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Today’s Agenda

1. Markets

2. Economy & Policy

3. Market Anomalies

4. Everything Else



Geopolitical Events Through The Years

Source: First Trust, CapIQ, Bloomberg, as of 02/28/2026



Geopolitical Events Through The Years

Source: First Trust, Ken French Data Library, as of 02/28/2026



Operation Epic Fury – Iranian Oil Is China’s Oil

Source: KPler, Goldman Sachs Global Investment Research, EIA, as of 02/28/2026

Country Barrels of Oil Percent of Total Exports

China 1.6 Billion 76%

UAE 400 Million 19%

Other Countries 100 Million 5%



Operation Epic Fury – Supply Issues For Asia?

Source: Bloomberg Intelligence, as of 02/08/2026



Mixed Signals

Markets

Narratives Circulating     The Facts
 Fed Independence is at risk!
 Tariffs = High Inflation
 Corporations are borrowing more!
 USD is getting replaced by other 

currencies!
 The AI buzzsaw is going to replace 

everything!
 Private credit problem is 

widespread!

 Kevin Warsh was picked
 Inflation is at 2.4%. Services are tariff-free.
 Corporate balance sheets have never 

been healthier
 More payments are being settled in USD
 AI usage leaning heavily towards 

enhancing and assisting vs. replacing.
 Private credit is a small segment of the 

credit markets, and mostly institutionally 
owned.

…all while stocks are near all-time highs, profit margins are high and growing, 
earnings are at an all-time high, we have full employment, productivity is rising, 
the economy is growing above trend, the current tax and spending bill is pro-

growth, we are starting to see growth outside the U.S., and there is approximately 
$8 trillion of cash on the sidelines…



All Together Now – Earnings Are Broadening Out…

Source: Bloomberg Intelligence, as of 02/05/2026

Markets



…Which Leads To More Stocks Participating Positively…

Source: Financial Times, Ned Davis Research, as of 02/28/2026

Markets



P/E Ratio Heading Lower, Which Leads To Good Entry Points

Source: Strategas, Bloomberg, as of 02/06/2026

Markets

When Price Doesn’t Rise, While Earnings Grow…it leads to cheaper stocks!



P/E Ratio Heading Lower, Which Leads To Good Entry Points

Source: Fundstrat, FactSet, as of 02/28/2026

Markets



Pay Up For Profits And High Margins

Source: Sandbox Daily, as of 01/21/2026

Markets



Churn Beneath The Surface

Source: Bespoke, as of 02/17/2026

Markets



AI Adopters Are Clearly Seeing The Benefit

Source: J.P. Morgan Asset Management, 22V, FactSet, as of 02/09/2026

Markets

Profit Margins



The U.S. Is Dominating AI Spending

Source: Stanford University Artificial Intelligence Index Report, Neuberger Berman, FactSet, as of 01/31/2026

Markets



Low Quality Leading The Way Within Small Cap Stocks

Source: Apollo, as of 01/20/2026

Markets



U.S. vs. International Stocks – Opportunity Overseas?

Source: The Daily Shot, as of 01/31/2026

Markets



Consumer Balance Sheets Are Strong…

Source: Carson Investment Research, Federal Reserve, as of 01/16/2026

Economy & Policy



…And Corporate Balance Sheets Look Good!

Source: Yardeni Research, LSEG, FRED, as of 02/28/2026

Economy & Policy

Free Cash Flow Profits from Production

Assets and Liabilities



Policy Change – Some Stimulus Coming Our Way

Source: Strategas, as of 01/15/2026

Economy & Policy

+$1.198T relative change from 
last year expected



Related Rates – Yields Across The Curve Are Lower…

Source: Augur Infinity, as of 02/28/2026, 6-month trend

Economy & Policy

= Current Yields



…Leading To Lower Borrowing Rates!

Source: Wall Street Journal, as of 02/28/2026

Economy & Policy



Inflation Is Low…2.4% CPI

Source: Bloomberg, as of 02/13/2026

Economy & Policy



…And Measured Live, It’s Even Lower!

Source: WisdomTree, as of 02/17/2026

Economy & Policy



…And We Remain At Full Employment!

Source: YCharts, as of 02/28/2026

Economy & Policy

Past 20 Years



Employment – Smaller Government…

Source: YCharts, as of 02/28/2026

Economy & Policy

Past 5 YearsPast 3 Years



AI & Employment – Innovation Creates Opportunity In The Job Market

Source: Goldman Sachs Investment Research, as of 12/31/2025

Economy & Policy



A Productivity Boom

Source: Apollo, as of 01/27/2026

Economy & Policy



Tariffs – IEEPA Tariffs Struck Down

Source: Bloomberg, CNBC, as of 02/20/2026

Economy & Policy



Tariffs – IEEPA Tariffs Struck Down

Source: U.S. Census Bureau, Bloomberg Economics, as of 02/17/2026

Economy & Policy



Tariffs – IEEPA Tariffs Struck Down

Source: Bloomberg, as of 02/20/2026

Economy & Policy

This is the new 
“Global Tariff” in 
place!



Private Credit Pain = Software Sensitivity

Source: Reuters, as of 02/06/2026

Market Anomalies



Private Credit – Mostly An Institutional Problem

Source: Bank for International Settlements, Pitchbook, Global Private Debt Report 2024, as of 07/09/2025

Market Anomalies



Machine Trading Running Wild!

Source: Bloomberg Intelligence, as of 02/08/2026

Everything Else



Spring Cleaning – A Good Time To Get It Together

Source: Motley Fool, as of 02/11/2026

Everything Else



Disclaimer

• The ticker symbols used are for illustrative purposes only, do not constitute a recommendation, and should 
not be treated as such. Please consult your financial professional for investment recommendations based on 
your particular investment objectives, risk tolerance, and time horizon.

• The views expressed in this commentary are subject to change based on market and other conditions. These 
documents may contain certain statements that may be deemed forward‐looking statements. Please note 
that any such statements are not guarantees of any future performance and actual results or developments 
may differ materially from those projected. Any projections, market outlooks, or estimates are based upon 
certain assumptions and should not be construed as indicative of actual events that will occur. 

• All information has been obtained from sources believed to be reliable, but its accuracy is not 
guaranteed.  There is no representation or warranty as to the current accuracy, reliability or completeness of, 
nor liability for, decisions based on such information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are only offered to 
clients or prospective clients where Principle Wealth Partners and its representatives are properly licensed or 
exempt from licensure. For current Principle Wealth Partners information, please visit the Investment 
Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' 
CRD #290180.

http://www.adviserinfo.sec.gov/
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