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Featured 
 

1. Card Policy Council Launches Innovation Pays and American Payments Campaign. As 
proposals like Fed Accounts and postal banking gain some popularity in Congress, the Card Policy 
Council (CPC) has launched an “Innovation Pays” campaign around the U.S. This digital and social 
media campaign included sponsoring Politico’s recent financial services newsletter. The campaign 
is largely in response to proposals to cap interest rates, establish Fed accounts for consumers, and 
institute postal banking. While we have been able to manage the risk associated with each discrete 
issue, it is important that we are proactive in managing the overall narrative on payments. Next 
month, CPC will launch a new platform, “American Payments,” which will carry forward a broader 
set of policy priorities on the value of electronic payments, in conjunction with allied trade 
associations.   
 

2. Dialogue with Commerce on WeChat and TikTok EOs. This week, we were able to engage with 
Department of Commerce leadership, expressing industry concerns over two recent executive 
orders affecting WeChat and TikTok. According to officials, due to two pending lawsuits, officials 
could only comment on what has been publicly reported. Commerce officials pledged to keep the 
dialogue going with industry and we are prepping a formal document to Commerce Secretary 
Wilbur Ross that details industry concerns.   
 

3. CFPB Asks for Information on Impact of CARD Act Regulations. Industry has started to 
respond to the Consumer Financial Protection Bureau’s (CFPB) latest request for more information 
on the effects of the CARD Act on small businesses. The formal Request for Information is required 
under the Regulatory Flexibility Act to consider the impact of the regulations on small entities. 
CFPB is seeking to determine whether the regulations should be continued without change or be 
amended or rescinded. Given general industry opposition to the CARD Act, and recent research 
showing it has harmed low-income consumers, trade associations are mobilizing now to provide 
comments to CFPB. However, given the slow pace of most rulemakings, it’s unlikely CFPB will 
issue final rules amending CARD Act regulation this year.  
 

4. ITI Launches Campaign to Promote Tech Industry to Policymakers. Working with our tech 
trade, ITI, we released a report highlighting the value of our industry to all 50 states and 435 
congressional districts. The “Powering Innovation” report paints a statistical portrait of the high-
tech sector and the critical role that we play in economic growth. For example, there is a strong 
correlation between high-tech employment and IT service exports (0.69). This is not surprising, 
because high-tech employment encompasses the IT services sector. But the correlation is 
nonetheless significant because it underscores how high-skill, high-wage jobs depend on access to 
global markets. This tech platform also contains policy recommendations for the current 
Administration, as well candidates running for office at all levels. The recommendations include 



1) enabling a diverse future workforce (focus areas on STEM education, close skills and 
opportunity gaps, and high skilled immigration), 2) enabling prosperity through tax and trade 
policies, 3) enabling U.S. innovation through online platforms and e-commerce, and 4) enabling 
trust through cybersecurity and privacy.   

  
 

Future 
 

1. Research on CARD Act Could Bolster Opposition to Rate Caps. The Federal Reserve has 
released research on the CARD Act that we and our allies have already started to use with 
policymakers. The Fed’s report investigated whether the CARD Act influenced the proportion of 
total available credit from credit cards for consumers. The authors found that, on average, credit 
card lines as a share of total consumer credit fell by 4% to 11% for non-prime borrowers following 
the CARD Act, compared to prime borrowers. The authors conclude that “the CARD Act, which 
was intended to protect credit card users, significantly reduced the proportion of available credit 
from credit cards.” The reduction of credit card lines as a share of total credit led the authors to 
suggest that “the CARD Act likely had an adverse effect on non-prime borrowers.”   
 

2. Hopes Fade for Phase IV Relief Legislation in Congress. There is only a small chance Congress 
and the White House will agree on a next round of economic relief legislation soon. The more 
likely scenario, according to staff and Members, is that some relief components are folded into the 
Continuing Resolution that must pass at the end of September. Both sides are still too far apart on 
the spending parameters of a deal, although Speaker Pelosi has recently restarted talks with the 
White House. Vulnerable Republican Senators have campaign events planned in the next few 
weeks and they’ll likely try to leverage this time in their states to earn votes. We don’t expect 
Congress to return to voting until after Labor Day.  

 
3. Highlighting “Dangers” of Chinese Companies a Common Theme for Tech Giants. According 

to reports, many of the largest tech companies continue to cite Chinese competition as the main 
reason policymakers should avoid additional regulation or heightened antitrust scrutiny. Facebook 
CEO Mark Zuckerberg has argued to President Trump that Chinese companies are a threat to U.S. 
values, consumers, and U.S. companies. We have heard similar arguments from other Tech Giants 
in D.C. and expect it to continue, as there is widespread skepticism of Chinese companies in 
Congress. Regardless, the House Judiciary Committee continues to work on its final competition 
report and recommendations to amend antitrust law. We expect that report once Congress returns 
in September or October, and for it to be limited to the Tech Giants.    
 

4. NIST Proposes Principles for Explainable AI. The National Institute of Standards and 
Technology (NIST) has released a draft publication to propose four fundamental principles for 
judging how well AI decisions can be explained. The report is part of a broader NIST effort to help 
develop trustworthy AI systems. According to NIST, the four principles for explainable AI are: 1) 
AI systems should deliver accompanying evidence or reasons for all of their outputs. 2) Systems 
should provide explanations that are meaningful or understandable to individual users. 3) The 
explanation correctly reflects the system’s process for generating the output, and 4) The system 
only operates under conditions for which it was designed or when the system reaches a sufficient 
confidence in its output. We will be working with our trade association partners to review the 
principles and respond if necessary.  

 
 


