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Today’s Agenda

1. 2025 In Review
2. The Capital Markets Set-Up For 2026

3. Key Drivers For The Year Ahead
. OBBBA - Driving The Economy Higher
I Al & Power - Fueling Each Other's Growth
Il The New Fed - Succession Plan

V. Government Influence

4. The End!
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2025 In Review

Looking Back At Our 2025 Outlook

What We Were Saying What Happened...

The 10-Year started at 4.58% and ended at 4.18%, a
The BOSS B The 1O_Year US Treasury decline of 8.8%, allowing stocks to go higher! O

) ) Tariffs arrived in April with major modifications in the 2"
Policy — Monetary, Fiscal, Trade > half Fed cut rates 3 times.
Congress passed OBBBA - major tax legislation! O

Reg ulation _y  IPOsand M&A activity were up in the 2" half of 2025,
with momentum growing in 2026/ O

Employment — The Other Fed Mandate »  Fed focus shifted from inflation to employment as
unemployment rose from 4.10% to 4.60%.

Continued source of strenqth for stocks, with both
reaching new all-time highs in 2025/ O

Earnings & Buybacks

WEALTH



2025 In Review

2025 In Headlines - The Top Searches Of 2025

Palisades fire Jeffrey Epstein y -
Greenland Coldplay
Inauguration Stephen Colbert
Elon Musk Jeff Bezos
DEI Jerome Powell
DC plane crash Sydney Sweeney
RFK Jr. Inflation
Gaza - - Redistricting

DOGE
Zelensky

TACO
KPop Demon Hunters

Autopen Taylor Swiftengaged __a.
Tariffs Cracker Barrel
Signalgate Charlie Kirk
Pope Leo Jimmy Kimmel
ReallD Bad Bunny 4%
Golden Dome No Kings
Biden cancer East Wing
Kilmar f\brego Garcia Louvre
ICE — 6-7
LA riots SNAP s
Israel Iran Zohran Mamdani J_
Labubu Government shutdown e
One Big Beautiful Bill i Al bubble
Alligator Alcatraz — Marjorie Taylor Greene
Camp Mystic Brown University
January April July October January April July October

100 . . . P
S Google, Axios, as of 12/31/2025 A " Height is search interest in a given topic, indexed to 100
ources: (Google, )
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2025 In Review

2025 Asset Class Review

VAL
® S&P 500 Total Return 16.35%
» Dow Jones Composite Average Total Return 13.68%
® Nasdag Composite Total Return 21.14%
# Vanguard Mid-Cap Index Fund ETF Total Return 11.62%
® Russell 2000 Total Return 12.81%
® Vanguard Total International Stock Index Fund ETF Total Return 32.35%
® Shares Core US Aggregate Bond ETF Total Return 7.19%
® iShares iBoxx § High Yield Corporate Bond ETF Total Return 8.60%
» Siate Sireet SPDR Bloomberg 1-3 Month T-Bill ETF Total Retum 4.15%
# WTI Crude 0il Spot Price % Change -20.96%
® SPOR Gold Shares Total Return 63.68%

Bitcoin Price % Change -5.45% WW/W

lan ‘25 Mar ‘25 May "25 Jul'25 Sep'25 Mov '25

Source: YCharts, as of 12/31/2025
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2025 In Review

Another Strong Year For Stocks

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.2%, annual retums were positive in 35 of 46 years

40%
34%
31%
. 3 30% 29%
. 26% 27% 26% 27% 26% 27% 40
26% - 24%
. b 23%
20% 20, 19%
20°fo 1?ofc| / 150/ 16‘7
o, nn o, o, o
s 12% 14% s 137
o ° 10%
7% b
4% ~ o
1°/o 2% 3% 4%
0%
% 0% oy ®
: = '5.%. -2%3¢, 7% ° '6.% 1% 3% " .
. ® ® 6% 5% . e e *® i 5% .
¥ o -7@5 o oe -80/ 8 o ® . .70/ 6% o .
o “T%_ 8% -8%.8%, 9% oe  -12% 8%, -8% 1 . 7% -8%
-10 él?% » 9% =11% =109 2 ° o =10 10% -120/-11 Yo 10%
Wig - one o-1370-14% 16% n
20% N7% . R [ 5 - . . 8 v
“18% -20% 19% 19% -20% 9% a
-23% -
. 2.s°/ 2%
. 30% o
-34% -34%, -34%
40% -38%
Grey = Where the market finished
. -49Y%
Red = Where the market went during the year "
60%
'80 ‘85 '90 '95 ‘00 ‘05 10 15 '20 ‘25

Sources: J.P. Morgan Asset Management, Guide To The Markets, FactSet, Bloomberg, as of 12/31/2025
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2025 In Review

Top Performers Of The S&P 500

Mag 7 -
0/7!

