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“Don’t Fear the Reaper”



Today’s Agenda

1. The Set-Up

2. Markets

3. Economy & Policy

4. Market Anomalies

5. Everything Else

The Past Thirty Days… 

1. Treasury Yields Drop Below 5%

2. No Rate Change At The Fed

3. AI Stocks Dip Ahead Of Midterm Elections

4. A Government, Divided

5. Anthropic Is Going Public



The Current Set-Up 

Markets

1. Earnings and earnings outlook rising
2. Economic growth is strong
3. Valuations lower vs start of the year (P/E ratio)
4. Interest rates are 27% lower than 36 months ago
5. Inflation is down ~52% from 48 months ago
6. Liquidity is at an all-time high
7. Pro-business tax/spending bill
8. Household assets near all-time high
9. Household liabilities relative to assets near all-time low
10. Buybacks rising
11. Dividends rising
12. Midterms are over

12. Rapid policy change
13. 10-year yield coming off its multi-decade high
14. Rising housing supply
15. Fed is on pause
16. Wars in Iran and Ukraine
17. Oil prices high
18. Gas and diesel prices high

Source: Principle Wealth, as of 10/31/2026

Key:
   = Change from last month
Green = Positive
Yellow = Neutral
Red = Negative



Prices Are Rising And The Market Is Cheaper, Thanks To Earnings

Markets

Source: Yardeni Research, LSEG Datastream, as of 10/27/2026
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Nasdaq Hasn’t Looked This Cheap In Over Three Years

Markets

Source: Goldman Sachs, Bloomberg, as of 10/19/2026



Sector Valuations – Then And Now

Markets

Source: Yardeni Research, LSEG Datastream, as of 10/23/2026



Expectations Vs Reality

Markets

Source: Duality Research, Bloomberg, as of 10/19/2026



Rotate!

Markets

Source: The Kobeissi Letter, TradingView, as of 10/05/2026

“Currently, just 21.4% of S&P 500 stocks trade above their 50-day moving average, down from ~70% in 
mid-August, marking their lowest reading since early April.” – The Kobeissi Letter, October 5th, 2026



Pivot! Twenty Days Later

Markets

Source: The Kobeissi Letter, TradingView, as of 10/25/2026



Companies Seeking Cash, Investors Seeking Yield

Markets

Source: The Kobeissi Letter, Goldman Sachs, Dealogic, as of 10/20/2026



Relative To Value, Growth Hasn’t Been This Cheap In Ten Years

Markets

Source: Bloomberg, as of 10/19/2026

Value more expensive 
than growth

Growth more 
expensive than value



Earnings Continue To Climb Higher

Markets

Source: FactSet, as of 10/30/2026

There’s a 
gap 
between 
price and 
earnings!



Another Record For Corporate Buybacks

Markets

Source: Goldman Sachs Asset Management, as of 10/05/2026



…And Those Buybacks Are Coming Soon 

Markets

Source: EventVestor, S&P Global, Citadel Securities, Global Market Intelligence, as of 11/02/2026



Election Day Is Here, And The Market Likes That!

Source: Bluekurtic Market Insights, as of 10/27/2026

Markets



Trick Or Treat? Post-Election Returns Tend To Be Strong, Historically

Source: Aptus Capital, S&P 500, as of 10/27/2026

Markets



The Best Year Of The Presidential Cycle Is Coming!

Source: The Kobeissi Letter, Silvia, FMP, Yahoo Finance, as of 10/27/2026

Markets



Fed Policy – No Hike For Now

Economy & Policy

Source: CNBC, as of 10/28/2026



But There Was Change! Fewer Voting Meetings

Economy & Policy

Source: Federal Reserve, as of 10/28/2026



Inflation – The Devil Is In The Details

Economy & Policy

Source: CNBC, BLS, as of 10/14/2026

Combined 3.968% 
weight in CPI

35% weight in CPI, 
44.67% weight in 
Core CPI



Inflation Momentum – Six-Month And Twelve-Month Views

Economy & Policy

Source: Bloomberg, BLS, as of 10/14/2026



Remove The Extremes, And Inflation Is At Target!

Economy & Policy

Source: YCharts, as of 09/30/2026



Economic Growth Is Strong

Economy & Policy

Source: Bloomberg, as of 09/30/2026



Housing Is Cooling Off

Economy & Policy

Source: NAHB, Wells Fargo, HousingWire, as of 10/19/2026



Housing – More Sellers Than Buyers

Economy & Policy

Source: Redfin Data, MLS, Datawrapper, as of 09/30/2026



Midterm Elections – What Do The Betting Markets Say?

26

Source: ZeroHedge, J.P. Morgan Market Intel, Bloomberg, as of 11/01/2026

Economy & Policy



Live Long And Prosper! AI Is Saving Lives

Source: Protégé DataLab, A16Z, as of 10/27/2026

Market Anomalies



Anthropic Is Going Public!

Source: CNBC, as of 10/27/2026

Market Anomalies



Lower Anxiety

Everything Else

Source: Google Trends, NC State University, as of 10/28/2026



Disclaimer

• The ticker symbols used are for illustrative purposes only, do not constitute a recommendation, and should 
not be treated as such. Please consult your financial professional for investment recommendations based on 
your particular investment objectives, risk tolerance, and time horizon.

• The views expressed in this commentary are subject to change based on market and other conditions. These 
documents may contain certain statements that may be deemed forward‐looking statements. Please note 
that any such statements are not guarantees of any future performance and actual results or developments 
may differ materially from those projected. Any projections, market outlooks, or estimates are based upon 
certain assumptions and should not be construed as indicative of actual events that will occur. 

• All information has been obtained from sources believed to be reliable, but its accuracy is not 
guaranteed.  There is no representation or warranty as to the current accuracy, reliability or completeness of, 
nor liability for, decisions based on such information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are only offered to 
clients or prospective clients where Principle Wealth Partners and its representatives are properly licensed or 
exempt from licensure. For current Principle Wealth Partners information, please visit the Investment 
Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' 
CRD #290180.

http://www.adviserinfo.sec.gov/
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