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Today’s Agenda

1. Revisiting Our January Outlook – Our Top 5 Drivers Of 2025

2. Markets

3. Economy & Policy

4. Everything Else



Our Top 5 Drivers Of 2025

Looking Back To Our January 2025 Outlook

1. The Boss – The 10-Year U.S. Treasury Yield 

2. Policy – Monetary, Fiscal, Trade

3. Regulation

4. Employment - The Other Fed Mandate

5. Earnings & Buybacks



Market Performance – Hooray For May!

Source: Carson Investment Research, FactSet, as of 05/30/2025

Markets



Big Rallies Spark Big Returns

Source: YCharts, Creative Planning, Charlie Bilello, as of 05/18/2025

Markets



The Post-Election Year Trend Continues

Source: Carson Investment Research, FactSet, as of 05/30/2025

Markets



All-Time Highs - Coming Soon

Source: YCharts, as of 05/31/2025

Markets



Corporate Profits Continue To Rise

Source: LSEG Datastream, Yardeni Research, as of 05/31/2025

Markets



M&A Activity – More On The Horizon

Source: Sabrina Valle, Dealogic, Announced Deals, as of 04/30/2025

Markets



Inflation – Are We There Yet? Yes!

Source: Bloomberg, BLS, as of 05/30/2025

Economy & Policy



PCE – Measured Live, We Are At The Fed’s Target

Source: U.S. Bureau of Economic Analysis, Seasonally Adjusted, as of 05/30/2025

Economy & Policy

Live Data:
PCE: +1.9%
Core PCE: +2.3%

Stale Data:
PCE: +2.1%
Core PCE: +2.5%

The Fed’s Target For Inflation Is ~2% - Measured Live, We Are Below That!



Inflation – The Set-Up For Summer

Source: Bloomberg, Bureau of Labor Statistics, Bureau of Economic Analysis, as of 05/30/2025

Economy & Policy
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Consumer Confidence – Emotions Running Wild

Source: Bloomberg, The Conference Board, as of 05/27/2025

Economy & Policy
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Tariffs – U.S. Imports From China Dropping Fast

Economy & Policy

Source: Bloomberg, as of 05/30/2025



One Big Beautiful Bill Update – SALT, Accelerated Depreciation

Source: Congressional Budget Office, Goldman Sachs Global Investment Research, as of 05/31/2025

Economy & Policy

• SALT (State And Local Tax) Deduction - $40,000 cap, permanent
• Immediate expensing of R&D expenses from 2025 - 2029



Interest On Our Debt – Rate Cuts Needed

Source: Bloomberg, Macrobond, as of 05/31/2025

Economy & Policy



Housing – Market Change Coming?

Source: Lance Lambert, Redfin, Datawrapper, as of 05/29/2025

Economy & Policy



Source: U.S. Department of Energy, J.P. Morgan Asset Management, Guide To The Markets, as of 05/31/2025

Nuclear – So Green, It Glows!

Everything Else



Source: Harvard University, Bloomberg, as of 05/28/2025

Endowment Results – Enormous Returns??

Everything Else

Endowment Size



Source: CNBC, Manhattan Institute, as of 05/16/2025

Moody’s Downgrades U.S. Credit Rating – Conflicting Views

Everything Else

“Zandi asserts that for each dollar of new government spending: temporary food stamps 
adds $1.73 to the economy, extended unemployment benefits adds $1.63, increased 
infrastructure spending adds $1.59, and aid to state and local governments adds $1.38.” – 
Manhattan Institute, Why Government Spending Does Not Stimulate Economic Growth: 
Answering The Critics, January 8th, 2010



Happy Father’s Day!

Everything Else



Disclaimer

• The views expressed in this commentary are subject to change based on market and 
other conditions. These documents may contain certain statements that may be 
deemed forward‐looking statements. Please note that any such statements are not 
guarantees of any future performance and actual results or developments may differ 
materially from those projected. Any projections, market outlooks, or estimates are 
based upon certain assumptions and should not be construed as indicative of actual 
events that will occur. 

• All information has been obtained from sources believed to be reliable, but its 
accuracy is not guaranteed.  There is no representation or warranty as to the current 
accuracy, reliability or completeness of, nor liability for, decisions based on such 
information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are 
only offered to clients or prospective clients where Principle Wealth Partners and its 
representatives are properly licensed or exempt from licensure. For current Principle 
Wealth Partners information, please visit the Investment Adviser Public Disclosure 
website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' CRD 
#290180.

http://www.adviserinfo.sec.gov/
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