Rank | Ticker | Company 2025 Return
1 SNDK [ Sandisk +559%
2 WDC | Western Digital | +283%
3 STX Seagate +226%
o HOOD | Robinhood +225%
5 MU Micron +222%
6 PLTR | Palantir +145%
7 APP AppLovin +104%
8 CVS CVS Health +89%
9 GE GE Aerospace | +86%
10 INTC | Intel +81%

Source: S&P Global, as of 12/31/2025

WEALTH




2025 In Review

Magpnificent Seven vs. S&P 493

Contribution to S&P 500 Total Return

= Magnificent 7
u Other 493

—Total Return

30%
26.3%

25.0%

Magnificent 7= 25%
AAPL, AMZN,

GOOGL, META,
MSFT, NVDA, TSLA ...,

Smaller
contribution year-
over-year

10%

5%

0%
2023 2024 2025

Sources: Carson Investment Research, FactSet, as of 12/31/2025
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2025 In Review

Volatility Declined In 2025

-12.67% through 2025
-71.43% from the April high!

Source: VIX, KoyFin, as of 12/31/2025
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2025 In Review

International Stocks Assisted By Currency, Not Earnings...

» USD contribution (Currency)
Dividend contribution
= 12m fwd P/E contribution (Multiple Expansion)
m 12m fwd EPS contribution (Earnings)
50% + Total return (USD)

40%
L 2
30% o
2

20%

- l I I I '

0% O
-10%

DAX MSCI  STOXX FTSE100 SMI MSCIAP CAC TOPIX S&P 500
China 600 ex. Japan

Source: Goldman Sachs Asset Management, as of 12/11/2025
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2025 In Review

A Good Year For Bonds

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.5%, annual retums were positive in 45 of 50 years

40%
33%
30%
2%
20% 19%
% - 16%
16% 15%015% 450,
12% 2025
10%
10% 10%
10% 8% 8% 9% yor 0 b+ % 8% = 8% 9% 8% f
= _— 6% % 6% 6% &
0 4%4% 4% ° 4%
3% e 3% 3% 4% 2% 3%4%
1%2% - 1%
1% 0%
il | .. . e o o ‘ o . o 1% . . o . & " . o
9 st 0 e o R, ® o ® 1% 1% e . 2% L]
1%,072% 2% 2%, 2% 2% %29, 2% ° 2%
RET e 2he o267, 2 ptasy 2 gt o o P oag s Te @ 2 g e i R W -}"/., i
" 4% :5% 5% . 4%, 4% To 5%5% 5% o 5% 4% . . -4%
X e % % N
“10% 9%
Grey = Where the market finished 3%
Red = Where the market went during the year ¥
7%
-20%
76 81 86 91 96 '01 06 11 "6 21

Sources: J.P. Morgan Asset Management, Guide To The Markets, FactSet, Bloomberg, as of 12/31/2025
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2025 In Review

/

Jan ‘25

Key Lending Rates - Lower And More To Come

VAL
Year Treasury Rate % Change -8.73%
Year Fixed Rate Conforming Mortgage Index % Change -10.26%

J N\W\/

Mar 25 May '25 Jul'25

Source: YCharts, as of 12/31/2025

WEALTH

18.00%
Sep 25 Nov '25

Auto loan rates fall year-over-year

Despite an otherwise tumultuous auto market, the interest rates for both new and used car
loans saw steady decreases through 2025.

8.2%
8.0%
7.8%
7.6%
7.4%
7.2%
7.0%

January 2025-December 2025

@ G5-vearnewcarloan (@ 4-year, used carloan

30-Year Fixed Rate Mortgage
Start: 6.86%

End: 6.16%

% Change: -10.26%

5-Year New Car Loan
Start: 747%

End: 7.01%

% Change: -6.12%

4-Year Used Car Loan
Start: 8.07%

End: 744%

% Change: -7.81%




2026 Qutlook / The Set-Up

Wall Street’s Target For 2026 - All Positive

S&P 500: WALL STREET'S 2026 YEAR-END PRICE TARGETS
(as forecasted in Dec 2025)

6800 6900 7000 7100 7200 7300 7400 7500 7600 7700 7800 7900 8000 8100

Oppenheimer
Deutsche Bank
Morgan Stanley

Wells Fargo
Evercore ISI

RBC Capital Markets
Fundstrat

Yardeni Research
Citigroup

Goldman Sachs
Average

JPMorgan
Scotiabank

UBS

HSBC

CiBC

Barclays

Cantor Fitzgerald
Societe Generale
Bank of America
Ned Davis Research
Stifel Nicolaus
Latest S&P 500

8,100
8,000

7,800
7,800
7,750
7,750
7,700

7,700

7,700

7,600

7,555
TThe average target
implies +10%

7,000
6,846

6800 6900 7000 7100 7200 7300 7400 7500 7600 7700 7800 7900 8000 8100

Sources: LSEG Datastream, Yardeni Research, Bloomberg, as of 12/31/2025
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2026 Qutlook / The Set-Up

State Of The Consumer - Looking Great

Consumer balance sheet
2Q25, USD trillions, not seasonally adjusted

$220
$200 Total assets: $197.3tn
$180

Homes: 27%
$160

$140 Other tangible: 5%

$120

$100 Pension funds: 17%
Other non-revolving: 2%
Revolving*: 6%
$80
Auto loans: 7%
%60 Other liabilities: 9%

