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2YHU�UHFHQW�\HDUV�WKH�PDULWLPH�LQGXVWU\�KDV�LQFUHDVLQJO\�
GHSHQGHG�RQ�GLJLWDOL]DWLRQ�DQG�Ζ7�WHFKQRORJLHV�LQ�RUGHU�
WR�LPSURYH�HɝFLHQF\�DQG�UHOLDELOLW\��7KH�VDPH�JRHV�IRU�
FDUJR� RSHUDWLRQV�� <HDUV� DJR�� WKH� LQGXVWU\� GHSHQGHG�
PRUH� RQ� KXPDQ� ODERU� DQG� PDQXDO� PHWKRGV�� &DUJR�
KDQGOLQJ�LV�UDSLGO\�GHSHQGLQJ�RQ�GLJLWDOL]DWLRQ�DV�ZHOO���
$�VHULRXV� LQFLGHQW�ZLWK�0DHUVN� LQ� -XQH������FDXVHG�D�
KXJH� GLVUXSWLRQ� WR� 0DHUVN� RSHUDWLRQV� DQG� WHUPLQDOV�
ZRUOGZLGH�DQG�WKH�DFFXPXODWLQJ�ORVVHV�H[FHHGHG�86'�
����PLOOLRQ��7KDW�GHPRQVWUDWHV�WKH�LQFUHDVHG�WKUHDW�RI�
VHFXULW\�ULVNV�IURP�KDFNLQJ�DQG�VDERWDJH�

$� FRPPRQ� IDFWRU� WKDW� H[LVWV� EHWZHHQ� 3	Ζ� LQVXUDQFH�
DQG�F\EHU�WKUHDWV�LV�WKH�KXPDQ�HOHPHQW��3	Ζ�LQVXUDQFH�
FRYHUV� WKLUG� SDUW\� OLDELOLWLHV� ZKHUH� WKH� PDMRULW\� RI�
LQFLGHQWV� DUH� FDXVHG� E\� KXPDQ� HUURU�� 7KHUHIRUH�� DOO�
3	Ζ� &OXEV� KDYH� GHYHORSHG� UREXVW� ORVV� SUHYHQWLRQ�
GHSDUWPHQWV� LQ� RUGHU� WR� VKDUH� DZDUHQHVV� DQG�
NQRZOHGJH�DV�ZHOO�DV�WR�WUDLQ�DOO�WKH�SDUWLHV�LQYROYHG�RQ�
KRZ�WR�EHVW�SUHYHQW�VXFK�LQFLGHQWV�

:KHQ�LW�FRPHV�WR�F\EHU�DWWDFNV�WKHUH�LV�DQ�DZDUHQHVV�
JDS� ZKLFK� LV� RQH� RI� WKH� PDLQ� UHDVRQV� ZK\� F\EHU�
WKUHDWV� DQG� DVVRFLDWHG� ULVNV� KDYH� VSUHDG� DURXQG�
WKH� JOREH� VR� TXLFNO\� GXULQJ� WKH� ODVW� IHZ� \HDUV��
2YHU� WKH� ODVW� GHFDGH� LQFLGHQWV� KDYH� LQFUHDVHG� DW�
DQ� DODUPLQJ� UDWH�� 7KDQNIXOO\� WKDW� UDWH� KDV� UHFHQWO\�
VWDELOL]HG� GXH� WR� KLJKHU� DZDUHQHVV� LQ� WKH� VKLSSLQJ�
PDUNHW�� 1HYHUWKHOHVV�� WKH� PDULWLPH� FRPPXQLW\� KDV�
D� JURZLQJ� FRQFHUQ� DERXW� F\EHU� ULVNV�� 7KDW� LV� PDLQO\�
OLQNHG�WR�WKH�IDFW�WKDW��������YHVVHOV�DUH�DW�SRUW�RU�DW�
VHD�DW�DQ\�JLYHQ�WLPH�DQG�UHFHQW�UHSRUWV�VD\�WKDW�WKHUH�
DUH� QHDUO\� ��� PLOOLRQ� DWWDFNV� ZRUOGZLGH� RQ� D� ZHHNO\�
EDVLV�� 7KDW� JLYHV�D� FOHDU�SLFWXUH�DV� WR� F\EHU� VHFXULW\ȇV�
LPSRUWDQFH�

