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Today’s Topics

1. General Discussion: “Wonder Over Worry”

2. Markets

3. Economy & Policy

4. Everything Else



Stock Market Pullback – Beneath the Surface

Markets

Source: Charles Schwab, Bloomberg, as of 04/02/2025



Year-To-Date Performance – The Less Magnificent 7

Markets

Source: Charles Schwab, Bloomberg, as of 04/02/2025



Most Of The Market Is Holding Up

Markets

Source: Yardeni Research, as of 03/31/2025



Beneath The Surface– Sector Performance

Markets

Source: Charles Schwab, Bloomberg, as of 04/02/2025

7/11 Sectors Are Either Flat Or 
Positive YTD!



Level Setting - Five-Year Cumulative Performance

Markets

Source: YCharts, as of 03/31/2025



Style Performance – Growth vs. Value

Markets

Source: YCharts, as of 03/31/2025



Bonds Are Behaving Well

Source: YCharts, as of 03/31/2025

Markets



First Quarter Of A New President Brings Weakness

Source: Carson Investment Research, FactSet, as of 02/02/2025

Markets



Stock Market Corrections Are Healthy

Source: Carson Investment Research, FactSet, as of 03/20/2025

Markets



Investing Is A Journey- “Oh, The Places You’ll Go”

Source: J.P. Morgan Asset Management, Guide To The Markets, Bloomberg, FactSet, Ibbotson/Stratgas, Standard & Poor’s, as of 03/31/2025 

Markets



The 60/40 Portfolio – “Oh, The Places You Won’t Go”

Source: J.P. Morgan Asset Management, Guide To The Markets, Bloomberg, FactSet, Ibbotson/Stratgas, Standard & Poor’s, as of 03/31/2025 

Markets



The Best Days Happen During Volatile Times

Markets

Source: Hartford Funds, as of 01/28/2025



Stay The Course – Missing The Best Days Can Be Costly

Markets

Source: Hartford Funds, as of 01/28/2025



Was It Tariffs Or DeepSeek? - Both!

Markets

Source: Yardeni Research, as of 03/30/2025



Tariffs – Fine Print

Economy & Policy

Source: Whitehouse.gov, as of 04/02/2025



Tariffs – Fuzzy Math (Trade Deficit Expressed As A %)

Economy & Policy

Source: Whitehouse.gov, as of 04/02/2025



Tariffs – Trade Deficits

Source: J.P. Morgan Asset Management, Michael Cembelast, Eye On The Market, Census Bureau, TD Economics, as of 01/31/2025

Economy & Policy

Top 3 Countries Account For Over 50% Of U.S. Trade Deficit



The Fed’s Latest Projections – Sleight Of Hand

Economy & Policy

Source: The Federal Reserve, as of 03/19/2025

Sleight of Hand!



Fed Speak – The Hidden Words Of Stimulus (QT To QE)

Source: The Federal Reserve, as of 03/19/2025

Economy & Policy

This Is Easing



Lower Inflation - According To The Bond Market

Economy & Policy

Source: Bloomberg 5 Year TIPS Spread, as of 04/03/2025



Housing Deflation – More Coming Soon 

Economy & Policy

Source: Redfin, Datawrapper, as of 03/31/2025



Source: Yardeni Resesarch, as of 02/28/2025

PCE – The Fed’s Measure Of Inflation

Economy & Policy



Data Monitor – What Matters Most?

Source: Bloomberg Finance, Haver Analytics, J.P. Morgan Wealth Management, as of 03/20/2025

Economy & Policy



Source: Bloomberg, as of 03/28/2025

Consumer Inflation Expectations – Depends On Who You Ask

Economy & Policy



Source: University of Michigan, as of 03/28/2025

Consumer Confidence – Depends On Who You Ask

Economy & Policy

Democrats: 62
Republicans: 86.3
Independents: 67

Historical Average: 84.4



Source: ValueGraphics, USA Values Ranking, Newswire, as of 09/30/2024

Everything Else

Avoid The Noise – We Are More United Than You Think



Disclaimer

• The views expressed in this commentary are subject to change based on market and 
other conditions. These documents may contain certain statements that may be 
deemed forward‐looking statements. Please note that any such statements are not 
guarantees of any future performance and actual results or developments may differ 
materially from those projected. Any projections, market outlooks, or estimates are 
based upon certain assumptions and should not be construed as indicative of actual 
events that will occur. 

• All information has been obtained from sources believed to be reliable, but its 
accuracy is not guaranteed.  There is no representation or warranty as to the current 
accuracy, reliability or completeness of, nor liability for, decisions based on such 
information and it should not be relied on as such.

• Principle Wealth Partners LLC is a registered investment advisor. Advisory services are 
only offered to clients or prospective clients where Principle Wealth Partners and its 
representatives are properly licensed or exempt from licensure. For current Principle 
Wealth Partners information, please visit the Investment Adviser Public Disclosure 
website at www.adviserinfo.sec.gov by searching with Principle Wealth Partners' CRD 
#290180.

http://www.adviserinfo.sec.gov/
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