Student loans: 9%

$40 Other financial assets:44%

Total liabilities: $21.0tn
$20

Mortgages: 67%
$0
Assets Liabilities

Sources: FactSet, FRB, J.P. Morgan Asset Management, BEA, as of 12/31/2025

Household debt service ratio
Debt payments as % of disposable personal income, SA
18%

4Q07: 15.8%

16%

14%

12%

10%

8%

‘80 '85 ‘90 '95  '00 ‘05 10 "5 20 '25

Flows into early delinquencies
% of balance delinquent 30+ days

20%
Loans 3Q25
Auto loans 7.8%
Credit cards 8.9%
15% Student loans 14.4%
Mortgages
10%
5%
0%

'3 05 07 09 11 13 15 "7 "9 21 '23 25

A

’
/ (
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2026 Qutlook / The Set-Up

The Set-Up - Earnings, Buybacks, Dividends, Cash

1. Earnings — New Highs, Rising

7,600,000

7,200,000

6,800,000

6,400,000

6000000

5,600,000

Millions of Dollars

5,200,000

4,800,000

4,400,000

4,000,000

50% - .
Annual earnings growth
40% 36% mLargest 7 stocks
mRemaining 493 stocks
30%
299 23% 23%
20% 18%
11% 2%
10%
5% ?/o
I
[
(3)%
(10)% }— _— - -
2023 2024 ‘ 2025 2026 2027
Consensus |
2. Cash - Lots Of Dry Powder
— Money Market Funds; Total Financial Assets, Level
Q32020 Q1 2021 Q32021 Q1202 Q32022 Q12003 Q32023 Q12024

Sources: FactSet, Goldman Sachs Global Investment Research, as of 12/17/2025

WEALTH

3204

Q12025

300

150

a
g

°

3. Buybacks — New Highs, Rising

Buybacks & Dividends

S&P 500 BUYBACKS
(billion dollars, quarterly, nsa)

11 1_S&P 500 Buybacks (Q3-2025 = 243.0)

H

2000 2005 2010 2015 2020

4. Dividends — New Highs, Rising

80
S&P 500 DIVIDENDS & DIVIDENDS PER SHARE
(quarterly)

| |||||||||||||||||||||||“””H m |” \IIHHHH m ‘

111 S&P 500 Dividends, billion dollars (Q4-2025 = 172.9) <<<
—— S&P 500 Dividends Per Share, dollars (Q4-2025 = 20.25) >>>

2000 2005 2010 2015 2020

2025



2026 Qutlook / The Set-Up

Abundant Earnings Everywhere for 2026

Estimated annual earnings growth across select global benchmarks

17.1%
14.2%

11.4% 11.1% 2%

8.1% 8.8%

-1.1%

2025 2024 2025 20246 2025 2024 2025 2026 2025 2026

Europe Japan Emerging markets China

5.
= ® ¢ RS o
— A

Sources: Capital Group, FactSet, MSCI, Standard & Poor’s, as of 11/30/2025
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2026 Qutlook / The Set-Up

Valuations - Earnings Outpacing Price

S&P 500: —Forward P/E (left) —Forward EPS (right)

24
23
22
21

20
19
18

Jan-25
Feb-25
Mar-25
Apr-25
May-25
Jun-25
Jul-25
Aug-25
Sep-25
Oct-25
Nov-25
Dec-25

Sources: Charles Schwab, Bloomberg, as of 12/05/2025
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2026 Qutlook / The Set-Up

And...Profit Margins Are Very High

== S&P 500 operating margin = =Risk level Recession
17 -

16
15
14 -
S13 -
D12
11 -
10 - High risk

Low risk

rc

P

I | | | I I I | | | I I I I
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

Sources: Capital Group, FactSet, MSCI, Standard & Poor’s, as of 11/30/2025
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S&P 500 forward P/E

2026 Qutlook / The Set-Up

Current Valuations Tell You Nothing About Next Year's Returns...

25

20 . .-

15 ' y -
> t - - -

10 p ° P

Correlation @ -0.12

-50% -40% -30% -20% -10% 0% 10% 20%  30% 40% 0%
S&P 500 price performance (1-year later)

Sources: Charles Schwab, Bloomberg, as of 11/30/2025
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2026 Qutlook / The Set-Up

A View Of The Top 10 In 10 Year Increments, Always Rotating

Pert:.ent of S&P 500 market_capitalizati;:ln as of the ﬁrs_t day of the indicated year

40% $19,411bn
10 largest companies at the beginning of year...

