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Introductio n: Regional and National Background

Sout hwe st FIl or i da’ moderatelysirang inaHebruasc ®ositiven rends ancdudeal 4-
percent increasén seasonalhadjustedtaxable saledrom the prior year, amallincrease in totahirport
passenger activityand a5-percent increase igingle familybuilding permitsissued.

Regionalemployment increased by 2 percent between February 2016 and February 2017, while
unemploymentincreased by 3 percent. As a result, the seasowaljystedunemployment ratefor the
region increased from 4.8 to 4.9 percent over this period

Otherhighlights from this report include:

I Tourist tax revenuedor the three coastal countiesvere down10 percent to $5.6 million in
Januay 2017 compared tdanuary 2016

1 Home pricesin Gllier Countyfor February 201declined5.4 percentor $23,000, to $402,000
compared to Februar016 Overthe same time pgod, Lee ©@unty home pricesincreasedl3
percent to $245,00Q and Cheotte Countyhome pricesincreased 5.percent to $85,000.

1 Southwest Floridaingle family home salesose 3 percent.

Beginning with thisssue Regional Economic Indicatoxdl report the FGCU Industry Diversification Index
(FGCU 1 DI ). The FGCU 1| DI measures the degree
industries or digibuted amongmany. The FGCU IDI for Southwestitiomeasured at 8.50 during the
third quarter of 2016, ranking as the 9th most industrially diverse workforce in the state. Fordeiaik

see the Industry Diversification Index section in the appendix.

The RERI staff extends its sincere thanks amdegjation to the dedicated individuals and organizations
who contribute to this report. Thesaclude FGCU student workers affiliated with the RERI, the Southwest
Florida Regional Planning Council, the Economic Developdrganizations of Charlotte, dief, and Lee
counties the Convention and Visitors Bureaus of Charlotte, Collier and Lee cquhge®gional airport
authorities the Realtor®of Lee and Collier Countiyie University of Florida Survey Research Ceaied

the county and city permibffices.

t
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Airport Passenger Activity

Airport passenger activity is truimof arrivals and departurefor Southwest-loridalnternational(RSVY,
SarasotdBradenton InternationaSRQ)andPunta GorddPGDhirports. Peakseasonal activity occurs in
February, Marchand Apil, with dgnificantly lower activity in the summer month<harts1, 2, and 3
illustrate this seasonalityas well aghe changes from year to year

The three Southwest Florida airporecordedpassenger activity df,105,578n January 201,/an increase
of less than 1 percent frordanuary 2016but 5 percent higher thanthe December2016 total. RSW
reported 892,905passengers idanuary 201,7a decrease of3 percent fromJanuary 2016see Chartl).

January 2017 gssenger activityn Punta Gordaamounted to 105,18B8an increase of37 percentover

January 201Chart 2). Sarasota Bradentosaw activity of 107,485 in January 2013lightly above the
level of January 201 hart 3).

Commercial activity resumed at Naples Municipal Airport in Febr@ad6 That airport servedl59
passengerin January 2017.

Chart 1: SW Florida International Passenger Activity
SW Florida International Airport (RSW) Passenger Activity
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Chart 2: Punta Gorda Airport Passenger Activity

Punta Gorda Airport (PGD) Passenger Activity
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Chart 3: Sarasota Airport Passenger Activity

Sarasota Bradenton Int'l Airport (SRQ) Passenger Activity
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Tourist Tax Revenues

Seasonalhadjusted tourist tax revenueshown in Charts 4 and 5, are based on month of occupantye
seasonallyadjusted tourist tax revenues for the three countiasounted to $5,614,662, decline of10
percent from January 2016.

Col I'i er Co wHadjugteddourstdaa evenuaslere $1,815,782 in January 20E/10-percent
decline from January 2016 In Lee CountyJanuary 2017#evenuesdipped to $3,506,368which also
amounted toadecrease ol0percentfrom January 2016C h ar | ot t seas@allyadjustgdireenues
were $335,562in January 201,down 7percent fromJanuary 2016.

Chart 4: Touris t Tax Revenues for the Coastal Counties

Tourist Tax Revenue 2011 to Present: 3 Coastal Counties Total
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Chart 5: Coastal County Touris t Tax Revenues

County Tourist Tax Revenue - 2011 to present
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Taxable Sales

Taxable sales data track consumer spending based otatest month of mercha t s’ col eection
Florida Department of Revenueports this data one month later than itsualreporting math, and thus
is currentthroughDecenber 2016.

Chart 6 shows both seasonadigjusted andunadjustedtaxable sales for the regionTotal asonally
adjusted taxable sales for the five Southwest Florida coustese t0$2.17billion inDecenber 2016,up
4 percent overDecenber 2015,and a slight increase frofdovemter 2016. For the full year, seasonally
adjusted taxable sales amount to $88.billion, an increase of 5 percent over 2015.

