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Today’s Agenda

1. The Set-Up

2. Markets

3. Economy & Policy

4. Market Anomalies

5. Everything Else

The Past 30 Days… 

1. Treasury Yields Hit 24-Year High

2. Fed Hiked Rates 0.25%

3. September Effect: Tame 

4. Stock Market @ All-Time Highs

5. PCE Inflation = Cooling Off!



The Current Set-Up 

Markets

1. Earnings and earnings outlook rising
2. Economic growth is strong
3. Valuations lower vs start of the year (P/E ratio)
4. Interest rates are 27% lower than 36 months ago
5. Inflation is down ~20% from 6 months ago
6. Liquidity is at an all-time high
7. Pro-business tax/spending bill
8. Household assets near all-time high
9. Household liabilities relative to assets near all-time low
10. Buybacks rising
11. Dividends rising

12. Rapid policy change
13. 10-year yield at multi-decade highs
14. Rising housing supply
15. Fed is hiking rates
16. Midterm election uncertainty
17. Wars in Iran and Ukraine
18. Oil prices high
19. Gas and diesel prices high

“Today’s conditions shape tomorrow’s markets”

Source: Principle Wealth, as of 09/30/2026



The September Effect – More Bark Than Bite  

Markets

Source: Yahoo Finance, as of 09/30/2026



Are Higher Yields Bad for Stocks? Not Necessarily…

Markets

Source: YCharts, as of 10/04/2026

Index Returns Since 10-Year Treasury Yield First Closed Above 5%



Depends On The Factors…

Markets

Source: YCharts, as of 10/04/2026

U.S. Growth vs. Value U.S. Large Cap vs. Small Cap



Who is Impacted Most by Higher Rates?

Markets

Source: J.P. Morgan Asset Management, Guide to the Markets, Compustat, FactSet, Standard & Poor’s, as of 09/30/2026

Companies that are:

1. High Beta
2. Low Profitability
3. Very Expensive
4. Highly Leveraged



Components of Total Return: Higher Earnings = Cheaper Markets 

Markets

Source: J.P. Morgan Asset Management, Guide to the Markets, S&P Global, MSCI, Bloomberg, as of 09/30/2026

Dark blue = Earnings

Light blue = Dividends

Grey = Price
Purple = Currency change



Earnings and Earnings Expectations In The Driver’s Seat

Markets

Source: Bloomberg, MSIM, as of 09/23/2026

Forward Earnings Per Share



AI Adoption Booming!

Markets

Source: OpenRouter, MSIM, Eaton Vance, as of 09/01/2026



Bond Yields Are Higher Everywhere

Markets

Source: Yardeni Research, LSEG Datastream, as of 10/02/2026



Why Are Yields Rising? Pick Your Story!

Markets

Source: ChatGPT, as of 10/07/2026



Market Internals – Rotation Beneath The Surface

Markets

Source: Charles Schwab, Bloomberg, as of 10/02/2026

Size, style, and sector 
rotation = healthy



Prime Time – The Best Part Of The Cycle

Sources: Carson Investment Research, FactSet, Ryan Detrick, as of 09/30/2026

Markets

November Midterms

+ 12 months



The Piggy Banks Are Stuffed – Cash Supply New All-Time High

Sources: FRED, Board of Governors of the Federal Reserve System, as of 09/11/2026

Markets

$8.4 trillion in money market funds!



Fed Policy – Pump and Dump? You Heard It Here!

Economy & Policy

Source: J.P. Morgan Asset Management, Guide to the Markets, as of 10/05/2026

Why the gap?



Inflation Expectations Are Under Control…

Economy & Policy

Source: Yardeni Research, LSEG Datastream, as of 10/02/2026



…Confirmed By PCE And Core PCE…

Economy & Policy

Source: Commerce Department, Wall Street Journal, as of 09/30/2026



…And Full Employment!

Economy & Policy

Source: YCharts, as of 09/30/2026



What’s Hot and What’s Not?

Economy & Policy

Source: Bloomberg, Federal Reserve, as of 09/30/2026

Top 10 Coolest Items in PCETop 10 Hottest Items in PCE

Combined weight = 5.28% Combined weight = 3.34%



What Matters Most?

Economy & Policy

Source: Federal Reserve, as of 09/30/2026

Top 10 Weighted Items In PCE

Combined weight = 43.06%



The Economy Is Growing

Economy & Policy

Source: Bloomberg, Eaton Vance, as of 09/27/2026



Higher Gas Prices Are Not Slowing Spending…

Economy & Policy

Source: Bloomberg, MSIM, Eaton Vance, AAA, as of 10/07/2026



Consumer Balance Sheets Look Strong

Economy & Policy

Source: BEA, FactSet, FRB, J.P. Morgan Asset Management, Guide to the Markets, as of 10/02/2026



Small Business Is The Backbone Of The Economy And Wealth Creation

Economy & Policy

Source: The Everywhere Millionaire, Owen Zidar, Eric Zwick, Apollo Chief Economist, as of 09/30/2026

“The income that lifted America’s 1% did not come mainly from tech or Wall Street…More than half of the rise in 
the top 1% income share since 1985…flowed through pass-through businesses…”



Midterm Elections – What Matters To Voters

26

Source: Goldman Sachs Asset Management, as of 10/05/2026

Economy & Policy



Midterm Elections – Emotions Complicate Polls

27

Source: Goldman Sachs, PredictIt, Kalshi, Polymarket, as of 09/30/2026

Economy & Policy



Midterm Elections – What To Watch

28

Source: Eaton Vance, as of 09/30/2026

Economy & Policy



Source: Bloomberg, Vortexa, as of 10/06/2026

Oil Inbound? Data Says…Yes

Market Anomalies



Invest In Yourself! The Corporate Version 

Source: Bloomberg, as of 09/30/2026

Everything Else



Fastest Capex Cycle Ever

Everything Else

Source: Company reports, Epoch AI, FHWA, NASA, CRS, GAO, Brookings, as of 09/21/2026



“Father Time Always Wins”: Warren Buffett Steps Down

Everything Else

Source: Visual Capitalist, as of 12/31/2026



Disclaimer

• The ticker symbols used are for illustrative purposes only, do not constitute a recommendation, and should 
not be treated as such. Please consult your financial professional for investment recommendations based on 
your particular investment objectives, risk tolerance, and time horizon.

• The views expressed in this commentary are subject to change based on market and other conditions. These 
documents may contain certain statements that may be deemed forward‐looking statements. Please note 
that any such statements are not guarantees of any future performance and actual results or developments 
may differ materially from those projected. Any projections, market outlooks, or estimates are based upon 
certain assumptions and should not be construed as indicative of actual events that will occur. 

• All information has been obtained from sources believed to be reliable, but its accuracy is not 
guaranteed.  There is no representation or warranty as to the current accuracy, reliability or completeness of, 
nor liability for, decisions based on such information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are only offered to 
clients or prospective clients where Principle Wealth Partners and its representatives are properly licensed or 
exempt from licensure. For current Principle Wealth Partners information, please visit the Investment 
Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' 
CRD #290180.

http://www.adviserinfo.sec.gov/
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