M 1985 [l 1995 [l 2005 [l 2015 [l 2025

$251bn

20%
Roval Dutch $597bn $3,193bn
Chewron
JPMorgan
= p& “

30%

Marketcap.=$2,396bn

Walmart
General Motors
Wells Fargo

10% Royal Dutch citigroup BerkshireHathaway

CocaCola JEJ

GE

'85 ‘95 '05 15 '25

0%

Sources: J.P. Morgan Asset Management, Guide To The Markets, S&P Global, FactSet, Bloomberg, as of 12/31/2025
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2026 Qutlook / The Set-Up

Drivers Of Total Return For Stocks

Earnings + Dividends + P/E Expansion = Total Return
*P/E Expansion = Willingness To Pay For Future Earnings*

“ 31.5 28.7 18
P : 25.0

1.6
5
E 10

EXE
-10
-20
-18.1

2019 2020 2021 2022 2023 2024 2025
EPSGrowth — mP/EExpansion  m Dividends  ® Total Return

Percentage Point Contribution

Sources: Bloomberg, S&P 500 Index Data, First Trust Advisors, as of 12/31/2025
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2026 Qutlook / The Set-Up

Bull Markets Have Staying Power...

Length and severity of bear and subsequent bull markets
Number of months, S&P 500 price retum Bull & Bear Markets Since 1970

- 1973 (Stagflation)

390% ~— 1980 (Volcker Tightening)

= 1087 (Black Monday)
340% = 2000 (Tech Bubble)

— 2007 (Global Financial Crisis)
290% — 2020 (Pandemic)

— 2022 (Inflation Spike) + Cumrent Bull Market

We are here

Price return

Market Avg.# of months Avg.retum

40% Bull 70 221%
Bear 14 39%

-10%

-60%

0 6 13 20 27 34 41 48 55 62 68 75 82 89 96 103 110 117 124 130
Number ofmonths

Sources: BEA, FactSet, NBER, Standard & Poor’s, J.P. Morgan Asset Management, as of 12/31/2025
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2026 Qutlook / The Set-Up

The Odds Are In Your Favor

TRaL TG
872 0%
186 15 903 taom
P T 3B e 1952 52 9%
W ek 2003 287w 1905 &77%
2020 8% 98 I8 & T8 L36%
£ 193 0 TR T A 19T 2R 1958 &3
74 Positive Years wres | fxceves | |wosaes | | weswes
BT 5 - 1 1527 1784
1956 6.5% 062 Lk Bl 256% 7S T
984 6% 2002 160% 2024 250% 1945 363%
BT LEN 2008 15 85% 1 24 0oy b e Y
2007 55% 200 157% WeT T39% VOO T24%
1548 & ok WM A Lop Jeal. L ]
Brakes Lead BET 8% 0 11T W 110k red T
2008 a8 48 12 5% Y 22 Ak 1988 TL8%
Left Tail Years W70 39 200 120% B3 2% 2009 TL5%
00 2 549 12 0% 20T A% 1550 N5
2008 ek W26 T8k waz Mey 1985 Tk
e 13 TG T10% 199 T10% 1938 308%
W60 05 2004 109% B2 200 W 305%

. . I, Nin N0,

I, 1o -

o7 -3aTh
008 -FT 0%
0 -al

S -0
Ha3 0%
Bk -lan
R0 -1
2008 -4 Right Tail Years
) A% Engine Leads

"
me A
. B -H
26 Negative Years ne s
WED AT
2000 -21%

- S&P 500 Returns

Source Bloomberg S&P 500 Rel urns from 1926 - 2024

Sources: Bloomberg, Aptus, as of 12/31/2025
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2026 Qutlook / The Set-Up

All-Time Highs Lead To More All-Time Highs

All-time highs and market floors Average cumulative S&P 500 total returns
S&P 500 price index, daily, 1950 - present Jan 1, 1988 - Dec 31, 2025
8,000 90%
Number of all-time highs (ATHs) in 2025 39 [l 'nvest on any day**
82%
%of days S&P 500 closes at an ATH 6.8% | TErEy— A
7,000 % of ATHs that act as market floor* 30.9% 9%
70%
6,000
— S&P 500 price index
® Alktime highs that set a market floor* 60%
5,000
50%
4,000
40%
3,000
30%
2,000
20%
1,000 10%
0 T e ——— 0%
'50 '55 '60 '65 '70 '75 '80 '85 '90 '95 '00 '05 10 '15 '20 '25 3months 6months 1 year 2 year 3 year 5 year

Sources: FactSet, Standard & Poor’s, J.P. Morgan Asset Management, as of 12/31/2025
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2026 Key Drivers / OBBBA

The Impact Of OBBBA

Net fiscal impulse from One Big Beautiful Bill Act estimated in FY 2026
(Fig. 3) Billions of USD vs. current policy

B, Increase >
L
3090 ™ Decrease 34 -19 ?
=11 -3
260 | [
m
=]
£ 200
:
a8 150 130
= >
100
50
.0
0
g o =3 a*
W Ceo el O r.P' 5"‘ & 5
& 42 Ve @« c,f %fc?@ o &

Sources: T. Rowe Price, Wolfe Research Portfolio Strategy, Wolfe Research DC Policy, Bloomberg, as of 12/15/2025
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2026 Key Drivers / OBBBA

Who Benefits From Tax Cuts?

