnings, Dividends, Buybacks

2. Economy & Policy
– The Fed – “Tidsoptimist”
– Inflation – Where?
– The Rest Of The World Is Cutting Rates
– GDP Data – Better Than It Appears
– Soft Data vs. Hard Data – There’s A Lag
– Housing – Rising Inventory

3. Everything Else
– Lots Of Spending In The Pipeline
– Warren Buffet Is Retiring – His Legacy
– Volatility Is Normal
– Happy Mother’s Day!



Market Performance – Year-To-Date

Markets

Source: J.P. Morgan Asset Management, as of 05/06/2025



An Eventful April - S&P 500 4/7/25 - 5/8/25

Markets

Source: Investing.com, as of 05/08/2025

4835.04

+17.14%



VIX 101 – Investing During Peak Volatility

Markets

Source: KoyFin, as of 04/09/2025

The sweet spot for buying – 
We bought above VIX 60!

Some buy here

Some buy here

Very few buy here



Volatility Brings Opportunity

Markets

Source: Creative Planning, Charlie Bilello as of 04/14/2025



S&P 500 Daily View – Measure Less Frequently

Markets

Source: YCharts, as of 05/07/2025



S&P 500 Annual View – Measure Less Frequently

Markets

Source: FRED, S&P Dow Jones Indices, as of 04/30/2025



Don’t Confuse Possible With Probable

Markets

What’s Possible? What’s Probable?
Tariffs

Taxes

Regulation

The Fed

Earnings

Employment

Real Estate

Inflation

Anything

Inflation Continues To Decline

Mortgage Rates Come Down, 
More Housing Supply, Softer Prices

Slightly Less

Higher Than Expected

Lower Rates, End Of QT

Less Regulation

Increase SALT Deduction, Corp Tax 
Cut, Accelerated Depreciation

Lower Than Current Proposal



Cutting Through The Negative Narrative - What Can Go Right?

Markets

1. Unemployment Stays Low, Near Full Employment 
2. Long-Term Interest Rates Decline
3. Fed Cuts Expected (Short Term Rates Decline)
4. Inflation Continues To Decline
5. Energy Prices Are Much Lower (Feels Like A Tax Cut)
6. Earnings Continue To Rise 
7. No Recession
8. Banks Remain Stable And Have More Liquidity 
9. Buybacks Continue To Climb
10. Valuations Are Lower



An Abundance Of Cash

Source: Yardeni Research, as of 04/30/2025

Markets



S&P 500 Earnings Continue To Beat Expectations

Source: LSEG, Lipper Alpha, Tajinder Dhillon, CFA, as of 05/07/2025

Markets



Buyback Announcements Reach New Highs

Source: The Reynold’s Strategy, Bloomberg, as of 05/05/2025

Markets



Dividends Continue To Grow

Source: Yardeni Research, LSEG, Datastream, as of 03/31/2025

Markets



The Fed – “Tidsoptimist”

Economy & Policy

Source: The Federal Reserve, as of 04/30/2025.

Q1 2025: -0.30%

April 2025: 4.20%

April 2025: 2.30%

April 2025: 2.60%

April 2025: 4.50%

All Indicators Point To Cuts– So Why Not Cut?

“Tidsoptimist” is Swedish for “Time Optimist” – a person who habitually underestimates the time needed to complete tasks, leading to 
frequent lateness. They are often optimistic about having more time available than they do, causing them to arrive late or miss deadlines.



Inflation – Where?

Economy & Policy

Sources: YCharts, Apollo, WisdomTree, Zillow.com, First Trust, as of 04/30/2025



Inflation – Basket Of Commodities? 

Economy & Policy

Source: KoyFin, as of 05/07/2025, Performance From Past 60 Days

60 Day Trend - Commodity Prices Have Dropped



Global Central Banks - Cutting

Economy & Policy

Source: Creative Planning, Charlie Bilello, as of 05/07/2025



GDP Data – A Deep Dive

Economy & Policy

Source: J.P. Morgan Asset Management, Guide To The Markets, Bureau Of Economic Analysis, as of 04/30/2025

Q1 GDP Heavily Skewed By Import/Export Data – Don’t Be Fooled!



Soft Data vs. Hard Data – There’s A Lag

Economy & Policy

Source: Goldman Sachs, as of 04/30/2025



Housing – Inventory Rising

Economy & Policy

Source: Lance Lambert, ResiClub, Realtor.com, Datawrapper, as of 03/31/2025



Source: Visual Capitalist, as of 12/31/2024

Everything Else

Lots Of Consumption In The Pipeline



Source: Statista, Company Filings, as of 12/31/2024

Warren Buffet Is Retiring – His Legacy

Everything Else



Source: Carl Richards, Vol. 3, as of 12/31/2019

Volatility Is Normal

Everything Else



Happy Mother’s Day!

Everything Else



Disclaimer

• The views expressed in this commentary are subject to change based on market and 
other conditions. These documents may contain certain statements that may be 
deemed forward‐looking statements. Please note that any such statements are not 
guarantees of any future performance and actual results or developments may differ 
materially from those projected. Any projections, market outlooks, or estimates are 
based upon certain assumptions and should not be construed as indicative of actual 
events that will occur. 

• All information has been obtained from sources believed to be reliable, but its 
accuracy is not guaranteed.  There is no representation or warranty as to the current 
accuracy, reliability or completeness of, nor liability for, decisions based on such 
information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are 
only offered to clients or prospective clients where Principle Wealth Partners and its 
representatives are properly licensed or exempt from licensure. For current Principle 
Wealth Partners information, please visit the Investment Adviser Public Disclosure 
website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' CRD 
#290180.

http://www.adviserinfo.sec.gov/
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