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» Required Minimum Distributions (RMDs)

CONCEPT APPLIED:

Participants in qualified retirement plans and IRAs must begin taking annual distributions equal
to or greater than a required minimum amount after age 70%. Hefty penalties apply if the
account owner fails to take a withdrawal, or withdraws less than the required amount.

HOW IT WORKS:
The RMD rules apply to all 50 words or less
employer-sponsored qualified
retirement plans, traditional
IRAs and IRA-based plans (but
not Roth IRAs). The first RMD
is not due until April 1 of the
year after an individual turns
702, but many take it in the
year they turn 70" to avoid
taking two distributions in the
first year. When an account
owner dies, beneficiaries
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distributions are taxed as
ordinary income. |
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This service is designed to provide accurate and authoritative information in regard to
the subject matter covered. It is provided with the understanding that neither the
publisher nor any of its licensees or their distributees intend to, or are engaged in,
rendering legal, accounting, or tax advice. If legal or tax advice or other expert
assistance is required, the services of a competent professional should be sought.

While the publisher has been diligent in attempting to provide accurate information, the
accuracy of the information cannot be guaranteed. Laws and regulations change
frequently, and are subject to differing legal interpretations. Accordingly, neither the
publisher nor any of its licensees or their distributees shall be liable for any loss or
damage caused, or alleged to have been caused, by the use of or reliance upon this
service.





