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Opinion
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I have audited the accompanying financial statements for the Town of Happy Valley Goose Bay, which are comprised

of the statement of financial position as at December 31, 2024, and the statements of operations and accumulated

surplus, changes in net debt and cash flows for the year then ended, and a summary of significant accounting policies

and other explanatory information.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibility under

those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of my report. I am independent of the Town in accordance with the ethical requirements that are relevant to

my audit of the financial statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with

these requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis

for my opinion.

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian public sector accounting standards, and for such internal control as management determines is necessary to

enable the preparation of the financial statements that are free from material misstatement, whether due to fraud or

error.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Town of Happy Valley Goose Bay as at December 31, 2024, and the results of its operations, change in net debt

and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

In preparing the financial statements, management is responsible for assessing the Town's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Town or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Town's financial reporting process.

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatment, whether due to fraud or error, and to issue an auditor's report that includes my opinion.

Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance

with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of the users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for my opinion. The risk of not detecting a material misstatment resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Town's internal controls.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Town's ability to continue as a going concern. If I conclude that a material uncertainty

exists, I am required to draw attention in my auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify my opinin. My conclusions are based on the audit

evidence obtained up to the date of my auditor's report. However, future events or conditions may cause the

Town to cease to continue as a going concern.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of

the audit and significant audit finings, including any significant deficiencies in internal control that I identify during my

audit.





 

Town of Happy Valley-Goose Bay
Statement of Operations and Accumulated Surplus
Audit

Budget 2024 Actual 2024 Actual 2023

Schedule 5

Revenue

Taxation 12,732,341$          11,892,344$          10,887,520$          

Sales of goods and services 383,600                  507,346                  438,959                  

Grants and transfers 1,420,932              2,543,177              1,993,963              

Interest income -                          168,704                  187,347                  

Other revenue 1,050,800              1,317,044              1,397,688              

Total revenue (Schedules 2 and 4) 15,587,673            16,428,615            14,905,477            

Expenditures

General government services 8,953,063              8,378,383              8,538,590              

Protective services 1,095,746              1,336,948              1,448,128              

Transportation services 3,117,456              2,715,324              2,555,464              

Environmental health services 3,021,073              2,501,677              2,692,250              

Regional planning and development 147,461                  96,600                    375,745                  

Recreation and cultural services 1,718,958              2,281,436              2,455,204              

Fiscal services 405,599                  513,310                  509,412                  

Total expenditures (Schedules 3 and 4) 18,459,356            17,823,678            18,574,793            

Annual deficit (2,871,683)$           (1,395,063)$           (3,669,316)$           

2024 2023

Accumulated surplus, beginning of year 92,946,403$          96,615,719$          

Annual deficit (1,395,063)             (3,669,316)             

Accumulated surplus, end of year 91,551,340$          92,946,403$          
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Town of Happy Valley-Goose Bay
Statement of Changes in Net Financial Assets
Audit

    Budget 2024     

Schedule 5 Actual 2024 Actual 2023

Annual deficit (2,871,683)$           (1,395,063)$           (3,669,316)$           

Acquisition of tangible capital assets (1,026,789)             (1,026,789)             (305,111)                

Amortization of tangible capital assets 4,718,012              4,718,012              4,791,356              

Decrease (Increase) in inventory -                          6,907                      9,648                      

3,691,223              3,698,130              4,495,893              

Change in net financial assets 819,540                  2,303,067              826,577                  

Net financial assets

Beginning of year 5,124,191              5,124,191              4,297,614              

End of year 5,943,731$            7,427,258$            5,124,191$            
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Town of Happy Valley-Goose Bay
Statement of Cash Flows
Audit

2024 2023

Operating

Annual deficit (1,395,063)$               (3,669,316)$               

Gain on sale of assets (20,000)                       -                              

Amortization 4,718,012                  4,791,356                  

3,302,949                  1,122,040                  

Changes in:

Receivables 679,656                      8,333                          

Inventory 6,907                          9,650                          

Payables and accruals (5,090,248)                 5,223,748                  

Pension plan surplus (435,087)                    (345,790)                    

Deferred revenue -                              (6,701)                         

Landfill closure costs 3,413                          3,413                          

(1,532,410)                 6,014,693                  

Financing

Principal repayment of long-term debt (722,302)                    (737,683)                    

(722,302)                    (737,683)                    

Capital

Purchase of tangible capital asset (1,175,847)                 (305,111)                    

Transfers of capital assets to expense 149,056                      -                              

Proceeds on sale of assets 20,000                        -                              

(1,006,791)                 (305,111)                    

Increase in cash (3,261,503)                 4,971,899                  

Cash
Beginning 8,496,495                  3,524,596                  

Ending 5,234,992$                8,496,495$                

Cash consists of the following:

GIC's 2,000,000$                8,497,098$                

Restricted cash 322,039                      228,327                      

Bank (overdraft) 2,912,953                  (228,930)                    

5,234,992$                8,496,495$                
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