
 
 
 
 
 
 

REQUIRED MINIMUM DISTRIBUTION RELIEF  
   
 

The Internal Revenue Service issued a notice on June 23 that people who took required 

distributions from retirement accounts this year can put the money back. As a result of the 

coronavirus outbreak and its adverse effect on financial markets, required minimum distributions 

or RMDs were suspended earlier this year. The rationale was to allow older Americans who can 

refrain from taking money out a better chance to see their retirement accounts recover. However, 

some people had taken RMDs before the suspension.  These people could only put the money 

back using a tax rule that permits account owners to do so within 60 days. In addition, the 

repayment only applied to people who took RMDs between February 1 and May 15 and who put 

the money back by July 15. In other words, the option was not made available to people who took 

RMDs in January. 

 

The new relief now allows everyone to return RMDs taken this year and extends the deadline for 

returning the funds to August 31. Here are some scenarios where the new rule applies: 

 

 If you rolled over funds from your IRA to another custodian within the past 365 days 

and took your RMD prior to the transfer 

 Beneficiaries, including both spouses and children, who inherited an IRA this year and 

took an RMD  

 If you turned 70 ½ in 2019 and delayed your first RMD until 2020 

 If you take your RMD in monthly installments, you can return all the distributions you 

have received so far in 2020 

 

It’s worth noting that if you choose to return an RMD that you took in 2020 under one of these 

scenarios, the funds can be deposited into any tax-deferred account. You don’t have to return the 

payment to the same account. Some people may wonder how they can recoup the tax bill 

deducted from their distributions. They have two options: 1) they can make up the amount that 

was withheld out of savings and return the gross amount of the RMD, then make up the taxes by 

reducing future withholdings or quarterly estimates or 2) they can let the government keep the 

taxes withheld and convert the balance to a Roth IRA by August 31. However, we strongly urge 

you to consult with your tax adviser before choosing either option.  

 
The information provided has been derived from sources believe to be reliable but is not guaranteed as to accuracy and 
does not purport to be complete analysis of the material discussed.  Any tax advice contained herein is of a general 
nature and is not intended for public dissemination. Further, you should seek specific tax advice from your tax 
professional before pursuing any idea contemplated herein 
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