Change in after-tax income by income group for OBEBA
tax changes, Percent, excludes impact of TCJA extension
1.6% 1
1.2%

0.8% -

0.4%:

0.0%: o

0.4% -
0-200  20-40 40-60 60-80 80-90 90-95 55-90 99-99 9Top 0.1

Income percentile

Sources: J.P. Morgan Asset Management, Michael Cembalest, Eye On The Market, Tax Policy Center, as of 10/31/2025
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2026 Key Drivers / OBBBA

OBBBA - Refunds & Stimulus

Forecasted 2026 average tax refund BIRS average tax refunds
4000

3500 A Surprise Tax Refund Coming Soon..

3000

2500
@
92000
1500
1000
50
0 1 ) 1 I I 1 1 1 I I ) ) 1

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

o

B Tax culs Spending increases  ® Spending cuts  ® Tariff dividend (proposed)
$1,000

5800
$600

5400

Notice The Long Tail Through 2034 ***

= TEEEEREBE
-$200

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

-£400

Sources: New York Life Investments Global Market Strategy, IRS, J.P. Morgan, Macrobond, Yale Budget Lab, CBO, Joint Committee on Taxation, as of 11/30/2025

WEALTH



2026 Key Drivers / Al & Power

Al - The Double S-Curve

Bottleneck lI:
Material constraints (2027 ?77)
Energy, metals, capital

Phase II:
LLM turbo > AGI (Q2-26 - Q2-27 777)
Self-driving cars; Low altitude economy (China)
Robotics {humanoids)

Bottleneck I:
Q4-25-0Q4-26 (7)
Creative (labour) destruction

We are here

.

Phase I

LLMs (2024-28)
Manufacturing, coding, services
automation and efficiency

Source: Ashmore, as of 11/30/2025
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2026 Key Drivers / Al & Power

USA - A History Of Innovation

Change in share of GDP (percentage points) Railroad peak, Aute manufacturing peak,

1.5+ 4 years and ? months \ 5 years

Oil and gas peak, ——4 Telecommunications peak, Post-WWI| auto
o 3 years and ? months 5 years and é months manufacturing
= ~—— Railroad
= ~— (18405-1850s)
0.5 | //"'/ o Telecommunications
— Il R — e ‘\\\ Oil and gas
0 el e (19705-1980s)
— Al
-0.5 1 | 1 | | | | | (current)
0 1 2 3 4 5 & 7 8 ~=== Al forecast

Years from start of investment cycle

Sources: Vanguard Calculations, BEA, as of 10/31/2025
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2026 Key Drivers / Al & Power

Al - An Economic Boom For The Ages

Tech capital spendi

Peak annual project percent of GDP

2.4% -
2.1% + Triborough
1.8% 4 EBridge.
Hoower
15% . UEITI.
1 Golden
1.2 Cate
0.9% 4 Bridge,
hlidtowm
0.6% - Tunnel,
0.9, - LaGuardia
' Airpart
0.0%
1930's
Public Project
works (1544)

Sources: J.P. Morgan Asset Management, Michael Cembalest, Eye On The Markets, Manhattan District History, BEA, Planetary Society, Eno Center
For Transportation, San Francisco Fed, Hoover archives, Baruch, GoldenGate.org, New York Times, as of 12/31/2025

WEALTH

(1948)

Apollo
Projoct
(1564)

mEEE

Manhattan Electricity Interstate  Broadband Tech capex Combined

highway
(1966)

capex
(2000)

(2025)

ng in 2025 vs spending on major US infrastructure projects




2026 Key Drivers / Al & Power

Al Adoption Is Ramping Up...

Al adoption rate by sector, Share of US businesses with paid

subscriptions to Al models, platforms & tools
0% -

Information techinalogy

70% 4 —Finance & insuranca
— Educational services
B0% Manufacturing
— Relail
5% 4~ Health care
Construction
40%, 4 = Accommodation & food servicas

— U5 govemment estimate

0% 4 ’ . : . . : ’ ;
Jan-23 May-23 Sep-23 Jan-24 May-24 Sep-24 Jan-25 May-25 Sep-25

Census: Al adoption rates by sector and date
Share of firms using Al, n=200,000 businesses
40%

m Mext 6 manths
= October 2025
® August 2024

35%

300
25%%

Social Assistance

200

15%
109

ommodation & Food Services

5%

Sources: J.P. Morgan Asset Management, Michael Cembalest, Eye On The Markets, Ramp, U.S. Census Bureau, as of 10/31/2025
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2026 Key Drivers / Al & Power

..Because It's Reducing Expenses And Increasing Revenue...

Cost decreases and revenue increases from generative Al use
Percent of sureey repondents, n=2,854 respondents

COST decreases REVEMUE increases

1-19% decr decr == % incr <= 5% 69%-10% incr

Knoadeoge momt & ofher intermal

Sirategy & conporabe financ:

Saltware engresring

IT

SEndcs aperalions

Supply charirventony Mg,

Productisarvice develapment

HE

Risk, begal & compliance
Marketing & sales

0% B0% S0% A0% 0% 20% 0% 0% 105 20% 3% 4% 50% B0% 0%

Sources: J.P. Morgan Asset Management, Michael Cembalest, Eye On The Markets, Stanford Al Index Report, as of 12/31/2025
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2026 Key Drivers / Al & Power

..Which |s Why Companies Are Spending More Money On Al

Consensus capex growth estimates for Al hyperscalers

90% B start of Year [ Realized/Current

-

-

64%

:

54%

3 § 8 ¢

Consensus Capex Growth Estimates for Al Hyperscalers (%6)

?