Charts 7 and 8 show seasonadljjusted taxable sales for the coastal and inland counties, respectively.

Lee Count y’ screasecfeomm Blel bilsoa in ®ecember 201% $1.18 billion in Decenber

206 Lee’ s taxable sales for 2016 a 80bilianin 20d5.CGolier $1 3. 8 £
County’s taxabl e 785a&mikian in Detenber281b ®© 7157 midion in®ecembe

2016, upl percent. For all of 2016C o | | ixable saksntoanted to $8.53 billion, a-percent increase

over 2015's $8.15 billion. C h a rwere $240e8 milliopumi2y t a x a
percent over December 2015. Taxable sales for the full year rose to $2.84, lillldpercent increase

over 2015

Hendry Count ynDecemnmbenalb Weee upg 2l Ipexcent over December 2015, amounting to
$35.0 million. Hendry’s 2016 taxable sales rose
Taxable sals in Glades Countpse 9 percent to $4.3 million in December 2016 compared to December



Gl

2015"s $3.9 million. For all of 2016,
8 percent over 2015 All cited data are seasonadgjusied.
Chart 6: Taxable Sales for5 County Region
Taxable Sales 2011 to Preseri County Region
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Chart 7: Taxable Sales for Coastal Counties
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Chart 8: Taxable Sales forInland Counties

e Inland County Taxable Sales - 2011 to Present
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Workforce z Labor Force, Employment and Unemployment

Charts9-13 show total persons employed and unemployed, and the unemployment rate, for each county
from January 2005hrough Februay 2017 and isseasonally adjusted by the RERhe unemployment

rate for the five-county regioninched up to 4.9 percent in Februa2@17, up from 48 percent inFebruay

2016 Sincd~ebruary2016 the number of employedhas increased b%0,418 persong2 percent)while

the number of unemployedncreased by786 (3 percent), slightly increasing ther e g i seasonally
adjusted unemployment rate over that period

Lee Countis unemployment rateheld at 4.6 percent in FebruaB017,the same as February 2016 a
depictedin Chart9. Collier Countg unemployment rateose to4.9 percent inFebruary2017 fran 4.7
percent inFebruary2016(Chart 10) The tnemploymentrate in Charlotte Countgdged downward to 5.3
percent in Februar2017, compared t05.4 percentin February2016(Chart 11).

Hendry Countys February2017 unemployment ratedeclined to 8.4percent,down from 8.9 percent in
February 201§Chart ). The unemployment rate in Glades Courtye t06.4 percent inFebruay 2017,
compared tdb.9percent inFebruay 2016(Chart13).

The February2017 seasonallyadjusted unemployment ratefor the state of Floridaemained at 5.0
percent Nationally, he seasonally adjustedhational unemployment ratedipped to 4.7 percent in
February 2017 from 4.9 perceatyear earlier



Chart 9: Lee County Labor Force and Unemployment

Labor Force and Unemployment: Lee County
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Chart 10: Collier County Labor Force and Unemployment

Labor Force and Unemployment: Collier County
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Chart 11: Charlotte County Labor Force and Unemployment
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Chart 12: Hendry County Labor Force and Unemployment
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Chart 13: Glades County Labor Force and Unemployment

Labor Force and Unemployment: Glades County
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Sn gle-Family Building Permits

Singlefamily permit activityin the three coastal countiemmounted to 603units inFebruay 2017 up from

575 in Februar016,but 51 fewer permits than January 2Q1Zee County issued25 permitsin February

2017, an increase 066 unitsfrom February2016 and 33 unitsfewerthan January 2017Chart 14) Collier
Countyreported 2@ permits inFebruary2017compared to 203 in January 2017 and 236 in February 2016

(Chart 15).Charlotte County issuedb building permits inFebruary2017, a decrease o#4 from February

2016 and 17 fewer than January 2013s depicted in Chart 16The 13-month trend lines for Leeand
Collercounti es are both downward sl opimg, although C

Hendry Count has issuedour singlefamily permitsthrough February2017, compared to 1Gissued
through February 2016
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Chart 14: Single-Family Building Permits for Lee County

Single Family Permits Issued - Lee County
2007-2016 Monthly Averages; Most Recent 13 Months Data and Trend
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Source: Loca@uilding and Zoning Departments, including Fort Myers, Cape Coral, and Unincorporated Lee County,
Bonita Springssstero,and Fort Myers Beach permits.

