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Will you not need the 
income or assets from 

your retirement accounts, 
and instead wish to 

transfer such assets to 
your heirs?

2021 · WHAT WILL HAVE THE LEAST TAX IMPACT:
HARVESTING CAPITAL GAINS OR ROTH CONVERSIONS?

NoYes

NoYes

Consider the future tax 
brackets of your heirs in 

addition to your own. 

Are you in the 0% tax 
bracket this year?

NoYes

Do you have negative 
taxable income (i.e., your 
deductions exceed your 

income)?

Are you in the 10% or 12% 
tax bracket this year?

NoYesNoYes

Are you charitably inclined 
or inclined to hold 

appreciated securities until 
you pass away?

Are you receiving Social 
Security retirement 

benefits, and will harvesting 
LTCGs cause your combined 
income to rise above $25k 

($32k if MFJ)?

YesNo

YesNo

Are you in the 22% or 24% 
tax bracket this year?

You are in the 32%, 35%, or 
37% tax bracket this year...

Consider harvesting 
LTCGs from your taxable 

investment accounts.

Consider harvesting 
LTCGs until your income 

reaches $40k ($80k if MFJ).

Consider doing Roth 
conversions until you fill 
up the 22% or 24% tax 

bracket.

Consider doing Roth 
conversions to use any 
deductions that will be 

permanently lost and to 
fill the 0% bracket.

Consider doing Roth 
conversions until you fill 

the 0% bracket.

Consider doing Roth 
conversions. The LTCG in 
your taxable investment 

accounts will be 
eliminated if they are 

donated to charity or if 
held until your passing. Harvested LTCGs would be 

taxed at 15% or 20%, 
versus the 32%, 35% or 
37% that would apply to 

Roth conversions.

This may reduce your risk 
of reaching the 32% tax 

bracket in the future.

Be mindful of state tax 
implications.

Be mindful of state tax 
implications.

It is likely still more 
tax-efficient to harvest 
LTCGs than to do Roth 

conversions.

Harvested LTCGs would be 
taxed at 0%, but you may 
be subject to the phase-in 

of income tax on your 
Social Security benefits.

Consider harvesting 
LTCGs until your income 

reaches $40k ($80k if MFJ).

Harvested LTCGs would be 
taxed at 0% versus 10% or 

12% if Roth conversions 
are done.

When MAGI is over $200k 
($250k if MFJ), LTCGs will 
be subject to the NIIT, an 
additional 3.8% Medicare 

surcharge.

When MAGI is over $87k 
($174k if MFJ), you may be 

subject to IRMAA 
surcharges in two years. 

See the “Will I Avoid IRMAA 
Surcharges On Medicare 

Part B & Part D?” flowchart 
for details.

Start Here
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THE RIGHT PARTNER CAN MAKE ALL THE DIFFERENCE.

EXECUTIVE SUMMARY: WHY US?

Our personal touch and commitment to our clients change lives. We consider financial planning a “calling” and so we dedicate ourselves
to each and every client in a way that is unusual in today’s fast-paced world.We have an experienced team serving a limited number of
families so that we can provide a great client experience and the attention you deserve.

We are an award-winning firm affiliated with Carson Wealth Partners, a recognized national firm, but we have a local presence in your
backyard, as well. 

Our tax and legal background allows us to handle whatever you throw our way, no matter how big or small, how simple or complex. We
will figure it out and get the job done!

Securities offered through Cetera Advisor Networks LLC, Member FINRA/SIPC. Investment advisory services offered through CWM, LLC an SEC Registered Investment Advisor. Cetera Advisor Networks LLC is under separate ownership from
any other named entity. For a comprehensive review of your personal situation, always consult your tax or legal advisor. Neither Cetera Advisor Networks LLC nor any of its representatives may give tax or legal advice.

Debra Taylor CPA/PFS, JD, CDFA, Founder and Lead Wealth Advisor
795 Franklin Avenue Bldg. C, Suite 202 Franklin Lakes, NJ 07417

dtaylor@taylorfinancialgroup.com | 201-891-1130 | www.taylorfinancialgroup.com


