
L A N D R Y  C O M M E R C I A L  M E D I C A L
2 N D  Q U A R T E R  N E W S L E T T E R  

5.6 M

12 Month Net
Absorption in SF

12 Month
Deliveries in SF

2.3 M

Vacancy Rate

17.8%
12 Month

Rent Growth

2.5%

A healthy rebound is occurring throughout the DFW
office market after the impact of the pandemic.
Over the past year, net annual absorption is 2.3 million SF as compared
to -5.7 million in the previous year.

Construction activity has been relatively constrained.
During the past year, 4.3 million SF were delivered, and 7.9 million SF
of space is currently under construction. Frisco/The Colony and
DFW/Freeport Coppell submarkets are leading the charge.
The number of starts in 2Q22 have declined to 633,000 SF as
compared to 1.9 million SF in 4Q21.

Subleasing activity has increased and so has sublet
space.
Vacancy rate is currently 17.8%, the highest it has been since 2010,
although still lower than found in many markets.
Sublet space has increased by 4 million SF since 2020, reaching 10.9
million.

Rents are showing signs of recovery and sales have
been resilient.
Over the last 12 months, rent growth has been positive at 2.5%.
The average rent is currently $29.00/SF.
Solid economic underpinnings and continued interest from companies in more
expensive coastal markets have generated increased interest in the metroplex.
At $240/SF, the metroplex is still relatively affordable with lower barriers to entry
than many major markets. Cap rates have remained relatively stable at 6.7%.

The economy is in expansion mode
275,000 jobs were added last year, growing 7.4% and fully recovering from
the recession. As of June 2022, the economy has reached 3.9 million jobs
and an unemployment rate of 3.2%
Household incomes continue to rise for north Texans, with about 4%
growth annually over recent years and now tracking near $80,000.
The DFW region is averaging 103,000 new residents every year, becoming
more diversified and representative of the broader US economy.
Companies are relocating, including Caterpillar from Illinois to Irving,
engineering giant AECOM from Los Angeles to Dallas, and MD7 LLC
consultancy firm from San Diego to Allen, bringing billions in capital
investment and creating jobs.

Total Jobs

3.9 M

Here’s what you should know:



SANOBER SYED

Cell: (972) 948-7839

Direct: (214) 983-1365

sanober@landrycommercial.com

RACHEL BOELTER

Cell: (214) 632-3761

Direct: (214) 983-1368

rboelter@landrycommercial.com

L A N D R Y C O M M E R C I A L M E D I C A L . C O M        |        ( 2 1 4 )  9 8 3 - 1 3 6 0



SANOBER SYED

Cell: (972) 948-7839

Direct: (214) 983-1365

sanober@landrycommercial.com

RACHEL BOELTER

Cell: (214) 632-3761

Direct: (214) 983-1368

rboelter@landrycommercial.com

L A N D R Y C O M M E R C I A L M E D I C A L . C O M        |        ( 2 1 4 )  9 8 3 - 1 3 6 0



SANOBER SYED

Cell: (972) 948-7839

Direct: (214) 983-1365

sanober@landrycommercial.com

RACHEL BOELTER

Cell: (214) 632-3761

Direct: (214) 983-1368

rboelter@landrycommercial.com

L A N D R Y C O M M E R C I A L M E D I C A L . C O M        |        ( 2 1 4 )  9 8 3 - 1 3 6 0