0% -

2024 2025 2026

Sources: FactSet, Goldman Sachs Global Investment Research, as of 10/17/2025. Hyperscalers Included: Amazon, Google, Meta, Microsoft, and Oracle.
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2026 Key Drivers / Al & Power

Al Value Chain - It Runs Deeper Than You Think

Al tech stack

=9

Secondary beneficiaries

Applications
Microsoft Copilot
Alphabet Gemini

Materials
Freeport-MchMaoRan,
BHP, Glencore,

Salesforce

First Cuantum
Models
Alphabet
OpenAl Utilities
Infrastructure Constellation Enengy
Microsoft Southern Company
Amazon

Arista Metworks

) Industrials
Semiconductors Modine, Vertiv,
MWIDA GE Vernowa,
Broadcom Schneider Electric
TSMC

Source: Capital Group, as of 11/30/2025
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Third-tier beneficiaries

Financials
JFtorgan Chase
Mastercand
Capital One

Media/Entertainment
Alphabet

Meta

Metflix

Health care
UnitedHealth Group
Eli Lilly

Astraleneca



2026 Key Drivers / Al & Power

We're Going To Need More Power...

Data center electricity use US data center additions by size and year
400 GW, including hyperscaler and retailiwholesale colocation facilities

350 161
300 -
250 -
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Generation and capacity additions since 1950

TWh Parcent Projections of a US power supply-demand gap
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Sources: New York Life Investments Global Market Strategy, International Energy Agency, CBRE Investment Management, European Commission, China’s
State Council, Japan Science and Technology Agency, S&P Global, U.S. Energy Information Administration, Macrobond, as of 11/30/2025
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2026 Key Drivers / Al & Power

And More Power Means More Infrastructure...

U.S. infrastructure funding & funding gaps Infrastructure investment needs by region
USD frillions, 2024 - 2033, as of 2024 USD trillions, 2016 - 2040, constant 2016 prices
$25 $100
M Additional funding needs* Share of total 820,801
$2.2tn M Planned funding** $90 Asia 54%
ROW 17%
$2.0tn Europe 16%
$20 | $1.9tn $80 lly.s. 13%
$70
3.8tn
$1.5 $60 $4.5tn
$12.4tn
$50
$1.0 $40
$30
$0.5 $20
$10
$0.0 $0 T T T T T
Water Roads Power Transit Airports China  Europe u.s. India Japan ROW

Sources: American Society of Civil Engineers, Global Infrastructure Hub by G20, J.P. Morgan Asset Management, as of 12/31/2025
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2026 Key Drivers / Al & Power

Which Has Led To More Spending on Infrastructure...

-= .S, private fixed investment in information processing equipment & software,
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Sources: New York Life Investments Global Market Strategy, U.S. Bureau of Economic Analysis, Macrobond, as of 11/30/2025
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2026 Key Drivers / Al & Power

And That Creates An Opportunity Within Infrastructure/Power

Listed infrastructure vs. MSCI Warld valuations, 2010-25
£01%;

30%
20%

10%

2010 2015 2020 2025
1 standard deviation ====- 2 standard deviations --+--* Average

Sources: BlackRock Investment Institute, FTSE, MSCI, as of 12/31/2025
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2026 Key Dirivers / The New Fed

A Dovish Fed?

B= FOMC - ITC Hawk/Dove Analysis

Powell’s role as Chairman —— § powell

ends May 2026

Voter?

Name Position Hawk Scale 2026 2027 2028
Most Dovish
Miran Board l v v v
Waller Board l v v v
Bowman Board ' v v v
Jefferson Vice Chairman ' v v v
Paulson Philadelphia ' v * "
Cook Board ' v v v

Chairman ' v v v
Williams New York ' v v v
Daly San Francisco * v *
Barr Board v v v
Collins Boston s *® v
Goolsbee Chicago * v 5
Kashkari Minneapolis v * e
Bostic Atlanta I s v *
Musalem St Louis I * * v
Logan Dallas I v * *
Barkin Richmond I s v *
Schmid Kansas City I *® ®
Hammack Cleveland I v *
Most Hawkish

Source: ITC Markets Research, as of 12/19/2025
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2026 Key Dirivers / The New Fed

Employment Forcing The Fed’s Hand...

m Monthly payrolls change

1.0 Fed starts Fed starts
0.9 hiking rates cutting rates
0.8

0.7

0.6
0.5 -
0.4
0.3
0.2 -
0.1
0.0
-0.1 -

2021 2022 2023 2024 2025

Percent

Sources: New York Life Investments Global Market Strategy, U.S. Bureau of Labor Statistics, Macrobond, as of 11/30/2025
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2026 Key Dirivers / The New Fed

Because Inflation Is Low...

