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SUMMARY
The National Restaurant
Association’s Take on the

CARES Act 2020
The U.S. Senate passed the Coronavirus Aid,
Relief, and Economic Security Act (CARES)
Thursday. Today the House is staged to pass this bill (Friday), and Trump has expressed that
he will sign it promptly, once received.
Disclaimer: This is not legal advice, but a summary we hope will help highlight important and relevant
sections of the CARES Act in relation to the restaurant industry. [This is also applicable to any business
that has under 500 employees.] –– Ed Bushaw, V.P. of Workforce Development

•

The expected forgiveness amount can be expended on payroll costs, payments of interest
on a mortgage obligation, rent obligations, and utility payments.

•

The maximum loan amount is the lesser of either (a) $10 million or (b) two and a half
months payroll, calculated by taking the average total monthly payroll costs incurred
during the 1-year period before the date on which the loan is made.

•

Restaurant, foodservice, caterers, and hotels that employ not more than 500 employees
per physical location of the business are also eligible to receive a single loan if they
operate under the North American Industry Classification System code beginning with 72
(Accommodation and Food Services – U.S. Census Bureau).

•

The borrower is eligible for loan forgiveness equal to the amount spent by the borrower
during an eight-week period after the origination date of the loan on payroll costs, interest
payment on any mortgage incurred prior to February 15, 2020, payment of rent on any
lease in force prior to February 15, 2020, and payment on any utility for which service
began before February 15, 2020.
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•

Loan forgiveness will be proportional to the number of employees during the same period
of time in the previous year. For example, if you had 100 employees during March and
April of 2019 and only 90 employees during March and April of 2020, 90% will be
forgiven. The amount of forgiveness will also be reduced if employee pay is reduced by
more than 25% of the previous year's pay.

•

Portions of the loan that are not forgiven convert to a 10 year loan at no more than 4%
interest.

•

The vehicle for the loan is an SBA 7(a) loan. You cannot have both an Emergency Disaster
Injury Loan and a 7(a) loan related to the Coronavirus.
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