Chart 15: Single-Family Building Permits for Collier County

Single Family Permits Issued - Collier County
2007 - 2016 Monthly Averages; Most Recent 13 Months Data and Trend
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Chart 16: Single-Family Building Permits for Charlotte County

Single Family Permits Issued - Charlotte County

2007-2016 Monthly Averages; Most Recent 13 Months Data and Trend
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Sales ofExisting SinglezFamily Homes and Median Sales Price s

Charts 1719 summarize xsting singldamily home sales by a Realtor® for Lee, €pkind Charlotte
Counties The lins represent median pdes plottedagainst the scale on the right side, and the bars
represent the number of homes sold with the scale on the left.sifietal Realtor®ales ofsinglefamily
homesin the three countiesvere fairly stable, amounting to 1,407 in February 2016; 1,38Rimuary
2017; and 1,447 in February 2017, a 3 percent increase over Fel2Q#y

L e e C dabnuay201%sales o824 units wereonelessthan Februarn®016 along with amedian price
increaseof $28,200to $245,000 Collier County singiamily home salemmounted to 294 units in
February2017, compared ta261in Februay 2016 Over this sameeriod, C o | | median prieedeclined
by $23,000 to $402,000Charlotte County reorded 329 singlefamily homes sold ifrebruary2017, an
increase ofeight units from Februay 2016 Charl ot t ecremasedns #0,0G0 o $185,000c e
over the samdime span
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Chart 17: Existing Single-Family Home Sales for Lee County
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Chart 18: Existing Single-Family Home Sales for Collier County

Number of Homes Sold
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Chart 19: Existing Single-Family Home Sales for Charlotte County

Charlotte County Existing Single Family Home Sales by Realtors®
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Consumer Sentiment Index

Chart 20 shows monthly data and linear trend lines over the last three years for both the Florida Consumer
Sentiment Index“CS]l) reported by the University of Florida Bureau of Economic and Business Research

(BEBR) and for theaJnited States Index of Consumer SentimeflC@8) reported by Thomson
Reuters/Universityf Michigan.

The national IC8icreased 0.(ointsto 96.9in March2017 compared to the previous nh. Thisfigure

is 5.9points hgher thanone recordedn March 205. TheMarch 31 2017 issue ofSurvey of Consumers
noted: “The continued strength in consumer sentiment has been due to optimistic views on three critical
components: higher incomes and wealth, more favorable job prospects, and low inflation expectations. All
of these factors, however, have been irghced by partisanship. Democrats expect an imminent recession,
higher unemployment, lower income gains, and more rapid inflation, while Republicans anticipate a new
era of robust growth in incomes, job prospects, and lower inflation.

The Florida Consumer Sentiment Index March 2017 was not available at the timepafblication of the
present document. The data below reflébe most recent data availabléhrough February 2017, when
t he st telt38posmtsi@@ the previous montto 94 0.
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Chart 20: Consumer Sentiment Index

Florida and US Consumer Sentiment Indices
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Source: Bureau of Economic and Business Research, University ofdfidriteompson Reuters/University of
Michigan

Consumer Price Index

Chart 21 shows yeato-year changes in consumerice indices (CPI) throudfebruary 2017 Nationally,
the rate of consumer price inflation has increased, with the February 201up@H percent over February
2016. This represents the largest February increasee2012 The U.S. Southern Region @Rrreased
by 2.8percentover February 2016 Consumer price inflatiowontinuesto be higherin the Miami-Ft.
Lauderdalearea,with that indexincreasng 4.0 percent betweerFebruary 201&ndFebruary 2017
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Chart 21: CPI Annual Percentage Change

Consumer Price Index - Percentage Change From Year Earlier
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Gomponents of the MiamFort Lauderdale Consumer Price Inflexthe 12 months enthg February 2017
are shown in Chart 22 Thelargest increases were seen in thests of Medical Car@up 10.0 percent),
Transportation (up 9.7 percen@aind Housing (up 4.2 percent)
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Chart 22: Miami -Fort Lauderdale CPI Component Percentage Change

Miami - Fort Lauderdale CPlI Components
12 month change ending February 2017
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Appendix: Trends in Regional Population, U.S. GDP, U.S.Unemployment ,
and Industry Diversification

The data presenteih thisappendix arenot released on a monthly basighe first two charts, Charts Al
and A2, show historic population growth through B0as well as projectionapdated annuallyby the

state of Floridéas Office of Economic and Demographic Reseavorking in conjunction with the University

of Floridas Bureau of Economic and Business ResearhRk.second two charts, Charts A3 and dehict
historic measures of U.&DPgrowth rates and unemploymentas well asprojections by the Federal
Reserve’' s Feder al ,ompedhartMadepicts the F=Cohimdudtry Riversification Index
for Southwest Florida and the stateh&@ts A3, A4, and A&re updated quarterly.