=“-’ Truflation US CPI Inflation Index Compare ~ M EM Index  $USD o AN =
TruCPI-US
. 0
Year on year change updating dadly 2 BO%
D 2 60
1.95%
2 00°
BLS reported rate: 2.70%
- 1,605
1.8 1.95% 1.40%
YTD LOW YTD HIGH
= FE MAR APR 1 erp r NCY - AN
@ Poweared by TRUF.NETWORK [®) Trufiation US CPI Inflation Index Goods [] Services

Source: Truflation, as of 01/05/2026

WEALTH



2026 Key Dirivers / The New Fed

And Shelter Will Take Us Lower

Contribution to year-over-year % change in CPI, non-seasonally adjusted
10%

Jun 2022:9.1%

50yravg. Oct2025" Nov2025 l Weny 1B Tood home
Headline CPI 3.6% 2.8% 2.7% Il Sheiter [l Core goods
Core CPI 3.6% 2.8% 26% B Dining, recreationand other svcs.

Headline PCE deflator 3.1% - . B Auto insurance
7% Core PCE deflator 3.1% - -

9%

8%

6%

5%
4% Nov 2025:2.7%

Apr2025:23% l
3% v

2%

1%

0%
1%

2%
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Sources: J.P. Morgan Asset Management, Guide To The Markets, Bloomberg, Bureau of Labor Statistics, as of 12/31/2025
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2026 Key Dirivers / The New Fed

Remember Where We Came From

Distribution of price changes in the CPI basket

m Share of CP| basket components rising over 5% annually m4-5% m3-4% m2-3%
m 1-2 percent B 0-1% MUnchanged or falling
100
90
80
70
60
50 -
40 -
30
20 -
10 -
G_

40% of CPl items are
rising 1% or less

Share of CP| basket

I
2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

Sources: New York Life Investments Global Market Strategy, BLS, BEA, Macrobond, as of 11/30/2025
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2026 Key Dirivers / The New Fed

Intervention Expected To Address Affordability

- Effective U.S. mortgage rate (existing mortgages)
-= Ayg 30-year fixed mortgage rate (for new mortgages)

| | | I I |
2000 2005 2010 2015 2020 2025

Sources: New York Life Investments Global Market Strategy, Bankrate, Macrobond, as of 11/30/2025
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2026 Key Drivers / Government Influence

Tariffs — Supreme Court Decision Imminent

Effective Tariff Rate, %

Significant uncertainty remains, but we
now expect the long-term average U.S.
tariff rate to converge towards the

low-to-mid teens (well below the
‘Liberation Day’ average of 26%) High Case 23% Q
1
1
[]
]
1
Base Case 15% ¢)
1
]
10% 1
Low Case 9%
S 2R R9g8RBL 8 LS
@ 2 2 2 2 2 2 @ @ @ o ] §

Sources: KKR Global Macro & Asset Allocation analysis, Tax Foundation as of 12/08/2025

More than Half of FY 2025 Tariff Revenue is from IEEPA
Tariffs

IEEPA MSection 301 [ Section 232 M Section 281

These are being
challenged
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2026 Key Drivers / Government Influence

Trade Policy — From Uncertain To More Certain

Cumulative percentage change YTD: LL5. stocks vs. trade policy uncertainty
—# S&P 500 Index YTD change (left axis)

205 —@Bloomberg U.S. Economic Policy Uncertainty Index (right axis) 800
15 &00
10 400
5 200
0 “M ay 0
-5
-10
-15
-20

1725 2/25 3/25 4/25 5/25 &/25 Ti25 B/25 %425 10425 11425

Sources: Capital Group, Bloomberg, RIMES, Standard & Poor’s, as of 11/30/2025
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2026 Key Drivers / Government Influence

Tariffs — New Income Source

® Monthly revenue, left axis == Trailing 12-month revenue, right axis

30 { $30 billion
N\ $195 billion
25 -
- 150
- 20 -
S - 125
“15 -
8 100
|
101 - 75
. || HH ““ ||| "H ml |||| .
0 ! "l | . - 25

2018 2019 2020 2021 2022 2023 2024 2025

Sources: New York Life Investments Global Market Strategy, U.S. Department of Treasury, Macrobond, as of 11/30/2025
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2026 Key Drivers / Government Influence

Resource Security - Key Materials

Share of raw materials: top producer for each commaodity
<20 Cobalt P

<5 Lithium

U4 Chromium

SePaE SN TENGENECE South Africa

ST 4 Nickel

LU0 U 4 % Copper: Mining

4+ Zinc

<= 7 4 3% Copper: Refining

4 & Rare Earths

e £ Silican

4, Graphite

o
&

20% 40% 60% 80% 100%
Share of Global Production
Material end-use: '{E}’ Tech :ﬁ’: Wind “:ﬁ‘-’ Solar ﬂ Muclear q:'f}_-) EVS

