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“Dirty Dozen” Tax Scams to Watch For

TAX • READ TIME: 3 MIN

Every year the Internal Revenue Service (IRS) releases its list of tax scams, spotlighting the
myriad ways that people try to separate you from your money.¹

The “Dirty Dozen”

Identity Theft
Using your personal information, an identity thief can file a fraudulent tax return and claim a refund.
If you’ve been a victim of stolen personal information, you can contact the IRS so the agency can
protect your tax account.

Phishing
Be wary of fake emails or websites looking to steal your personal information. If you receive a
request for information that appears to be from the IRS, contact the IRS directly to verify the
request.

Telephone Scams
(//brokercheck finra org/)

http://www.library-messages.com/35b83f15-6349-4cf5-b4ee-dd1a26d8dab8/resource-center/tax/dirty-dozen-tax-scams-to-watch-for
http://brokercheck.finra.org/


Scammers will contact you pretending to be from the IRS. They may say that you are due a large
refund or owe money (even threatening arrest or revocation of your driver’s license). If you receive
such a call, call the IRS and contact the Federal Trade Commission using their “FTC Complaint
Assistant” at FTC.gov.

Inflated Refund Claims
Tax preparers promising inflated returns may ask clients to sign a blank return or charge fees
based on a percentage of the refund. Beware of phony storefronts or preparers advertising through
word-of-mouth to community groups where trust is high.

Return Preparer Fraud
Dishonest preparers may use tax preparation as an excuse to steal your personal information, so
only use a preparer who signs the return and has an IRS Preparer Tax Identification Number.

Hiding Income Offshore
The IRS has strengthened its ability to identify offshore holdings, and the failure to report them will
be costly.

Impersonation of Charitable Organizations
Fraudulent charities raise money or obtain private information from individuals looking to help.
Donate only to recognized charities, and beware of charities whose names sound similar to the
well-known ones.

False Income, Expenses or Exemptions
Falsifying your tax return is a high risk, low reward exercise, especially in this age of Big Data.

Frivolous Arguments
Ignore promoters of frivolous arguments that promise you tax relief. Not only are they expected to
fail, but you may be subjected to penalties and possible jail time.

Falsely Padding Deductions or Returns 
Dishonestly reporting deductions to reduce tax bills or inflate refunds may open you up to penalties
and prosecution.

Abusive Tax Structures
If someone is proposing to eliminate or substantially reduce your taxes through complex tax
structures, walk away—they may be offering nothing more than illegal tax evasion.

Excessive Claims for Business Tax Credits
This happens when taxpayers or their tax preparers improperly claim the research credit or the fuel
tax credit, which is generally limited to off-highway uses, such as farming.

1. The information in this material is not intended as tax or legal advice. It may not be used
for the purpose of avoiding any federal tax penalties. Please consult legal or tax
professionals for specific information regarding your individual situation.
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Have a Question?

SEND

Debra Taylor
dtaylor@taylorfinancialgroup.com (mailto:dtaylor@taylorfinancialgroup.com)
2018911130

Cetera Advisor Networks LLC
Wealth Manager
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The content is developed from sources believed to be providing accurate information. The
information in this material is not intended as tax or legal advice. It may not be used for
the purpose of avoiding any federal tax penalties. Please consult legal or tax professionals
for specific information regarding your individual situation. This material was developed
and produced by FMG Suite to provide information on a topic that may be of
interest. FMG Suite is not affiliated with the named broker-dealer, state- or SEC-registered
investment advisory firm. The opinions expressed and material provided are for general
information, and should not be considered a solicitation for the purchase or sale of any
security. Copyright 2021 FMG Suite.
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795 Franklin Avenue Building C Suite 202 Franklin Lakes, NJ 07417

Check the background of your financial professional on FINRA's BrokerCheck (//brokercheck.finra.org/).

The content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or
legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. Some of this material was
developed and produced by FMG Suite to provide information on a topic that may be of interest. FMG Suite is not affiliated with the named
representative, broker - dealer, state - or SEC - registered investment advisory firm. The opinions expressed and material provided are for
general information, and should not be considered a solicitation for the purchase or sale of any security.

We take protecting your data and privacy very seriously. As of January 1, 2020 the California Consumer Privacy Act (CCPA)
(https://www.caprivacy.org/) suggests the following link as an extra measure to safeguard your data: Do not sell my personal information
(http://www.library-messages.com/5348b189-20d7-43cf-90ff-7da5aaeb263d/donotsellmypersonalinformation).

Copyright 2021 FMG Suite.

Securities offered through Cetera Advisor Networks LLC (doing insurance business in CA as CFGAN Insurance Agency LLC),
Member FINRA (https://www.finra.org/)/SIPC (https://www.sipc.org/). Investment advisory services offered through CWM, LLC, an SEC
Registered Investment Advisor. Cetera Advisor Networks LLC is under separate ownership from any other named entity. Carson Partners, a
division of CWM, LLC, is a nationwide partnership of advisors. 

This site is published for residents of the United States only. Registered Representatives of Cetera Advisor Networks LLC may only conduct
business with residents of the states and/or jurisdictions in which they are properly registered. Not all of the products and services referenced
on this site may be available in every state and through every representative listed. For additional information please contact the
representative(s) listed on the site, visit the Cetera Advisor Networks LLC site at ceteraadvisornetworks.com
(http://www.ceteraadvisornetworks.com)

Online Privacy Policy (https://www.cetera.com/privacy-policy) | Important Disclosures (https://www.ceteraadvisornetworks.com/individual-
investors/important-disclosures.html) | Business Continuity (https://www.ceteraadvisornetworks.com/individual-investors/cetera-advisor-
networks-business-continuity-plan.pdf) | Privacy Promise (https://myceterasmartworks.com/Public/Portal/Content.aspx?ContentId=1018325) |
Order Routing Disclosure (https://www.orderroutingdisclosure.com/orderrouting/jsp/main/NYSE.jsp?
CorrName=Cetera%20Advisor%20Networks%20LLC) | www.ceteraadvisornetworks.com (https://www.ceteraadvisornetworks.com/)

Important COVID-19 NY EXECUTIVE ORDER (https://static.contentres.com/media/program/COVID-19-Regulations-New-York.pdf)

Individuals affiliated with this broker/dealer firm are either Registered Representatives who offer only brokerage services and receive
transaction-based compensation (commissions), Investment Adviser Representatives who offer only investment advisory services and
receive fees based on assets, or both Registered Representatives and Investment Adviser Representatives, who can offer both types of
services.
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