RegionalPopulation

From 1990 to 208, regional population growth averaged 2.7 percent per year. The compound average
annual rate of growth for 1990 to 26was 2.8 percent in Lee County3®ercent in Collier County, 1.7
percent in Charlotte County, Ppercentin Glades County, and 1.6 percent in Hendry Couilitye right

hand sections of Charts A1 and A2 show projected population increases fr@wo22040. All projected

rates of increase are lower than the historic growth rates of 1990 tdb2@rowth for the five-county
regionaverages 1.6 percent per year, resulting in a population incread@ pércent for the fivecounty
region from 205to 204Q This would brinthe total to 1,803,526, amounting toearly576,000 additional
residents. Lee Courig/population is projected to grow an average of 1.9 percent per year, Collier County
at 1.4 percent, and Charlotte County a@@ercent per year. Hendry Courdypopulation is projected to
grow at an average of ®percent per year and Glades County at @&rcent per year.
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Chart A1: Caastal Counties Population , 1990 to 2040
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Chart A2: Inland Counties Population , 1990 to 2040

Historic and Projected Population
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National GDP and Unemployment

Charts A3 and A4 depibbth historical trends anthe Federal Open Market Committeseprojections for
nationalGr oss Domes GhDPjarPd odoempl(dy ment . The FOMC’ s
guarterlyand reflect the assessments of the Federal Reserve Board of Governors and of Federal Reserve
District Bank presidentsvith the most recent figures shown in the followiclgarts. Thedotted linesdepict

the highestand lowestprojections—or the range of all projectiorswhile the darker blue area within the

dotted lines depict theentral tendency forecastithin those projections.

Chart A3 shows the recovery in GDP growth followiregrhost recent recessioand current projections
close to the normal longun trend (LR )Real GDP growth rates are based on the change from the fourth
guarter of one year to the fourth quarter of the next year.

The March 201 7orecastprojects a slght increasein GDP growth for the remainder of 20tompared to
the 1.6 percent recorded for 2@l The overallhigh and low projections (shown as ranges beltw)he
rest of2017, 2018, 2019, and the long ruemained consistent with the projections me in December
2016forecast with the central tendency forecast hovieig around the 2 percent marthrough 2018 and
then faling slightly thereafter None of the projectionsachievesthe 3 percent GDP measure that
economists generally associatdith an economy operating with faill employmentof resources.

Chart A3: Historic and Projected GDP Growth, 2007 to Long Run
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Source:Historical data obtained from Bureau of Economic AnalyBimjeced data obtained fromFederal Reerve Open
Market Committee Meeting StatemeniMarch15, 2017.

Chart A4 depicts the recovery in unemployment following the 2008 recession to levels more closely
associated with natural rates of unemployment. Compared to these national humbers, unemployment
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rates in Florida and Southwest Florida tend to be more Veldalling lower when national unemployment
is falling and rising higher when national unemployment is rising.

The Marchforecastprojects continued declines in unemployment through 20&ith an average central
tendencyforecastaround 4.5percent forthe rest 0f2017, 2018,and 20B. The central tendency then
increases in the long run when it touchtee upper range most likely due tmecessionary concerns among

some Fed officialsHowever, if the U.S. economy avoids falling into a recession pastthmer of 2019-

an outcome consi st e nt—then thehcurrenh expardsiendwillde therlangest onei o n s
observed in 150 years.

Chart A4. Historic and Projected Unemployment , 2007 to Long Run
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Source: Historical data obtained froBureau of Economic Analysis. Projected data obtained from Federal Reserve Open Market
Committee Meeting Statemenbiarch 15 2017.

The next quarterly release of projections for GDP and Unemployment will be released following the FOMC
meetingschediled inJune2017. These projections will be updated in thely2017 edition of Regional
Economic Indicators

Industry Diversification Index

The FGCU I ndustry Diversification Index (I1DI) me
concentrated in few industries or dispersed into many. The IDI is computed quarterly by the Regional
Economic Research Institute’s I ndustry Diversific

Metropolitan Statistical Area (MSAorkforce regin, and state. (For more details and datm to
lutgert.fgcu.edu/IDI.)

The IDI can be between 0 and 10, with a higher index denoting a more diverse workforce and a lower one
denoting a less diverse workforce. Industry diversification is an importatdrfaxplaining our state and
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region’s tendency to overheat during expansions i
in the business cycle.

Chart A5 shows the industry diversification index for the Southwest Florida workforce regidheastate

of Florida. Southwest Florida shows an increase in industry diversification from the fourth quarter of 2006
to the 3rd quarter of 2008. After 2008, the Southwest Florida workforce region exhibits a seasonal trend,
mainly due to the strongenfluence of tourism and seasonal residents that visit Southwest Florida during
the winter season, increasing the demand for retail trade and accommodation and food service jobs.

During thethird quarter of 2016, the IDI for Southwest Florida was measate®i50, and ranked as the
9th most industrially diverse workforce region in the state of Florida. Meanwhile, the state of Florida had
an IDI measured at 8.56, ranking as the 24th highest state in the nation in industry diversification.

Chart A5: Industry Diversification Index, 2005 to 2016
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