Sources: New York Life Investments Global Market Strategy, U.S. Geological Survey, International Energy Agency, as of 12/31/2021
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2026 Key Drivers / Government Influence

Resource Security - Rare Earth Minerals

Percent China's Rare Earth Market Share, 2024 Percent % Critical Minerals Refining
100 - - 100 100 -
@ I China
mm US
80 - - 80 80
70
60 - - 60 60 - £
44
40 - - 40 40
20 - -20 204
3
: . 0 0 1
Magnet Production ~ Rare Earth Refining  Rare Earth Mining Rare Earth Lithium Aluminium Copper

Sources: USGS, IEA, Goldman Sachs Global Investment Research, as of 12/18/2025
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2026 Key Drivers / Government Influence

U.S./China Trade - Diversifying Away The Risk...

L.S. imports from China as a % of China's total exports
22%
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Sources: International Monetary Fund, Haver Analytics, as of 12/31/2024
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2026 Key Drivers / Government Influence

China - Exporting Deflation, Selling More For Less

Index 100 = January 2017

190
180
170
180
150
140

130

120 ‘
110 -

17 "18 19 20 21 22 ‘23 24 25

:I:O Corporate earnings (A shares) O Exports

Sources: Michael Cembalest, J.P. Morgan Asset Management, China General Administration of Customs, Haver Analytics, Bloomberg Finance L.P, as of 10/31/2025
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2026 Key Drivers / Government Influence

Deregulation - IPO’s Picking Up Steam

LS. IPO Filings and Proceeds, by Year (Minimum $50M Market Cap)
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Sources: Renaissance Capital, Lord Abbett, as of 11/25/2025
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2026 Key Drivers / Government Influence

Deregulation - Private Equity Needs Public Money, More IPOs

How have buyouts been exiting?

Private market distributions have declined from 27% to 12% from 2021 to 2025
87% Exit Paths Reported

% of Exit Proceeds

Sale of public shares

2020 2021 2022 2023 2024 H125

B GP-Led = Sale of Public Shares B Sponsor-to-Sponsor M Sale to Corporates

Source: StepStone, as of 06/30/2025
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2026 Key Drivers / Government Influence

Deregulation - Mergers and Acquisitions Picking Up Steam

$6T

2021 2022 2023 2024 2025
Announced Global M&A

Source: Goldman Sachs, as of 12/31/2025
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2026 Key Drivers / Government Influence

Midterm Election - Divided Government?

Every seat in the House plus 33 seats in the Senate are up for grabs.

RATINGS SUMMARY

Control of House marked at 218 seats.

SOLID DEMOCRAT 218 SOLID REPUBLICAN
180 17 ;_1'1 8 13 189

m Solid: These races are not considered competitive and are not likely to become closely contested.

m  Likely: These races are not considered competitive at this point but have the potential to become engaged.
m Lean: These races are considered competitive races, but one party has an advantage.

m Toss Up: These races are the most competitive; either party has a good chance of winning.

RATINGS SUMMARY

SENATE SEATS Includes seats not up for re-election. Control of Senate marked at 50 seats.

DEMOCRAT 50 REPUBLICAN
| IR

There are currently 45 Democrats, 53 Republicans and 2 Independents in the Senate. The 2 independents caucus
with the Democrats.

Solid: These races are not considered competitive and are not likely to become closely contested.

[ ]
m  Likely: These races are not considered competitive at this point but have the potential to become engaged.
B Lean: These races are considered competitive races, but one party has an advantage.

[ ]

Toss Up: These races are the most competitive; either party has a good chance of winning.

Source: Ballotpedia.org, as of 01/01/2026
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The End!

Measure Less And You'll Smile More

S&P 500 TOTAL RETURN INDEX LEVEL
For the 3-year period ending September 30, 2025
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Sources: Dimensional Funds, S&P Global, as of 12/31/2025
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Disclaimer

* The ticker symbols used are for illustrative purposes only, do not constitute a
recommenJation, and should not be treated as such. Please consult your financial
professional for investment recommendations based on your particular investment
objectives, risk tolerance, and time horizon.

* The views expressed in this commentary are subject to change based on market and other
conditions. These documents may contain certain statements that may be deemed
forward-looking statements. Please note that any such statements are not guarantees of
any future performance and actual results or developments may differ materially from
those projected. Any projections, market outlooks, or estimates are based upon certain
assumptions and should not be construed as indicative of actual events that will occur.

» Allinformation has been obtained from sources believed to be reliable, but its accuracy is
not guaranteed. There is no representation or warranty as to the current accuracy, reliability
or completeness of, nor liability for, decisions based on such information and it should not
be relied on as such.

* Principle Wealth Partners LLC is a registered investment advisor. Advisory services are only
offered to clients or prospective clients where Principle Wealth Partners and its
representatives are properly licensed or exempt from licensure. For current Principle Wealth
Partners information, pFease visit the Investment Adviser Public Disclosure website at
www.adviserinfo.sec.gov by searching with Principle Wealth Partners” CRD #290180.
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