$QRWKHU� FUXFLDO� LVVXH� LV� FUHZ�PHPEHU� DZDUHQHVV�� $�
�����VXUYH\�UHYHDOHG�WKDW�FORVH�WR�����RI�WKH�VHDIDUHUV�
WKDW� ZHUH� TXHVWLRQHG� VDLG� WKDW� WKH\� KDG� VDLOHG� RQ� D�
YHVVHO�WKDW�EHHQ�D�WDUJHW�RI�D�F\EHU�DWWDFN��5HJUHWWDEO\��
RQO\�����RI�WKRVH�VHDIDUHUV�KDG�UHFHLYHG�DQ\�IRUP�RI�
F\EHU�VHFXULW\�WUDLQLQJ��7KDW�ZKLFK�KDG�EHHQ�SURYLGHG�
ZDV� GRQH� E\� WKH� PDQQLQJ� DJHQWV� EHIRUH� OHDYLQJ� RQ�
WKHLU� QH[W� FRQWUDFW�� 7KDW�PHDQV� WKH� WUDLQLQJ� ZDV� QRW�
VSHFLȴF�HLWKHU�WR�WKH�FRPSDQ\�RU�WR�WKH�SDUWLFXODU�VKLS��
7KXV�� LW� LV� HYLGHQW� WKDW� WKHUH� LV� DQ� LPPHGLDWH� QHHG�
IRU�SUHYHQWDWLYH�PHDVXUHV� WR� UHGXFH�RU�HOLPLQDWH� WKH�
RFFXUUHQFH� RI� F\EHU� ULVNV�� 2EYLRXVO\�� SUHYHQWLRQ� LV�
SUHIHUDEOH�WR�QHHGLQJ�D�FXUH�

:H�KDYH�WR�DGRSW�D�KROLVWLF�DSSURDFK�LQ�RUGHU�WR�HQVXUH�
WKDW�WKHUH�LV�VXɝFLHQW�WUDLQLQJ�DQG�HGXFDWLRQ�EXW�RQ�D�
VSHFLȴF�EDVLV��ΖW�LV�HVVHQWLDO�WKDW�HYHU\�SDUW\�DVVHVV�WKH�
UHOHYDQW�ULVNV�DQG�ZRUN�WRZDUGV�WUDLQLQJ�WR�WKDW�H΍HFW��
7KH�PDULWLPH� LQGXVWU\� QHHGV� WR� EH� ZHOO� HTXLSSHG� WR�
PHHW� IXWXUH� F\EHU� FKDOOHQJHV� DV� ZHOO�� VXFK� DV� WKRVH�
WKDW�PD\�HPHUJH�ZLWK�WKH�DGYHQW�RI�IXOO\�DXWRQRPRXV�
YHVVHOV�

7KH� $PHULFDQ� &OXE� KDV� D� VWULFW� SROLF\� LQ� SODFH� IRU�
HPSOR\HHV� WR� UHFHLYH� VXɝFLHQW� WUDLQLQJ� VSHFLȴF� WR�
RXU�QHHGV�DQG�WR�REWDLQ�DGHTXDWH�FHUWLȴFDWLRQ��&\EHU�
WKUHDWV� DUH� FRQVWDQWO\� HYROYLQJ�� +DFNHUV� VHHP� WR� EH�
RQ�WRS�RI�QHZ�WHFKQRORJLHV��VR�PDUNHW�SOD\HUV�QHHG�WR�
HQKDQFH�WKHLU�GHIHQVHV�E\�FRQWLQXRXVO\�DVVHVVLQJ�WKHLU�
V\VWHPV� DQG� GHYHORSLQJ� SURFHGXUHV� WKDW� ZLOO� HQDEOH�
WKHP�WR�VSRW�UHG�ȵDJV�

+RZ� VKRXOG� 3	Ζ� LQVXUDQFH� UHVSRQG� WR� D� F\EHU� ULVN�
HYHQW�RQFH� LW�PDWHULDOL]HV"�2EYLRXVO\��HDFK�DQG�HYHU\�
FDVH�PXVW�EH�GHDOW�ZLWK�EDVHG�RQ�LWV�RZQ�IDFWV��ΖQ�RUGHU�
WR� JLYH� \RX� D� IHZ� H[DPSOHV�� ZH� KDYH� FUHDWHG� VRPH�
VFHQDULRV�

7KH� ȴUVW� RQH� LV� UHODWHG� WR� XQDXWKRUL]HG� DFFHVV� LQWR�
DQ� DJHQWȇV� V\VWHP�� :KHQ� D� VKLSRZQHU� WULHV� WR� UHPLW�
IXQGV�WR�KLV�DJHQWȇV�EDQN�DFFRXQW��WKHVH�IXQGV�HQG�XS�
EHLQJ�UHGLUHFWHG�WR�WKH�KDFNHUVȇ�EDQN�DFFRXQW��7KDW� LV�
REYLRXVO\�DQ�DFW�RI�IUDXG�ZKLFK�FDXVHV�HFRQRPLF�ORVVHV�
WR�WKH�RZQHUV��8QIRUWXQDWHO\��WKHVH�ORVVHV�IDOO�RXWVLGH�
RI� 3	Ζ� FRYHU�� +RZHYHU�� ZH� DUH� VWLOO� DEOH� WR� SURYLGH�
DVVLVWDQFH�ZLWKLQ�WKH�FRQWH[W�RI�)'	'�FRYHU�DQG�WDNH�
OHJDO�DFWLRQ�LQ�RUGHU�WR�UHFRYHU�WKRVH�PLVGLUHFWHG�IXQGV�

$QRWKHU� SRVVLEOH� VFHQDULR� LV� ZKHUH� PDOZDUH� LV��
DFFLGHQWDOO\�LQVWDOOHG�WR�WKH�YHVVHOȇV�QDYLJDWLRQ�V\VWHPV�
E\�D�VHDIDUHU��IRU�H[DPSOH�ZLWK�WKH�XVH�RI�DQ�LQIHFWHG�
86%�VWLFN��7KLV�FRXOG�SRWHQWLDOO\�FUHDWH�SUREOHPV�ZLWK�
WKH� QDYLJDWLRQ� V\VWHP� RI� WKH� YHVVHO�� UHVXOWLQJ� LQ� D�
PDMRU�FDVXDOW\�VXFK�DV�D�FROOLVLRQ�RU�DQ� LQMXU\�� ΖQ� WKLV�
VLWXDWLRQ��ZH�KDYH�D�FRPPRQ�HOHPHQW�ZKLFK�LV�KXPDQ�
HUURU�DQG�WKHUHIRUH�WKH�3	Ζ� LQVXUDQFH�ZLOO�UHVSRQG�DV�
XVXDO�� %XW� WKLV� FRXOG� KDYH� EHHQ� SUHYHQWHG� E\� XVLQJ�
WKH�PDLQ�SULQFLSOH�RI�ORVV�SUHYHQWLRQ��WUDLQLQJ�DQG�WKH�
LPSOHPHQWDWLRQ�RI�VWULFW�SROLFLHV�

7KH�ODVW�VFHQDULR�KDV�WR�GR�ZLWK�D�YLUXV��ZKLFK�FDQ�EH�
SODQWHG� E\� D� VHDIDUHUȇV�PLVWDNH� DQG� FDXVH� DQ� HQJLQH�
IDLOXUH�� 7KH� ORVVHV� �� ZKLFK� LQHYLWDEO\� ZLOO� EH� LQFXUUHG�
E\�WKH�VKLSRZQHU�GXH�WR�WKH�GLVUXSWLRQ�WR�WKH�YHVVHOȇV�
RSHUDWLRQ����ZLOO�IDOO�RXWVLGH�3	Ζ�FRYHU�

'XH�WR�WKH�H[WHQVLYH�GHYHORSPHQW�RI�F\EHU�ULVNV��PDULWLPH�
RUJDQL]DWLRQV�KDYH�UHVSRQGHG�E\�LVVXLQJ�JXLGDQFH�DQG�
LQLWLDWLYHV� WR� WKH� LQGXVWU\�� 7KH� ΖQWHUQDWLRQDO�0DULWLPH�
2UJDQL]DWLRQ��Ζ02��LVVXHG�JXLGHOLQHV�RQ�PDULWLPH�F\EHU�
ULVN�PDQDJHPHQW�DQG�DOVR�DGRSWHG�D�UHVROXWLRQ�LQ�-XQH�
������WR�HQVXUH�WKDW�F\EHU�ULVNV�DUH�SURSHUO\�DGGUHVVHG�
ZLWKLQ�WKH�VDIHW\�PDQDJHPHQW�V\VWHP�ZLWK�D�GHDGOLQH�
RI�-DQXDU\����������ΖI�D�YHVVHO�KDV�QRW�FRPSOLHG�E\�WKDW�
GDWH��LW�UXQV�WKH�ULVN�RI�GHWHQWLRQ�

%Ζ0&2� KDV� DOVR� UHVSRQGHG� DQG� LVVXHG� JXLGHOLQHV� RQ�
F\EHU� VHFXULW\�RQERDUG� VKLSV�ZLWK� WKH�DVVLVWDQFH�DQG�
VXSSRUW�RI�RWKHU�LQWHUQDWLRQDO�RUJDQL]DWLRQV��7KH�DLP�LV�
WR�SURYLGH�WKH�EDVLF�JXLGHOLQHV�E\�ZD\�RI�D�GLDJUDP�LQ�
RUGHU�IRU�FRPSDQLHV�WR�GHȴQH�SHUVRQQHO�UXOHV��GHYHORS�
FRQVLVWHQF\� SODQV� WR� DVVHVV� WKH� DVVHWV� DW� ULVN� DQG� WR�
EH� DEOH� WR� GHWHFW� D� F\EHU� HYHQW� LQ� D� WLPHO\� PDQQHU��
:KDW�LV�DOVR�LPSRUWDQW�LV�WR�GHYHORS�D�SODQ�LQ�RUGHU�WR�
SURYLGH�UHVLOLHQFH�DQG�WR�UHVWRUH�WKH�V\VWHPV�DV�VRRQ�
DV�WKH\�KDYH�EHHQ�DWWDFNHG��/DVW��EXW�QRW� OHDVW�� LV� WKH�
LPSRUWDQFH�RI�SUHYHQWLQJ�DQ\�UHRFFXUUHQFH�

$W�WKH�$PHULFDQ�&OXE�ZH�VXSSRUW�DOO�RI�WKHVH�JXLGHOLQHV��
:H�KDYH�LVVXHG�DOHUWV�DQG�UHPLQGHUV�WR�RXU�0HPEHUV�
DQG�ZH�DUH�DOZD\V�DW�WKHLU�GLVSRVDO��VKRXOG�ZH�EH�DEOH�WR�
SURYLGH�DGGLWLRQDO�FODULȴFDWLRQV��7KH�ODVW�LQLWLDWLYH�WDNHQ�
E\� %Ζ0&2� LV� WKHLU� &\EHU� 6HFXULW\� &ODXVH� ����� ZKLFK�
DLPV�WR�VSUHDG�DZDUHQHVV�WR�DOO�FRQWUDFWXDO��SDUWLHV�LQ�D�
FKDUWHU�SDUW\���WKH�RZQHU��WKH�FKDUWHUHU�DQG�WKH�EURNHU�
�� LQ� RUGHU� WR� SXVK� WKHP� WR� FUHDWH� V\VWHPV�ZKLFK�QRW�
RQO\�HOLPLQDWH�WKH�ULVNV�RI�D�F\EHU�HYHQW�RFFXUULQJ�EXW�
ZKLFK�DOVR�PLWLJDWH�DQ\�DGYHUVH�H΍HFWV�VKRXOG�VXFK�DQ�
HYHQW�RFFXU�

ΖQ� FRQFOXVLRQ�� LW� LV� LPSRUWDQW� WR� FRQVLGHU� DQG� DVVHVV�
\RXU� ULVNV� DV�ZHOO� DV� WR� IRFXV� RQ� DQ\� LQVXUDQFH� JDSV�
ZKLFK� QHHG� WR� EH� EULGJHG� LQ� FRQVXOWDWLRQ� ZLWK� \RXU�
LQVXUDQFH�H[SHUWV��.HHS�LQ�PLQG�WKDW�ZKLOH�WKHUH�DUH�QR�
F\EHU�H[FOXVLRQV�ZLWKLQ�\RXU�3	Ζ�FRYHU��3	Ζ� LQVXUDQFH�
ZRQȇW� EH� DEOH� WR� FRYHU� HDFK� DQG� HYHU\� VFHQDULR�� 7KH�
ZD\� IRUZDUG� LV� WR� HVWDEOLVK� WUDLQLQJ� DQG� HGXFDWLRQ�
SURFHGXUHV�DFURVV�DOO�OHYHOV�RI�\RXU�FRPSDQ\��LQ�RUGHU�
WR�HQVXUH�D�UREXVW�F\EHU�HQYLURQPHQW�
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